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Chapter 1

Title; Insurance Complementary Mechanism and Regulation Innovation; Case Study on the
Urbanization Construction of Suzhou
Abstract :

Guiding commercial insurance agencies to participate through lottery public welfare fund in
the livelihood insurance coverage in Suzhou can facilitate building up disaster prevention and
reliel funds compensation channels in urbanization construction, and form the disaster insurance
mutual complementary mechanism between the government and the commercial insurance
company and residents in Suzhou Modernization Demonstration Zone. The study finds that
Suzhou disaster insurance mutual complementary mechanism exists in the complex principal-
agent relationship, and has possible adverse selection and moral hazard issues in different
stages. It is crucial to solve the lack of principal-agent supervision mechanism of disaster
prevention and mitigation as well as disaster insurance risk pooling mechanism. Therefore | it is
suggested that the government should improve the Suzhou disaster insurance mutual

complementary mechanism through innovation.

Chapter 2

Title; Investigation into Innovation and Risk Management in Online Financial Services:
Comparative Study on Alibaba, Tencent and JD
Abstract :

With the continuous opening of China’s financial industry, the new modes of the Internet
financial services, such as the third-party payment, network credit and the Internet banking,
have risen rapidly. Internet banking has been supporting to reduce the cost of financing, improve
the utilization efficiency of social capital, and promote the change of financial business structure
and service concept. It has improved the financial system of the whole society. However, the
Internet banking also brings potential financial risks to users at the same time along with its
advantages such as efficient, convenient and low cost. As such, we must encourage financial
market innovation, but also guard against its risks in terms of Internet financial development.

The question must be addressed on the road: How to balance the innovation and supervision of




the Internet banking? This chapter analyzes the financial products of giant Internet companies as
well as the innovative characteristics and five main risks, and puts forward the measures for the

Internet financial risk supervision, which is to use the Internet thinking in terms of innovation

and supervision mode and method, in order to promote healthy development of Internet banking

and thus boost the development of the real economy in China.

Chapter 3

Title: The Study on Asset Securitization of Online Consumer Financial Services
Abstract .

On May 2008, the People’s Bank of China and the China Banking Regulatory Commission
jointly issued guidance opinions on pilot projects for small loan companies. The government
allows the establishment of small loan companies funded by the private sector, with innovative
financing channels, to help solve the financing problem of small and medium-sized enterprises,
but also has restrictions on the source of funding for microfinance companies. Therefore, the
small loan company itself has been facing financing problems, and it is more difficult for many
small and medium-sized loan companies to provide much-needed loan funds. In order 1o cope
with this problem, small loan companies must innovate financing channels, and the
securitization of small loan assets is a feasible program. In July 2013, Alibaba small loan and
Topix Asset Management successfully launched China’s first small loan company asset
securitization products—Topix Alibaba special asset management plan. It provides an important
reference for China’s small loan companies to expand financing channels through asset
securitization. This chapter will make a briel analysis of China’s small loan company and their
issues, through the study of *JD IOU™ accounts receivable asset-backed special plan to have

some implications for the same type of asset securitization in the future.

Chapter 4

Title; Study on the Regulation of Offline-based P2P Online Lending Platforms: Case Study on
the P2P Lending Platform of Company X in Suzhou
Abstract

P2P network lending platform is a new format for less than ten years, and in the past two
years with the “Internet plus™ background, it has been rapidly developed as part of the Internet
banking services. It is crucial to the formation of a variety of formats for financial development ,
prosperity and development of China’s financial industry. But the development of P2P net loan
platform still has the regulatory problems needed to be solved. This chapter analyzes the specific

problems faced by P2P net loan platform, and puis forward relevant countermeasures and



suggestions, which have certain significance for the further development of P2P network lending
platform. First the chapter introduces the theory of P2P net loan platform, including the
commercial loan theory, capital transformation theory, microfinance theory and micro credit
theory, ete. Then, it summarizes the common risks, credit behavior, platform development,
operation model and legal supervision of P2P lending platform. And the specific analysis of the
P2P network lending platform for the development status and characteristics, as well as the main
product of P2P net loan platforms is conducted. Finally, the chapter puts forward relevant
countermeasures and suggestions for lenders, borrowers, P2P net lending platform and regulatory

authorities respectively.

Chapter 5

Title; Study on Legal Regulation and Institutional Innovation of Small Loan Companies in
China: Case Study on Suzhou
Abstract

Since the small loan business was introduced into our country in 1990s, it has been
developed for more than 30 years. In 2005, China began to pilot small loan companies, in 2008
the central bank and the China Banking Regulatory Commission ( CBRC) jointly issued the
guidance on the small loan company pilot guidance, which is the first guideline about small loan
companies. The main operating objects of small loan companies in China are to help solve the
financing problems of agriculture sector, including rural areas and farmers. In addition to the
small loan, China’s commercial banks, rural credit cooperatives and other banking financial
institutions also operate small loan business. At present, the supervision of small loan
companies is not prudent, and from the legal perspective, we noticed the lack of appropriate
regulatory laws and regulations. This chapter introduces the basic situation of China’s small loan
company’s development history, the basic situation of legal supervision, and the necessity of
supervision, taking Suzhou as an example, analysing the status quo of the development and
supervision of small loan companies. By comparing the supervision system of small loan
companies and commercial banks, rural credit cooperatives and other banking financial
institutions, and combining with the current situation, this chapter puts forward some specific

countermeasures and suggestions to improve the efficiency of small loan companies in China.

Chapter 6

Title: Innovation on the Individual Life Insurance Agent System in China: Taking Insurance

Company A as an Example
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Abstract ;

In the 1980s China’s insurance market gradually restored, the domestic life insurance
business mainly focused on the group insurance, and life insurance company selling its own
direct personal insurance products is the main mode. In 1992, with the establishment of
Shanghai branch of AIA Ltd., the introduction of a new marketing mode, individual life
insurance agent system broke the traditional life insurance marketing mode , and individual life
insurance business has become a strong impetus to the development of the insurance industry.
The insurance industry has entered a period of leapfrog development, and has become one of the
fastest development in the national economy.

Behind achieving such a brilliant achievement , individual life insurance agent system has
played a huge role. But with the rapid development of China economy and insurance industry,
and the fact that it is introduced from abroad, the individual life insurance agent system also
reflects the fact that the current domestic financial market environment and the legal and
regulatory environment are uncoordinated. Individual life insurance agent system is an urgent
need for the reform and finding out a road to adapt to the characteristics of Chinese market
environment and legal environment. With the help of Potter’s diamond model, based on data
analysis and comprehensive analysis of the individual agent system, and taking A Insurance
Company of Suzhou city as the research object, combined with the questionnaire and the
interview, a comprehensive analysis of restraint and incentive mechanism of individual life
insurance agent system are discussed, and finally policy suggestions on reform and innovation of

the existing system are put forward.

Chapter 7

Title; An Empirical Study on the Effectiveness of Hedging in China’s Future Market—Taking
Shanghai Copper Futures as an Example

Abstract ;

With the development of China’s futures market, the study of hedging in futures market is
becoming more and more significant for relevant companies. Based upon analyzing the current
situation of copper futures market in China, this chapter calculates the hedging ratio with least
squares method and error correction model of co-integration relation to estimate the effectiveness
of hedging by using daily and weekly data of futures prices and spot prices on the Shanghai
Futures Exchange .

The results show that the hedging effect of the error correction model of co-integration

relation using weekly data is better than that of the other method.



