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The Bank s profit for the year was RMB 2.058 billion. an increase of 17.66% compared
with the year 1997
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The year 1998 is a year of great importance and challenge to China Construction Bark.
During the year, the Bank made outstanding achievements in promoting its financial
services to international standard. With profitability os the care, the Bank carried out
management system reform. restructured internal organization and implemented new
incentive mechanism. The Bank also increased its credit lending to support the country's
economic development.

In 1998, the Bank enjoyed satistactary performance in a market with fierce competition.
The Bank's profit for the year was RMB 2.058 billion, an increase of 37.66% compared
with the year 1997.

As of the end of December 31st, 1998, the Bank's asset totaled RMB 1,938.85 billion on
consolidated basis. The Bank's fotal deposits amounted to RMB 1,552.25 billion, an
increase of RMB 224,03 billion, or 16.87% compared with the previous year. The Bank's
loan outstanding at the year-end was RMB 1,256.32 billion, an increase of 12.62%
compared with that of 1997.

Taking advantage of the opporiunity that the government gave priority to the
development of key industries and key enterprises, the Bank made remcrkable growth
in poject finance. syndicated loans and mortgage loans. The Bank was octive in
conducting credit evaluation conforming to internotional standard while endeavoring
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tomeet the fund demand of the country'skey projects
and infrastructure construction. The Bank has made
the best practice in the industry as its business
standard to improve its credit lending business
according to the country's policy and the requirement
of infernationat market.

During the year, the Bank enhanced relationships with

other industrial sectors, stimulated the development

of new products and infroduced new fechnologies

info various businesses. The Bank's card business was

kept on a track of continuous and scund

development, with the card environment improved

and meeting the customer's demand. The Bank has

made progress in intermediary business as insurance

agency. social security funds and investment funds

custedy. Retail banking services weres also developed

positively in the Bank. with Personal Electronic

Remiftance services being conducted atf the Bank's

over 14,000 outiets in 199 ciies, The Bank's clearing system was revised in 1998, which pavad the way for the
development of new products and which is one of the many technical vehicles that that Bank utilized to
improve ifs efficiency

China Consfruction Bankis cormifted to keep on and deepenihe raform. Ifs csset quality will be significontly
improved with the enhancement of Internal control and improvement of risk control and credit management
system. As CCB perfects the various services, the Bank makes it the targets to ensure credit quality, to
improve productivity and ta attaln infernational best practice with respect to banking business. With the
fargets, the Bank will keep on making contribution to the country's economy and accede to the intematianai
financial market.

As the interational economic environment is unfavorable to CCB's business, the Bank followed o prudent
business strategy. diversified fis business and conducted business and management according to
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intemational criteria, so as to maintain stable profit, The
sustaining development of the Bank will help the sound
development of the financial industry in China and may
offset the negative impact of Asian financiol crisis,

In the year 1999, the Bank wil grest the next millennium
with its excellent performance under the correct
strategy.

The achievements and performance of China
Construction Bank in 1998 were made with the support
and cooperation of the Bank's customers and partners
ta whom | wauld liks to express my sincere gratitude.
Also, to all diligent CCB staff | wouid like to express my
sincere gratitude.

ZHOU XIAOCHUAN
B A A T

Pres denl of ©C-=
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CREDIT BUSINESS

During 1998, China Construction Bank actively developed ifs credit business. The Bank increased
credit lending and conducted risk control and management, thence supported the country's eco-
nomic growth and contributed to the heatthy development of China's financial market. At the end
of 1998, CCB's domestic and forelgn currency loans amounted to RMB 1.257.2 billion, an increase of
RMEB 143.1 billion, or 12.84% as compared with loans outstanding at the end of 1997, At the end of
1998. the Bank's loan portfolio consisted of RMB 1,177.3 billion of Renminbi loans, an increase of RMB
143.8 bilion or 13.91% as compared with that of the end of 1997, and USD 9.74 billion of foreign
cumency denominated loans.

With the further development of credit business, CCB has been steadily improving its risk control and
management processes. During 1998, the Bank further refined and implemented the branch credit
authorization system to branches and customer credit facilties granting system. A new five-category
clossification system of loans was carried out in the Bank. The Bank's Credit Manegement Information
System began to be installed in all branches.

Housing finonce Is an emerging business since the 1980's. The Bank hos always
made its housing finance business the vehicie to facilitate housing reform and
housing construction in China and the vehicle of developing consumer credit
market, With respect to housing finance business, the Bank combined policy
business with commercial business ond combined property development
business with consumer credit business. With personal home loan as the focus,
the Bank actively inftiated new products providing integrated services while
continuausly iImproved tts quality of services. At the end of 1998, the Bank's
total loans granted in term cf housing finance was RMB 217,19 billion,
representing 17.5% of the Bank's total loans as compared with 15,1% of the
Bank's totol loans at the end of 1997. Of this amount, the outstanding of
commercial loans was RIMB 146.96 billion whie the outstanding of policy laans
was RMB 70.23 bilion. The bork also took advantage of the country's policy of
developing housing consumption and prometing housing reform and
enhanced its personal home loan business. At the end of 1998, the Bank's total
personal home loan granted and loans outstanding amounted to RMB 69.5
billion and RMB 44,53 billion respectively (including both policy loans and
commercial ioans), The outstanding balance represents 3.58% of the Bank's
total loans at the end of 1998 as compared with 1.73% of the Bank's total loans
ot the end of 1997. The Bank enjoys o market share of 63%, ranking the Chinese
commercial banks.
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