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CONDITIONS OF BUSINESS

General Provisions
Article 1.
These Conditions are formulated in accordance with the relevant laws, rules, regulations and the specific situation of the
People's Republic of China, and also in light of international practice.
Article 2.
These conditions are suitable for both Buyer and Seller. The Buyer and the Seller must read carefully the following detailed
Conditions and be responsible for their actions while carrying out these Conditions.
Article 3.
Hanhai shall have the right to explain and handle the special problems not mentioned in this document in accordance with the
Conditions of Business.
Article 4.
All disputes arising from or in connection with the performance of these Conditions shall be submitted to the courts or
arbitration organization in PRC for final settlement. ’

THE Main Stiplations for the Buyer
I. The Buyer
Article 5.
The Buyer shall be the highest bidder acceptable to Hanhai.
Article 6.

Before auction each bidder shall complete and sign a Registration Form with his passport or official identification card and

receive the Number Board, otherwise the Buyer shall not be considered as a formal bidder.
Article 7.
Each bidder shall be the Buyer himself, except a certain bidder acts as the agent of a certain identified Buyer approved by
Hanhai in writing form before the date of the auction.
[I.Caption to Catalogue and Auction Article
Article 8.
Any representation or statement given by Hanhai in the catalogue or in other forms as to the authorship, origin, age, size,
medium, mount, attribution, authenticity, provenance, condition and estimated price is for the Buyer's reference only. It's not
the guarantees done by Hanhai.
Article 9.
If there is any difference in color, light and shade between an illustration and an original piece caused by photography and
printing, the original shall prevail.
Article 10.
According to the Law on Preservation of Cultural Relics of the People's Republic of China, if the auction articles will not be
permitted to export, Hanhai shall give a clear indication with the mark "#" in the catalogue.
Article 11.
The Buyer should examine carefully the auction article intended to buy, prior to the date of the auction, and should be legally
responsible for his bid to buy a certain work of art.
[ML.Commission
Article 12.
The Buyer who gets the auction article shall pay 10 percent of the Hammer Price as commission as well as Expenses to
Hanhai, and the Buyer must also acknowledge all kinds of Expenses that Hanhai collects from the Seller according to the
Conditions.
IV. Payment and Delivery
Article 13.
After an anction article has been sold, the Buyer shall be required to sign a Confirmation and pay the full amount of the
Purchase Price to Hanhai on the spot. The Buyer can get the property in an auction article and then collect the article. In case
the Hammer Price of an auction article is more than RMB 50,000 and the Buyer is unable to pay the full amount, he may pay
not less than a 30 percent of the total amount as deposit. The Buyer shall cover the balance in one lump sum and take away
the auction article within seven days from the date of sale. The article shall not be considered as sold out after seven days, the
deposit and commission are not be refunded to the Buyer in case the Buyer refuses to pay for the balance after the seven-day
period expires.
Article 14.
Payments shall be made according to the price indicated by Hanhai. Foreign currencies shall be converted at the exchange
rate promulgated by Bank of China in Beijing on the last working day prior the auction day. All bank charges incurred by



Hanhai in converting such currency paid by the Buyer to RMB shall be indemnified by the Buyer.
Article 15.
The exchange rate of differrent currencies shall be announced in writing form by Hanhai A currency-exchange machine shall
be used on the spot, it is for the Buyer's reference only.
Article 16.
The Buyer shall take away the article he bought within seven days of its sale, otherwise the Buyer shall be liable to pay
remove fee, storage and all the others charges, he shall be liable for any loss caused by delay.
Article 17.
The packing business shall be as a kind of free service provided by Hanhai. If the original article is damaged in the Buyer's
own packing, the Buyer shall be responsible for it, Hanhai shall not be liable in any event for any damage to breakables. In
addition Hanhai shall not be liable for any omissions or errors caused by packing and transportation corporations recom-
mended by Hanhai to the Buyer.
Article 18.
If the auction articles are not be permitted to export according to the Law on Preservation of Cultural Relics of the People's
of China. Hanhai shall not be responsible for handing the customs formalities.
V. The Liabilities to An Auction Article after Sale
Article 19.
After the Buyer pay the full amount of the Purchase Price to Hanhai, the Buyer shall be responsible to the article he bought,
even if the article is still in the keeping of Hanhai. The Buyer shall be liable for any loss or damage made by neglect of duty
or other causes during the keeping period.
VI. The Management of Arrears and Auction Articles Left behind by the Buyer
Article 20.
If the Buyer fails to pay from the sale after thirty-five days or will not take the auction arcticle he bought, after paying the full
amount for three months, Hanhai shall be entitled to execute the following rights without noticing the Buyer:
(a) to sue the Buyer for breaking contract and claim compensation for losses and pay for courtcosts:
(b) to cancel the deal or suspend the article and any other auction articles sold to the same Buyer by Hanhai, and retain the
article and any other auction articles sold to the same Buyer, all costs and expenses incurred in connection therewith shall be
born by the Buyer himself, until the Buyer fulfils obligations stipulated in the Condition of Business:
(¢) to denounce the breacher by name and his default practice through mass media;
(d) to resell the auction article in any ways. Any deficiency in the Purchase Price resulting from such resale together with the
full costs incurred in connection with the auction article shall be paid to Hanhai by the Buyer, and the Buyer shall get the
surplus after deducting the Purchase Price and other Expenses from the resale;
(e) Hanhai has the right to demand the Buyer pay interest losses due to his dilay in or refusal to payment. The interest shall
be based on the rate set for the same period by Bank of China in Beijing.
VII. Guarantee
Article 21.
Any introduction, description and comment made by Hanhai and its agents or publicity material regarding any auction
article shall be for reference only, and shall not be interpreted as a sort of guarantee.
Article 22. .
Hanhai will set aside the sale and refund the full amount to the Buyer if the Buyer satisfies Hanhai with all of the following
conditions:
(a) the Buyer gives a note in writing form to Hanhai within twenty-one days from the auction day, and the auction article in
his view is a forgery; .
(b) Hanhai receives the auction article in the same condition as at the date of auction within fourteen days after the receipt of
the note:
(¢) the Buyer satisfies Hanhai that the auction article is a forgery and that the Buyer has the proprietary and transfer right for
the auction article unquestionable;
(d) the auction article is last sold at the auction by Hanhai.
Article 23.
Under any one of the following circumstances the buyer shall have no right to make representations to Hanhai;
(a) the catalogue description at the date of the sale was in accordance with the then general opinion accepted by scholars and
experts or clearly indicated there to be a conflict of the opinion;
(b) it can be established that the auction article is a forgery only by means of scientific process not generally accepted for use
until after publication of the catalogue or by means of a process which at the date of the auction was unreasonably expensive



or impractical or likely to have caused damage to the auction article;
(¢) The Buyer has transterred his proprietary right of the article and the original invoice is not available.

VIIl. Commission Bids
Article 24.
The prospective Buyers are advised to attend at the auction. in case Buyers are unable to do so, Hanhai will accept the
Buyer's written instruction to bit on their behalf, but neither Hanhai nor its employees shall be liable for any meglect or
default or failure to bid in the course of a bedding. b
Article 25.
The prospective Buyers shall be requested to sign the Commission Bids Agreement at three days before the auction, and shall
pay 30 percent of the highest Estimated Price as earnest money at three days prior to the date of the sale. The balance shall be
paid to Hanhai within seven days after the successful bid. '
Article 26.
If there are two or more successful bidders offering the same amount, the auction article shall be knocked down to the person
who had signed the Commission Bids Agreement first.
Article 27.
If Hanhai fails in the bidding, the earnest money shall be refunded to the Buyer within seven working days from the date of
the sale. Hanhai will not accept the service charge.

The Main Stipulations for the Seller

I. Hanhai's Discretion
Article 28.
Hanhai shall have absolute discretion on the following matters:
(a) to decide whether the auction article is fit for auction or sale by Hanhai, and the place, date, condition and manner in
which such sale is conducted;
(b) to comment on or describe any article in the catalogue and other ways:
(¢) to withdraw an article at any time before the actual auction day, and adjust its Base Price.

[I. Guarantee and Compensation

Article 29.

The Seller must show his valid identification card when he intends to entrust Hanhai to sell his article by auction and the

Seller must enter into an Auction Agreement with Hanhai.
Article 30.
The Seller must have the Customs seal of the People's Republic of China if he intends to trust Hanhai to auction his article
brought into China from abroad. otherwise his article shall not be accepted.
Article 31.
The Seller shall warrant to Hanhai and to the Buyer that he is and will be able to transfer good and marketable title to the
auction article free from all liens and encumbrances. He shall be legally responsible to all disputes caused by the proprietary
right of the auction article from the day when he tursts, and the Seller shall compensate Hanhai for its economic loss and the
damage of its reputation.
L The Base Price
Article 32.
All the auction articles shall be offered subject to a Base Price made in RMB as agreed in writing form between the Seller
and Hanhai through negotiation. Once a Base Price has been agreed, it may be changed only with the consent of Hanhai.
Hanhai have the right to sell the auction articles in less than 10 percent of the Base Prices at the auction.
IV. Commission and Other Expenses
Article 33.
Except otherwise an agreement had been reached by the Seller and Hanhai. the Seller shall pay 10 percent of the Hammer
Price as commission, If an article fails to sell. the Seller shall pay 5 percent of the Base Price as service charges.
Article 34.
The Seller shall acknowledge all kinds of Expenses that Hanhai collects from the Buyer according to the Conditions.
V, []lh‘lll‘ﬂlll‘l'
Article 35.
Except otherwise instructed by the Seller, all auction articles shall be automatically covered by insurance by Hanhai. The
validity lasts the clearance of the total amount by the Buyer.
Article 36.



The Seller shall pay | percent of the highest bidding price for insurance premium.
Article 37.

If Hanhai is not instructed by the Seller in writing form to insure his auction article. The seller shall be responsible for all the

risks and losses caused by accidents.
Article 38.

Hanhai shall not be responsible to the damages caused by woodworm or change of weather on the original article, and

Hanhai shall not be liable for such damage nor for any other damage to picture frames or ot glass in picture frames.
V1. Payment of Proceeds of Sale

Article 39.

If the Buyer has paid the Purchase Price in full to Hanhai and there is no dispute whatever. Hanhai shall pay the proceeds of
sale to the Seller after deducting commission and other expenses within thirty-five days from the sale.

Article 40.

If Hanhai fails to received the Purchase Price in full within thirty-five days. Hanhai shall pay the procceeds of sale within
seven working days after the date on which the Purchase Price in full is received from the Buyer.

Article 41.

Hanhai shall pay the Seller RMB after auction, except otherwise agreed upon by both the Seller and Hanhai.

Article 42.

If necessary the Seller shall be liable to pay taxes from his auction proceeds by himself.

VIl. Charges for the Withdrawal of Auction Articles
Article 43.

The Seller may withdraw an auction article at any time prior to the auction, but once the catalogue or any other pubication

including the auction article has been printed. a charge of 20 percent of the Base Price of the auction article and other
expenses shall become payable. In case the catalogue of any other publications has not been printed, the Seller has to pay 10
percent of the Base Price and Expenses.

VIIl. Unsold Auction Articles
Article 44.
The Seller must collect the unsold article at his own expense within a period of two months after receiving the notice from
Hanhai when the period expires, Hanhai shall have the right to sell the article on such terms as it thinks fit, and to deduct
from sale proceeds. all the expenses on the sale of the article and premium owing to Hanhai and then the rest shall be due to
the Seller.
Article 45.
If the Seller fails to take his article back within two months. he shall be liable to all accidents happening thereafter. In case
the Seller request Hanhai to return the article and the article shall be returned at his own risk and expense and shall not be

insured in transit unless Hanhai is otherwise instructed by the Seller who shall pay premium for insurance.

Other Rights and Obligations Hanhai
Article 46.
As the agent of the Buyer and Seller, Hanhai will try its best to provide services for both parties. But it shall not be respon-
sible for any default by the Buyer or the Seller.
Article 47. '
Hanhai shall have the right to refuse any bid, to advance the bidding price. to withdraw or divide any auction article.
Article 48.
Hanhai shall have the right to combine any two or more auction articles and to sell the article in auction again if there are any
disputes. ‘
Article 49.
Hanhai has the right to hold exhibitions, auctions and to make annoucements, catalogues and other forms of publications to
introduce the auction articles. But Hanhai or its employees and agents shall not be liable to their opinions and judgments
about the articles (including whether they are genuine or false).
Article 50.
Hanhai shall have the right to determine the Base Price and the currency in auction.
Article 51.
Hanhai shall have absolute discretion to settle any dispute.
Article 52.

Hanhai shall be obliged to keep confidential for both the Buyer and the Seller and to protect the rights and interests of the



Buyer, the Seller and Hanhai from infringement in accordance with the laws of the People's Republic of China and these
Business Conditions.

Definitions
Article 53.
In these conditions the following terms shall bear the meaning ascribed to them as set forth below:
(a) "Hanhai"shall mean Shao Xing Hanhai Art Auction Corp.
(b) "Expenses" shall mean costs for insurance. illustrations, packing and freight etc. charged by Hanhai.
(¢) "Hammer Price" shall mean the price at which an auction article is knocked down by the auctioneer to the Buyer.
(d) "Purchase Price” shall mean the Hammer Price plus any premium and additional charges and expenses due from
adefaulting Buyer.
(¢) "Estimated Price" shall mean the estimated selling price of each auction article printed beneath the auction article
description. The Estimated Price is prepared well in advance of the sale and are fiot definitive and subject to revision.
(f) "Base Price" shall mean the lowest selling price of the auction article confirmed by the Seller in writing after consultation
with Hanhai.

<If there is any difference compare with the Chinese document, the Chinese document shall be considered first>

All rights reserved. No part of this publication may be repro-
duced, stored in a retrieval system or transmitted by any
form or by any means, electronic, mechanical photocopying,
recording or otherwise without the prior written permis-
sion of Hanhai.
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