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LESSON ONE :
International Trade

International trade is the exchange of goods and
services produced in one country for goods and services
produced in another country. There are several reasons for
it.

R
. . | =<
The distribution of natural resources around the world

is somewﬁé“h;phazani; some nations possess natural

-/ deposits_in excess of their own reqgirements whlle other

nations have none. For example,Britain has large ge_;}_mea_of
coal but lacks many minerals such as nickle, copper,
aluminium etc, whereas the Arab states have vast oil
deposits but little else. In the cultivation of natural products
climate plays a decisive role. Some products will only grow
in tropical climates whereas others, such as citrus fruits,
require a Mediterranean climate. Moreover ;some nations are
unable to produce sufficient of a particular product to satisfy
a large home demand,for example,Britain and wheat. These
are the reasons why international trade first began.

With the development of manufacturing and

technology, there arose another incentive for nations to
——4"'——"*
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exchange their products. It was found that it made economic
sense for a nation to specialize in certain activities and
produce those goods for which it had the most advantages,
and to exchange those goods for the products of other
nations which had advantages in different fields. This trade
is based on the principle of comparative advantage.

The theory of comparative advangage, also called the
comparativ\e' cost theory, was developed by David Ricardo
and other economists in the nineteenth century.If points out
that trade between countries can be profitable for all,even if
one of the countries can produce every commodity more
cheaply. As long as there are minor, relative differences in
the efficiency of producing a commodity even the poor
country can have a comparative advanage in producing it.
The paradox is best illustrated by this traditional example:
the best lawyer in town is also the best typist in town. Since
this lawyer cannot afford to give up precious time from legal
affairs,a typist is hired who may be less efficient than the
lawyer in both legal and typing matters. But the typist’s
comparative disadvantage is least in typing. Therefore, the
typist has a relative comparative advantage in typing.

This principle is the basis of specialization into trades
and occupations. At the same time, complete specialisation
may never occur even when it is economically advantageous.
For strategic or domestic reasons,a country may continue to
produce goods for which it does not have an advantage. The
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benefits of specialization may also be affected by transport
costs: goods and raw materials have to be transported
around the world and the cost of the transport narrows the
limits betwe/g Whlch it will prove profitable to trade.
Another 1mxl mfent to the free flow of goods between
nations is the possible introduction of artificial barriers to
trade,such as tariffs or quotas.

In addition to visible trade, which involves the import
and export of goods and merchandise,there is also invisible
trade, which involves the exchange of service between
nations.

Nations such as Greece and Norway have large
maritime fleets and provide transportation service. This is a
kind of invisible trade. When an. porter- arranges
shipment, he,rents space in the cargo com(i)ir A

The prm

cargo’s voyage. While at sea,a cargo is"

tmem “of a ship.

'1’7,;\-4)3,7 2

tmexporter purchases &5 surance for his
dlnerafbl’e to many
dangers. Thus, insurance is another service in which some
nations specialize. Great Britain,because of the development
of Lloyd’s of London,is a leading exporter of this service,
earning fees for insuring other nations’ foreign trade.

Some nations possess little in the way of exportable
commodities for manufactured goods, but they have a mild
and sunny climate. During the winter, the Bahamas attract
large numbers of tourists, who spend money for hotel
accommodations, meals, taxis, and so on. Tourism,

'30



therefore,is another form of invisible trade.
Invisible trade can be as important to some nations as
the export of raw materials or commodities is to others. In

both cases,the nations earn money to buy necessities.

(Adapted from The Elements of Export
Practice by Alam E Branch)

Notes to the Text

1. Moreover, some nations are unable to produce
sufficient of a product to satisfy a large home demand, for
example,Britian and wheat.

s, —EERHEEELMEFARETHEEANE
KER, BImEE M DERRXFE .

sufficient X B {E &1 , AMEE & A

X 40 .1 have had sufficient. (i enough 3% i)

2. theory of comparative advantage H 3 F 2% % i
(comparative cost theory HE A F 1)
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P REEILEFRRESBHER . XH PIHESERE
7= HO B B A A X A ) B o ol B BR 5 , LA 3 8, TR
WEETHN . BBR T4,

3. David Ricardo /'deivid ri'ka:dou/ KB . ZE A
(1772—1823)., _

19 42 i SEE B = B Rl BUR LT ¥ M A AR
MR, iR B R ARER, RAYNFHERKS .G
FNFULES), HEEENEER(BUALHF XRBLUR
#),1817

4. afford to.$HFBE , HETE can,be able to J§, 4 :She
can hardly afford to wait for another hour.

EMAELE /DT,

I cannot afford to be critical. A RERBEH .

afford G AT EERREIE.

We cannot . afford any delay because of the keen
competition. i FRFHIWMI, RITRZEIAABH .

5. The benefit of specialization may also be affected by
transport costs: goods and raw materials have to be
transported around the world and the cost of the transport
narrows the limits between which it will prove profitable to
trade. ,

T ALHaF bt AT RE 2 BB S 3 R 0 R, R O B A A
A E#T RO EE SR %A ERRERA N
B4/

AP BS ) EARANTFEHNSL, W E Em 8 R
B FEE N2 narrows 1E31R A , H IR &R the limits,
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between which. . . to trade J&—/ € &M A], & i the limits.

6. While at sea,a cargo is vulnerable to many dangers.

1w E, Y SBRERER.

vulnerable to RR“BHZE(FMEREZH)”, .

Young people are vulnerable to temptations.

FERABSHZIFER,

The export of manufactured goods from the developing
countries are vulnerable to all kinds of restrictions by the
industrialized countries.

AT o I R Tk ol B 1 U B 2 B Dk A E R i)
B FhRR ] .

7.Lloyd’s 5 &L, B84 F 17 2 K. B RN —
A B o SR, LR B R R S N A E R EEE ER
SHAMEZENGERIME, FEEMRBEMNE EREA
AJER T A Bk ERE S, BB ”. 5 e A
SHALERERELS, RIS AR ERE TS
& LB,

(RENERR S S EmEFER”, Rk Fd)

8. Some nations possess little in the way of equrtable
commodities or manufactured goods.

o S R A AT A TT R 11 A B S AL

AT, HEE:

(1) commodities = primary commodities , Bl 3§ ¥ €& 7= i
PR =), M manufactured goods (il B & ) #H Xt
i & . commodity F] #§ — M ¥ dh, 7 48 M R ™ &
commodity exchange (7 38 5 ) 1 commodity market (7
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M) - RERIERZR T RO 55, MERT A
29 RS A M A M N E L E R AT AT o AR
B EERIE.RBELZ ST .

commodity price A[ & — = MMM . EELSHFHL T2
BRI .

(2)in the way of ; FE+=+++ FE., W,

Hollywood fashions in the way of clothing are servilely
imitated by the Japanese.

H7Z N E B 805 8 47 3638 IR RAT R

Hangzhou offers a great deal in the way of beautiful
scenery for tourists.

BN R REL , T OLR i E 0 .

9. the Bahamas BV Sh (B &), (. FRENERG . EHE
LT, mARA 7086 FH AR, A 185000 A,

EXERCISE

Questions

1. Why do nations trade with one another?

2. What kinds of goods should a nation specialize in
producing?

3. Who developed the theory of comparative advantage?
What do you think of it?

4. What impedes the free flow of goods?

5. Why is it that complete specialization may never
occur?
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6. What is invisible trade?
7. Why does the prudent exporter purchase insurance
for cargo’s voyage?

8. How can a mild and sunny climate be made use of?
(4 % 44 4 )

B B ® 5

(World Trade or International Trade)

] P 57 5 38 % 45 7E £t RV B 9, — A B 5% 5 X R )
Il B X AT 3 5 IS B B — N E R f B, 3
TR 5 32 5 15 3, B R X 41 2 5§ (Foreign Trade),

ORGSR IEATSE, REA TRAELH S, 48
FIZRHERR. REENAFHRE SBETHATHHE
Bttt E TR A E U REH S XER, B — A4
FHCHBENERER. AIRLEREETRTERAR
REFBR, BT E R UL R YHEN S, EREEY
IR RE A 2 it 55758 B R 18 k4R

IR SR & EHTEE S LivA%  REEESF L.
B EHERBNRAB R —, REFERGEE, RS
MERWT KK R ER T EEHXMINA SRS, EHY
mT2FMBEEREEHHHE,

ERASEE HERE R DREL .,



— REYBIHE, TFAH=FES

1. 1% 5 (Export Trade) . ¥AEA M LR &=
ERETHHEHE  KIEORGBEE RS .

2. #1085 (Import Trade), ¥ E S MM A AR E /T
HE,MEGHORAGTEARS .

3. 1R 5 (Transit Trade) . FL A B2 C EE B B
B2 A, C Bk MRA A G EELRS .

Z HESR SRR #HE O, T ARMES |

1. 5% 5 (General Trade) , FLEE N E 3% 0 7 i — 2 it
05 FUES FFE SR & — A 0 10 . BT% M #F 538 1 (General
Import), J5 & M {E & H O (General Export), = 08 &
HOHRHE—EMNSRGM. BA . KE., mEXRKHIL,
BUTRER . R F E R XA R AR .

2. %[ 1R 5 (Special Trade), LS EE HHFNEEEG,
BHFERBEE, AHEANXE, —8 AR5 h#E0, RFNES
HEANRE IR & BENREB S ER Y AT, A5 R
# 0, FR k% 13k O (Special Import) , BN E 2 H X EH)
Z< B 7= 5 DA Rt O Jg R0 L X5z 155 7 & U 5 ok |
O, ¥ A% 7 O (Special Export), {1 O0&m E%TH
OB AIETREE . BE. B mEEFERAXFHS
ek,

BREERAMHMEERA ST —RBEARERASFER
ZI1AG#.



= HKEERER, TAHRHES

1. HIER & 55 (Visible Goods Trade) . 4 5934 11
MEHEER S, HAERRERW . AT, GTEERR S
w3 K,

2. TLIE R B 5 (Invisible Goods Trade) . 35 % i3 &
F I ETETE B R 5, 32 4 RIS & R B AR %% &
Bt 582,

SREMERAR, THADRHES

1. Fii #% 5 5% (Trade by Roadway) , [ifi i1 AH 4K ) 5% 4] 9 51
S KO RAMBEH AR . EHLAEFERAE . FES,

2. % 5 (Trade by Seaway) ., EFR b, KE45 154
Rl EiER, EMTAEEREMEM,

3. ZiEH 5 (Trade by Airway), S EIL IR/ DAY,
HT PR EERAMEEH TR,

4. WRWA 52 5 (Trade by Mail Order), ¥/ L,
W PR B G B 0 7 AT

A KRDGPREHR=ZEEN, TXH=HRS

1. H# R 5 (Direct Trade), B 524 ~EHM Y
HZBEEEHETHRAS MREERS.
2. [BJ#% 5 5 (Indirect Trade) . % i 38 5 R4 = E @ 1t 5
ZE5HREETH RS, WEEER S .
3. ¥ 10 % 5 (Entrepot Trade), [E##ER 5, FE=Hk
w.ERHORS.
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