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ABSTRACT

As the “propeller” of high-tech industrial and the “engine” of the economic
growth, venture capital has already received various couniries government’s
favor. Accordingly, the theoretical study of venture capital is deepening. In general,
foreign literature in the venture capital emphasis on micro-level empirical studies, and
domestic literature more biased in the research of macroeconomic environment and insti-
tutional dimensions. However, most of the scholars have paid too much attention on the
technical research so that the study of the basis theory on venture capital is not ade-
quate. Specifically, the venture capitalists haven’t been valued enough and a systemic
venture capital theory based on the venture capitalists hasn’t been established. In fact,
the emergence and evolution process of a country’s venture capital market is the process
of the venture capitalists’ emergence and growth. Therefore, only understanding the ven-
ture capitalists and their behavior more deeply can we truly grasp the essential connota-
tion of the venture capital, and truly understand the venture capitalists’ interaction with
the external environment as well as the dynamic evolution process of the venture capital
market.

This study concerns on how the venture capitalists as entrepreneurs create value for
the start-ups in the whole process of venture capital’s operation and maximize their own
revenue at the same time. Based on the research of the relationship between the venture
capitalists and investors, enirepreneurs and other venture capitalists, this book has
constructed a new venture capital theory framework of the venture capitalists. Then we
have expanded the meaning of venture capital, and put forward some theories that may
be useful.

The relationship between the venture capitalists and investors, entrepreneurs and
other venture capitalists are respectively reflected in the venture capital organization sys-
tem, venture capital investment process and venture capital syndication. The main con-
clusions of this book are; (1) Heterogeneous human capital of venture capitalists and
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its property right claims have decided that the most superior contract arrangement of
venture capital organization is the limited partnership. The fundamental reason for the
dynamic evolution of the venture capital organization is the capability’s accumulating
process of the venture capitalist. (2) The cooperation between venture cépitalists and
entrepreneurs is based on social exchange theory rather than agency theory which acting
as a mainstream theory. (3) The basis piont of the cooperation between venture capi-
talists and entrepreneurs is to have complementary knowledge. This is the foundation
that makes the venture capitalists different from the ordinary financial intermediary as
well as the source which the venture capitalists’ value-added is from. (4 ) The
Prisoner’s Dilemma paradigm can be understood as paradigm of the cooperative game be-
tween venture capitalists and entrepreneurs, which is based on the social exchange the-
ory. (5) The logical starting point of the venture capital syndication is something about
the private information, and the initial motive of the venture capital syndication is to
protect the private information property for the venture capitalists. (6) The resources
of the relational rents that from the network of the venture capital syndication is the ven-
ture capitalists’ heterogeneity resources. (7) The transformation of economy society,
VCs’ size and project innovativeness will influence the strategy of venture capital syndi-

cation.
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