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Abstract

The first task of the governmental support to the small and medium-sized enter-
prises is to appropriately define the concept of the small and medium-sized enter-
prise. In our present legislations, the definition is so defective, the coverage is too
general, or the threshold is too low. The suitable legislation approach is to cover
more enterprises originally, but impose a system of implement and elimination, that
is, government should decrease the support gradually according to the change of the
enterprise’s scope.

Why should government provide support to the small and medium-sized enterpri-
ses? At first, most of the small and medium-sized enterprises are privately operated
organizations, the governmental support can help them create more social efficiency.
Fundamentally, the governmental support would cure the defects of the market and
government, and clear away the obstacles caused by economic transition. The theory
of “sufficiently competitive market” is against the legislation on the support to small
and medium-sized enterprises. This opinion can’t be justified.

How about the goal of the governmental support to the small and medium-.sized
enterprises? At first, to meet the needs of the enterprises. During the stages of initia-
tion, development and decline or close, the enterprise shall have different needs. Al-
so, the needs of the enterprises are multi-level. When more and more professional
enterprises emerge in international market, the governmental support will be more
complicated. Historically, the goal of governmental support has gone through “im-
prove employment” , “ promote fairness” and “improve the economical development
and market competition”. Besides the long-term goals, the government should also
confirm the goal for every stage,so as to measure the accomplishment of legislation.

According to the content of the support,the governmental support includes macro
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support and micro support. Macro support is included in the national economy, tech-
nology, management, financial policy and social attitude. The micro support is pro-
vided to the specific person or enterprise, such as improving the initiative spirit, re-
moving the elements restricting the growth of enterprise.

As for the methods of governmental support to the small and medium-sized enter-
prises, the usual method is to providing service to the enterprises. Because the enter-
prises need different supporting measures in their different stages, government would
not choose only one measure, but choose a group of measures that can cooperate
well. And in order to meet the global economy, the support should express national
culture.

Finally, the legislation on the support to small and medium-sized enterprises
should be efficient. So, it is necessary to establish a set of strict and uniform system
to evaluate the result of the legislation, and to select better measures based on the ex-

posed problems.
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