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‘With the ringing of the bell for the New Year, we celebrated the

dawning of the new century and entered into a brave new millenium.

The year 1999 witnessed the celebration of the 50th anniversary of the
founding of the People's Republic of China, and the handover of Macao to
the motherland completed an important phase in the final unification of
China. The government employed positive financial policies, which resulted
in considerable achievements in economic development as well as in opening-
up and reform, bringing increased fiscal income and steady operation in the

financial industry.

Industrial and Commercial Bank of China (ICBC) achieved fruitful
business performance in 1999, with improved credit structure, full-scale
development of intermediary business, strengthened interal administration,
and increased profitability. As of year-end 1999, the bank netred a profit
of RMB4.13 billion, which was RMBG670 million more than that of the
previous year. The deposits outstanding reached RMB2,982 4 billion while
the loans outstanding totaled RMB2,427.1 billion, increased by RMB350.6

billion and RMB155.6 billion respectively.

The loans made out by ICBC were in concert with national industrial
policies, with a weight on such infrastructural projects as highways, urban
construction, electricity nerwork, telecommunications, etc., the working

capital was mainly directed to marketable and profitable products, and the
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consumer credit increased greatly, which facilirated the stimulation of domestic demand.
The foreign exchange business developed steadily, and by the end of 1999, the foreign
exchange deposits outstanding reached USD17.98 billion, and the foreign exchange
leans outstanding USD11.31 billion. The international settlement business amounted

10 USD31.8 billion, with the profit of USD365 million.

ICBC continued to take the lead in banking automation. 97% of the banking
offices of ICBC were computerized, and ATMs and POS terminals reached 9,700 and
more than 60,000 respectively. 28 tier-one branches of ICBC were connected to the
mainframe; the bank's computer nerwork successfully entered into the year 2000; the
intra-branch clearing system was formally put into operation; and the new generation
comprehensive business management system had been smoothly developed. The
improved computer netwotk paved the way for the introduction of new products,

provided better services, and enabled the bank to be more competitive.

After 16 years of reform and development, ICBC has greatly increased in its
financial strength, continuously explored new products, unrelentingly bettered its
service, and become a large and influential bank on the international arena. Boch
Euromoney and The Banker ranked ICBC the 6th latgest bank in the world in terms
of owner's equity. In its listing of global top 500 enterprises according to business

revenue, the US-based Forsune ranked ICBC 160th in the world,

In the past year, thanks to the concerns and supports from various circles of life

both ar home and abroad, the business operation of ICBC enjoyed very favorable
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development. Here I would like to take this occasion to express our sincere
gratitude and to express the hope that we shall consolidate the existing

cooperation and stride forward side by side.

In the year 2000, ICBC will quicken the steps of reform, perfect our
operational system, adjust the operational structure and strengthen internal

administration, so as to hedge and dissolve operational risks and to achicve

better business performance.

Jiang Jianging
Chairman and President
Industrial and Commercial Bank of China

January 1, 2000
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‘With the deepening of reforms on the economic system, Industrial and Commercial
Bank of China (ICBC) has greatly increased in its financial strength and operational
scale since its establishment in 1984. As of year-end 1999, the toral assets of ICBC
reached RMB3,539.9 billion, 14 times thosc in 1984. The loans outstanding totaled
RMB2,427.1 billion, and the deposits outstanding RMB2,982 4 billion, 8.6 and 17.5
times those in 1984 respectively. During its 16 years of operation, [CBC has contributed
to the state profits of RMB136.5 billion altogether, which greatly supports the
development of national economy as well as the opening-up and reforms. Afcer 16 years

of development, ICBC is now among largest commercial banks in the world.

In retrospect of successes in the past and confronted with challenges and
opportunities in the new century, I believe that ICBC will achieve even better business

performance in the future.

Liu Tinghuan
Former Chairman and President
Industrial and Commercial Bank of China

January 1, 2000
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In 1999, the bank ensured the steady growth of deposit
business through improved deposit structure and diversified
deposit forms. By the end of the year, various deposits
ourtstanding of the bank reached RMB2,982.4 billion, increased
by RMB350.6 billion than the previous year.
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