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What does the Republican Party, led by Donald Trump, agree on? In addition

to an enthusiasm for power, two things unite the conservatism of Stephen Bannon,
the president’s consigliere, with the conservatism of Mitch McConnell and Paul Ry-

an, the Republican leaders in Congress. One is tax cuts, on which he has thus far

been vague. The other is deregulation, which matters more to Republicans now than
debt or deficits.

Something has indeed dampened America’s economic dynamism. Startups are
rarer, labour is less mobile and fewer people switch jobs than they did three decades
ago. Regulation has shot up the list of small firms’ concerns since 2008. Yet there is
a right way and a wrong way to deregulate. Markets need clear rules, enforced pre-
dictably. Less regulation is not always better; the freedom to dump toxic sludge into
rivers will not improve Americans’ living standards. Republicans must ensure that

they do the right sort of deregulation ( see article ). There is little to be gained from

crudely hacking at Mr. Obama’s handiwork, while ignoring systemic problems that

have led to a proliferation of rules, whoever is in charge.

By one estimate, the number of federal edicts has risen steadily for almost four
decades, from about 400,000 in 1970 to 1. Im. One reason for this proliferation is
that bureaucrats much prefer writing new rules to rubbing out old ones. They scruti-
nise policy rigorously, but usually only in advance, when little is known about its
impact. Little effort is made to analyse whether a rule’s benefits still justify its costs
once implemented. Instead, politicians rely on gut instinet to tell them whether firms’

complaints about over-regulation are reasonable.

Political gridlock is another reason for regulatory sprawl. When a president is
blocked by a hostile Congress, as Mr. Obama was for most of his time in office, the
temptation is to exercise power by issuing rules through the federal bureaucracy. The
same is true at the state level. But even when Washington is unified, as it is now,
Congress and the executive branch find it much easier to issue new edicts than to un-

do old ones.

The result is a proliferation of rules at all levels of government—rules that can



slow innovation, but which also impede straightforward tasks, such as fixing bridges.

Fixing this requires substantial change. Mr. Trump’s demand that agencies must
abolish old rules before writing new ones sounds crude, but provides a welcome in-

centive for bureaucrats to look again at old rulings.

The White House should bolster the office that serutinises proposed rules. It has
seen its staff fall by half over three decades, while regulations have proliferated.
Congress should appoint experts to scrutinise regulation on its behalf, as it has done
for budgetary matters. This new body could review old rules as a matter of course. If

these edicts do not pass a cosi-benefit analysis, they should expire automatically.

Unfortunately, the approach many Republicans favour is to make it harder for
the executive branch to do anything at all. Some want to subject every new rule to a
congressional vote. Yet few politicians are equipped to scrutinise, say, arcane finan-
cial rules. Such votes are more likely to create feeding opportunities for lobbyists—

and, in turn, more of the exemptions that increase regulatory complexity and harm
competition.

The Republicans are right that America’s regulatory sprawl needs tackling. A well-
executed drive to cut red tape will doubtless bring economic gains. But it will be pains-
taking work, a far cry from the slash-and-burn approach the Trump team has in mind.
Crude rule-cutting and budget-slashing will simply leave America dirtier and less safe.
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1. In addition to an enthusiasm for power, two things unite the conservatism of

Stephen Bannon, the president’s consigliere, with the conservatism of Mitch McCon-
nell and Paul Ryan, the Republican leaders in Congress.

(BF| R TARAFFERZHG R, EAHHFRBKELSEEHAME £
o RRGRFIXESERRA L LA MaAH - ERERFHRY - % E
89 bR F £ 3L,

[MBAT)AHAMEE ., £i5 4 two things, i85 A unite, 35 A the conser-
vatism of Stephen Bannon, with the conservatism of Mitch McConnell and Paul Ryan
A1 %4, In addition to 3] §-4k % the president’s consigliere #= the Republican lead-
ers in Congress #f A B AL 15, 2 3| & 5 BF £ 15 B #] @ 69 A 69 & 151 o #2550 0R
&) F FF k49 In addition to B------ Z9F(iE) , 5 except for 49 R B % except for &
AT LN , ARAREEAAN R LA NMRG AR S, K PES
ERGAFLEZ, AT RAEA . DEFT A AERFINSO;QEKRENG
P, RE S E) fo £8) 5T QA FRE M EEFENEG b, ML Fle 8 fo £ 4)
o T @i N iE | FIALE | B 5k 4 K M bl il R %, AR 5 Ae 8) F 64 3L pl 3R
o ORToRANERRNEFLEF S ;@ L LM ER, K8 P
EFHA TR T KiEFELE,
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in charge.
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