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the Tang Dynasty. After .e forfaiting business was introduced to different regions of China in
different periods, in some regions it was transliterated as “forfaiting” and in some regions it
was translated as “transfer without recourse” . It is mainly used for the purchase of outstanding
claims under the letter of credit.

BTRIEN FELBIT 70F LR H SRR, EATREEGE THEZAH,
FEAMEEGFFXCAET S LIERBHE], FIEFERA BT 5 80 S 5 R
A B .

Our company has compiled and published the current business model in the form of
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“Customs and Practice” in the view of the fact that forfaiting business has been matured over the
past 70 years in the world, the business models and principal terms of the contract have formed a
practice in forfaiting market, not to mention its innovations after the introduction to China.

B BAAT RO R PHAE i L C AN, (H R NVERAT TR P RER S S AT K SR ARA 7T
G, HP e g3 FA R FEAL 5 WA 2 R —,

The forfaiting market of top tier banks has long been saturated. However, the domestic L/C
and export L/C(may be issued by top tier banks) of small and medium-sized banks is still under
development. One of the major obstacles is that the lack of counterparties leads to poor trading

channels.

: HEKIk; T, WA
BLA T — it 501 {5 P B | i A2
] i

In the future, any b.

il

hat signs the Master ifaiting Service Contrat ith 0 coglpany
and agreed to subject tothe CPF(referred to the Licensed Bank hereafter), may obtain the
information of counterparties, which is helpful to improve the bargain capacity of the Licensed
bank and increase the inquiry options, saving time for both signing and legal reviewing.

S 24T 1) A 38 o 7 R SO e R AR ) o AR SR AE Y 55, LR A [R4 HIE
Xt UCP 851 o b 55 BECan T I

Licensed banks may make forfaiting transaction that expressly indicates to subject to the

CPF in Transaction Document and the principle is the same as L/C reference to UCP. The CPF

business mode is illustrated as follows:

I



RN T BRA F L RRAT EIRFA PR3]

Universe Trade Finance Information Service Co., Ltd.
¥ 35 /Website:www.forfaiting.ltd; www.forfaiting.shop

ﬁﬁﬁfﬁlProcedure for forfaiting transaction
CEXSE i A

QOur company
(Grantor)
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Cend Offer Letter (Appendix 1)
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Send Notice of Assignment (Appendix 2)

E**XSU‘TE EE%%T Bﬁﬂk%Aﬂ Eﬁ%ﬁﬁﬁ | ,

Although there is no signed or sealed contract form between the Llcensed ‘Banks, each offer
letter/message that expressly indicates to/subject to the CPF will be treated as«a business contract
signed independently by the Granter Bank and the Purchaser Bank, which hasilegal effect.

# it SWIFT, Fﬂ%ﬁﬁﬁ%%ﬁ%kﬁkﬁiﬁ%%kﬁ%%x,m& i 2 ]
BB hE, et E R, WY LITEITE HOATHERUR iMB ke ;o
SCECCAF R i i) ISBN 4 51975 | HPRAIOR 3 5 SR ME— H —BURTE A SOA

The message via SWIFT, block chain based L/C system or HVPS is harder to be denied

or forged than the paper documents signed and sealed, and the security is higher. The CPF is
published with publicness, uniqueness and Non-Modifiability. The ISBN number expressly
referred in transaction message or documents will ensure the transaction is subject to the unique

and same legal text.

ARG SRR IME NRAT ZOR LA SO i A A SO BT e ik i, SRRl
SWIFT HIMRARHE S AFT KRBT R LE L NTRBSAT RS A gt
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The CPF can meet the need of the overseas banks using English in transactions with the

governing law of their homelands or England. And the transactions between city commercial
banks and rural commercial banks that send message via HVPS if those bank have no SWIFT
can also be supported. The free format message of HVPS must not exceed 255 English bytes.
The message template in CPF can satisfy the word count requirement thereof. The HVPS

¢ in mainland China. It is not only safe and efficient, but
A

message can directl

‘the Licensed

finance Systems all over i ‘ any block
chain system that may b countered in the future, our company has reserved
format for the block chain'system that support free format message and L/C. Our company look
forward to a day of global interconnections for block chain based L/C system.

BRBTIATHR M RIEZOR B A ARE, (BRI A s SO EARSK FAF
SR 1A AT
Various options have been reserved in the messages or documents that are in appendix of

the CPF according to the principle of seeking common ground while reserving differences and

since the business mode and documents requirement varies in different banks.

SKSERU5 T AE D i — SR RTAR T 20 2SS i 4 o0 B 2K
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The Grantor Bank and the Purchaser Bank may choose the relevant options or
supplementary terms under the premise of consensus.

R ESFABEINLAE, A FREAEEPAUIBIEZIT KR %5 A 1E
6], N FAABEEENIT LG X F, A RAE MR 55 FE LR

The Grantor Bank and the Purchaser Bank enter into the procedure for quotations and

offers with the introduction of our company.And our company act as information broker. Our

company shall not be counterparty of the Grantor Bank or the Purchaser Bank and willl not

guarantee for any forfaiting transactions.

1 h‘uild a circulation

Sk
by the CPE. % W5 e
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ARG EIATE T
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i R AT AR,

Although the CPF reserves the terms of broker fee, it does not mean that our company will

be seeking nothing but profits and charge for every transaction. Our company may charge those
difficult and complex transactions with the prior consent of the Grantor Bank and the Purchaser
Bank. But not for the most of the current business.If your bank is hard to pay for any fee,the CPF

may be used when the time is right without any charge,so that you do not need to worry about it.

BIRAF LA THETS, (X G5l F T SRR S IERS S, AR
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TH—HERSHIX

Although our company is based on the Chinese market, the CPF can be used for forfaiting
transactions around the world, not limited to a single country or region.

e 5B P4 TR SRS RERT L XMEN, B8 TARRSE IR, RAH
] S ARG B . A Rl 1 SR AT 55 L, #EFALHR.

Our company would like to thank for bank experts and lawyers who provide guidance
and support during the course of the CPF drafting. They are listed in the consultative group of

this book. Our Company will fully support the business development of each licensed bank, to

VI
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e Finance-Customs and Practice for Forfaiting version

-

case may be. _
— BX
Article 1. Definiti

LISETHR, Bk

N5 95 B 5 j
nar ce means a brand of trade financing business owned ‘prnhe
Originator. {

12 HABREENL %, 532 N AT1EA B 5 R YT T ARSI AACR BB (LU R AR “AH
KEAX" ) HME—BIEZEASHAEA, FEARREANE i SKAFTIAAT 5RAT B / B
THIABAIRN /R RTEOUT , W AR A5E 5 5 ks 2 AR o Tois RAU L 1145
SRAATHNES .

Forfaiting transaction means the transaction that the Grantor Bank acts as the sole legal

Universe Trade F

and beneficial owner or owner’ s broker of outstanding payment claim(hereinafter “relevant
claim” ) under trade finance, Where the relevant claim has been issued/confirmed by a bank
approved by the Purchaser Bank, should be transferred wholly or partially to the Purchaser Bank

without recourse at the agreed transaction price.

1
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1.3%8fr, TS5 AEANEY (RIERS E&T ) B8 SIEAER B HRTT .

Licensed Bank means any bank that signs the Master Forfaiting Service Contract with the
originator and agree to subject to the CPF.

LAZEBSCHE, FRTERR PAESZ S P Il S W SCHEANEL 3, R AE AR BRI 5 | FHAS
BB SR S, CRRPPERTEH YR LMHE 1), (B4 YOI 3 ), i@
T RE AT R G AR B LER AR SC (& LR 7) 55

Transaction Document(s) means any document or message via SWIFT/HVPS/block chain
system in a forfaiting transaction, including but not limited to any forfaiting transaction that
expressly referred to the CPF, Offer Letter(substantially in the form as set out in Appendix

1 hereof),Letter of Assignment(substantially in the form as set out in Appendix 3 hereof),

Discount rate means

the country exposure) plus . ’

18 WRBRN, EVEVRTORC, HEC AT RIS TR L B SR GERCEI F 2 s
PRRBOMFERRI (W), MRICATHHA2ESR, —4FLRL360 K365 KitH., (T
WMmAARESE. WH. o, DREWARERR, —FR365K, ATHARMRE
—4EH R 360K )

Discounting period means the actual number of days between the value date and the
maturity date of the relevant claims plus grace period (if any) based on a 360 or 365 days a year.
(365 days a year just for currencies like British Pounds, Hong Kong Dollars, Singapore Dollars,
Malaysian Ringgits respectively or such currency as may be agreed by the Grantor Bank and the
Purchaser Bank from time to time)

1.9 LIBOR, f&EZ AT R MG HFIR , HBUE A48 S 5y 03t B H ATA

2



Y| AR A E AT B IR A T d]
Universe Trade Finance Information Service Co., Ltd.
K 3k /Website:www.forfaiting.ltd; www.forfaiting.shop
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a3 P A U T AT 12OR B A R s X RTIN a] 2 5 AR, DU BAR T Rl Rk i £ i
BRATIZ AN AT L4 00 ) A5 A SR AU AR R e, AnARART-0, U LIBOR REHf 2
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LIBOR means, for any amount and any period, the London interbank offered rate (as
administered by the Intercontinental Exchange Benchmark Administration Limited or any
successor administrator of that rate) for the relevant currency and that period (or the nearest
period either side of that period for which a rate is published, interpolated as necessary in

accordance with the Lender’ s standard practice), as displayed on the applicable Reuters or

by leading ba A
rate is required t
be zero.

1.10 ISBN, #&[H
ISBN means The Inté
111 AT, $5HE A
PBOC means The People’ s Bank Of China.
1.12ICC, #5EPRRIE

ICC means the International Chamber of Commerce

1.13 CIPS, #&5+EARMITHARMBEHE RS

CIPS means The Cross-border Interbank Payment System Produced by PBOC

L14A MRS, 15 E A REITH E E RIS R S

CNAPS means The China National Advanced Payment System Produced by PBOC.

LIS KBS RE, b E A RAR T RBUE I ST R 4.

HVPS means The High Value Payment System Produced by PBOC.

1.16 RIK/An), f5 B el et th 53245 Ti20r 8% 51207 %2 B 3L 6] 4l ) #4
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Affiliates means corporation(s) or other entity(entities) that directly or indirectly take
control of the other or is directly/indirectly controlled by or under common Control as, such
Party.

1.17 RAWERI, 48 B — 07 AR 2 45 i i R i R S p AR s o A 2o, o
TR, WA SFIR] | ARATATHADL Ll B AR B R] B AR 5

Professional Advisors means lawyers, accountants, auditors, financial advisers, bankers and
other professionals or technical advisers and their employees and contractors retained by either
Party providing professional suggestions for the forfaiting transaction.

LIS THEH , H53E3ERU5 e B A sl X ARATIE B B — K ARG 5 i AT
ST 5 A M) TR L5 A S T 7 il o

¢ currency in the

ness in the financial
<
Article 2. Genera
2.1 RGBT -
Effectiveness of
F 817 2 MR 5 O S WIS AR BN , 2528 5 0PI T3 3805 H ih &2y
BrAk AR, AP EES A REAR 2B, KEAEREETN, AL
SEXFTIZG X T, ANETFAEMZLBYE, RN NLZB bl . L5 EESF
W, REATELRLERT FEMERL T, Bl s o mE 8RS 9.
WNAE 5y A AR TSR 5 | A, AT 3 FHSESE XU B AT T A AR AR Dl

Any transaction document(s) made between Licensed Banks that expressly claim subject to

the CPF, attribute(s) to an independent business contract signed between the Grantor Bank and
the Purchaser Bank on their free will with the CPF being an integral part of it.The Originator, as

information broker, shall not act as counterparty in transaction between the Grantor Bank and the

4
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Purchaser Bank,shall not handle any transaction document. The Originator shall not guarantee
for any forfaiting transaction. The services that the Originator provide to Trading parties includes
price inquiry, transaction information consultation likewise. The Originator may charge Trading
parties for broker service fee by transaction with the prior consent of Trading parties.

In case when transaction document does not declare reference to the CPF,this transaction
shall be governed by any forfaiting agreement signed by both the Grantor Bank and the
Purchaser Bank.

22BN S5 T A LR -

Effectiveness of the Master Forfaiting Service Contract .

AR CARPOEMR S E G [FL) IR, REPEABF 2 Muﬁkﬁkﬂﬂﬁﬁ
ﬁ<ﬁﬁ§$§i§; J%(ﬁﬁﬁ%%gﬁﬂ> A—8, AR

2.3 35 SRR

Effectiveness of the

T Iy AT RS
?ﬁ*ﬁﬁﬁiﬁ,ﬁ%ﬂﬁﬁi#ﬂiﬂﬂﬁﬁﬁﬁ—&ﬁﬁ?uﬁﬂﬂﬂﬁoM%
(HRPEMRSS LA ) SiABE 528 SO BUEFTA—3, LIRS CAFRIRLAE AiE, K
SR A B ERIERI o

Under each Forfaiting Transaction from time to time, the Transaction Document(s) will
be necessary, the terms and conditions of the CPF shall be incorporated into each Transaction
Document which shall be read and construed as whole with the CPF. In the event of any
inconsistency between the Master Forfaiting Service Contract ,The CPF and the Transaction
Document(s),it is the Transaction Document(s) that shall prevail, unless expressly agreed

otherwise in writing by Trading parties.
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Article 3. Rule and Procedure for Forfaiting Transaction

3.1. BT -

Operation Conditions:

KSRy Be BN R B AR VLR 58 F THI&R, A BHLAE RS

Trading parties and Originator agree that, unless otherwise agreed in writing, any forfaiting
transaction shall be binding on the following terms:

3.01.1 fii S5 AT AR BIESE B AR« AT T B SR WO i i 7R S s RAE AT 3K

The instruments/receivables the subject of the Forfaiting Purchase have been accepted or
confirmed to pay by the relevant Obligor.

3.12 KA RIS TH B X5

HEALE I

The Import L/C 18
adopted by ICC. The Do
by PBOC.

3.1.4 AR F 92 SN FI AR AT,

The terms and conditions of relevant claim are acceptable to the Purchaser Bank.

3.1.5 AR BHEE S 5 M KB HI 5T 55 N BAH S AT BT 5 [ 5 sl XX T3 A AT T 4532
o

The Obligor and the country or jurisdiction of relevant claim are acceptable to the Purchaser
Bank. .

3.1.6 L SEXUT AR AR A SREEM (5 BB L B M AN E AN B, ZXKLIU5RE,
KA [0 32 AATEGEE M ATHOR & R B RS 9%, SR AmA 3R FFRES (If ).

With the introduction of Originator, the Grantor Bank and the Purchaser Bank enter the
offer stage with preliminary consensus.The Originator may charge the Grantor Bank or the

Purchaser Bank for broker service fee with the prior consent of Trading parties. The Originator

6
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shall issue invoices (if any)to the payer.

3.1.7 SKSEXUT HAGA B —F (RIUEL 5N B fife ) ZHEE LS

The Grantor Bank and the Purchaser Bank shall complete the transaction subject to Article 3

3.2 B CAHER T A -

Transaction document delivery:

KR AR —3, KT A BGERE SWIFT. SCHF H A8 SO K BeE 15
TIE R G BHB AT AL £ KA RGEH A S =Rl A% 38 38 5 3o

Trading parties may deliver Transaction Document(s) via SWIFT, block chain based L/C
system that supporting free format message or post with confirmation message via HVPS.

3.2.1 154 SWIFT REEH : SKSEROTRLSCA TR IR, Sl fL SCHE IR o

y t(E)via SWIEE: Trading parties must establish relationship

Transaction Documen

parties shall verify the a

facsimiles between Trading parties) or confirmation message[expressly indicate chop/seal(s)
and/or signature(s) are authentic] via HVPS. Trading parties may send Scanning copies of
Transaction Document(s) via fax/e-mail with the prior consent of Trading parties, The signature
and seal on the scanned copies of Transaction Document(s) are legally valid. The Original Paper
Document(s) must be sent to other party by post without delay in time when the scanning copies
of the transaction document(s) has been sent out.

3.2.3 e X HUEEAR FHUE R GERY : AnSES2 Uy 8 Al ELBK HL3E H SChe F His X
R X ERERSE R, L@ IZRG AKX B,

Deliver Transaction Document(s) via block chain based L/C system: Trading parties may

7



