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ABSTRACT

The 1990s saw some dramatic changes in the international system. The
collapse of the SOVIET UNION brought an end to the bipolar system that
had existed as the fixed operational principle of world politics and
economics since the end of the Second World War. This sudden change
makes it highly likely that the international economic system be integrated
with a single mode of operation: the world-wide expansion of the
capitalism based on the market principle.

In response to the completion of the single market of the European
Community by the Project 1992, the U.S. put in force the NAFTA with
Canada and Mexico in 1993. In view of such rapid formation of two major
trade blocs, it appears that regionalism will be an irrevocable trend as a
major pattern of international economic relations. Furthermore,
considering the drastic changes in international system as a whole, it can
also be argued that the rapid rise of regionalism reflects such changes at
the systemic level.

The formation of APEC took place in Canberra in 1989. By 1993,
however, little progress had been made. Nevertheless, the changes taking
place outside the Asia-pacific region provided an motivational impetus to
furthering APEC’s progress. Above all, the U.S. has noticeably come to
recognize the strategic value of this region at the global as well as regional
level and to pay more attention to the importance of economic cooperation
in this region. Such shift in view on APEC among the number countries
led to the first APEC Summit in Seattle in 1993.

Today, China is making its impact [elt in a number of key areas in the
global economy and the Pacific Rim regional economy. China’s trade with
the outside world, for example, has grown tremendously over the last ten
years. Chinese leaders have made known their intention to gain
membership in the World Trade Organization for their country as part of
an effort to offset trade disputes that China currently faces with the US and
the EU. The OECD nations see China membership as part of a process of
harmonization, with the expectation that the rules and regulations
governing China’s trade regime will become both more transparent and
more free market oriented.

In the midst of China’s economic push both forward and outward, the
Chinese economy has built stronger linkages with the global economies
and the Pacific Rim regional economies.



As a result, a regional economic cooperation is an irrevocable trend and
an economical hot issue. Today, there are many trade blocs in the world.
In responding to the trend of regional economic integration, China must
make the policy of regional economic integration. So, study on regional
cconomic integration and economic cooperation is a very important.

This paper is composed of live main parts.

Part one is an introductory investigation of two main trends of the world
economy — globalism and regionalism.

Part two is consisted of nine chapters which study on the theory of the
regional economic integration — the theory of custom union, free trade
area, common market, economic union, monetary union, grand market and
underdeveloping country’s economic integration. ¥

Part three is composed of five chapters which in aggregale terms closely
examine the main practices of regional economic integration — EU,
NAFTA, APEC and AFTA.

Part four contains six chapters which deal with the formation of regional
economic integration related with China — East Asia Economic Caucus,
Northeast Asian Economic Sphere, Greater China Economic Sphere and
Mekong River Economic Cooperation.

Part five contains three chapters which attempt to explore the likely
direction and course of China’s economic policy in response to the trend of
regional economic integration.
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