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Shares of Apple and some of its suppliers were sagging on Tuesday after President Donald
Trump said he might include iPhones and other high-volume consumer electronics products in the
potential next wave of tariffs on imports from China. The president’s remarks added to anxiety
about Apple’s growth prospects and demand for its smartphones, but what he said should not be
shocking. At the same time, even a minor dose of tariff pain carries more significance for Apple
than it would have a couple of years ago.

Remember that the president’s rattling against China has included a threat to impose tariffs on
all $ 500 billion worth of goods the U. S. imports from China, and “all” would seem to include
cellphones and computers, which are the top two categories of U. S. imports from China based on
value of goods.

The Wall Street Journal, which conducted the interview with the president, said some
Trump aides had suggested iPhones and laptops might be excluded from additional tar-
iffs. Manufacturers of cars, washing machines and clothing would have good reason to be furious
at the White House and Apple if the iPhone maker managed to avoid tariffs while they did not.

Exempting some companies from tariffs and not others isn’t unprecedented, of course. The
administration this summer removed hundreds of items from the list of imported goods subject to
tariffs after lobbying from U. S. companies. If Apple does get hit with tariffs, the impact may not
be profound. People who pay $ 1,000 or more for an iPhone when cheaper options are available are
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not making purchasing decisions on price alone. Some estimates have suggested a 10 percent tariff
on iPhones imported into the U. S. would amount to about $ 40 a phone. That’s not nothing, but
it could be absorbed by Apple.

It’s surprising how little Apple has said publicly about the possible impact from the tariff bat-
tle with China. where the vast majority of its products are assembled for shipment to the rest of
the world. CEO Tim Cook has said he has told U. S. officials that tariffs hurt people and economic
growth by raising prices on goods. He has also said that he thinks the U. S. and China will reach an
amicable trade agreement. To nudge his preferred outcome. Cook has also played diplomat person-
ally in lobbying U. S. and Chinese officials to reach a trade resolution. In securities filings, Apple
has said that “international trade disputes could result in tariffs and other protectionist measures
that could adversely affect” its business.

1. Compared with a few years ago, additional tariffs may now affect Apple

[A] more seriously [B] less significantly
[C] more specifically [D] less obviously

2. The word “rattling” (Para.2) probably means .

[A] challenge [B] remark [C] battle [D] hostility

3. Favoring one company over another in tariff

[A] is an impossible decision to make
[B] violates international trade agreements
[C] is not an unusual practice in the U. S,
[D] is a politically manipulated trick
4. Additional tariffs on iPhones will
[A] result in a disastrous decline in sales volume
[B] hardly prevent customers from purchasing them
[C] lead to a significant reduction in annual profits
[D] force Apple to reconsider its business with China
5. What is Apple’s attitude to trade war with China?

LA] Critical. [B] Supportive. [C] Indifferent. [D] Apprehensive.

& & 8 iC

1. potential /pau'tenfl/ a. ¥ETEM. T HER 13. exempt /ig'zempt/ vt. . %%

2. tariff /teeril/ n. XBi 14. unprecedented /an'presidentid/ a. 2 TGRTHIHY

3. remark /rimak/ n. ¥Fit, S & 15. administration /adiminis'treifon/ n. & ¥; €

4. prospect /'prospekt/ n. Hift, 4 1 B

5. dose /dous/ n. 16. item /'aitam/ n. i, J5iH

6. cellphone /'selfoun/ n. FHL 17. subject /'sabdszikt/ a. 555% -+ AT

7. category /'keetigori/ n. Fhs; JEWE 18. lobby /'lobi/ wr. W#is (LU {8 PH 1F- ol {2 pL 550

8. interview /'intoviw/ n. Rifi; Sk 19. profound /pro'faund/ a. #EAY. EILHY

9. aide /eid/ n. H1F, BIF 20. option /'opfon/ n. K

10. laptop /'laeptop/ n. {E$# 3 H fig 21. purchase /'paitfos/ vt. WgE

11. manufacturer / maenju'faektfara/ n. Hl7ER 22. amount to SfikF; ZfETF

12. furious /'fjueries/ a. FEELH 23. absorb /ab'sob/ w. W, WF|; KZ
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24. assemble /a'sembl/ vr. W& 4, A 30. securities /si'kjueritiz/ n. IEFHF
25. shipment /'[ipmont/ n. 2&ff; & 31. filing /'failin/ n. FFRY3CHF
26. amicable /'zemikabl/ a. FEHIM, AEH 32. dispute /dis'pjut/ n. Frif; G
27. agreement /a'griment/ n. —&(, [R]E; PHY 33. result in §F, FrEHzee k.
28. diplomat /'diplomaet/ n. #h3E %K, 4M5CE 34. protectionist /pro'tekfonist/ a. 5 R F X
29. resolution /irezo'ljuzfon/ n. YRIL; IR (#F) w
e 35. adversely /'edvasli/ ad. F5 AR H; AFH
v
1. sag FIE, &% F/& 2. rattling MEMECRPR M 535
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1. Shares of Apple...from China. (f—E)
fELAh, suppliers $83FE R0 G MALNIFT . sag fR AR FRIG IR . R EERH R IR T K. 7F
after 5| FHPRIE M A, high-volume F54 K K. wave of tariffs on imports from China 835 E % g tf
[ 19 7 S AT AT B, HR N SERLAN 10 VR B 2004,

2. The administration this summer...companies. (%5 P4E%)
Ama]rh, the administration 545 B 3% B (Trump administration) ; item 3§ —2H R P H— DI H ,
R RSB W B R A —Fh = i s subject to tariffs BIE ARG SR, fEETEB goods, 8
Z (RED KB 5: /a8 EE after lobbying from U. S. companies fEARE S M 1815 removed,
Hrp lobby 4§ 21 BUR AH 2 HR T TR

3. To nudge his preferred...resolution. (5 7L E)
Aa], nudge X HAEME N FEFF, his preferred outcome 15 _F— 3L “ik B — DA F B 5 i,
play diplomat #§ “#EAMERK (B, resolution FEfRRTE,

SR F BRI ) — LE R A AR B AR AN R . XK, REOATE - R ST UL. T RESE
iPhone FIFCAHh 55 5 kL 77 i A ARRTE (9 T — S A [ 7= i O S BE 43 B, R T AR 1 % 3 2R
23w R RIS LA SO HAE BE FALR SRR, (FURAB LR TR A% S R Z . Fit, SILHFERTHE, B
i B R X SE R AT AR L

BICAF . EGENT rP EE HE DT AL 15 B 2 X DA R 3 3 S [ AMEL 5 000 42 35T Y 48 7 il 5 i A
XHLPrA) i PP FHLATRL, WSRO ERE . 2R R E M o EHE OB R KPS

(HEIRBEHR) RUT T ESE, 15 ESE A 2L B 15 78 iPhone F {8 485 2 i i wT AE A BR 1 18 i 5%
B2 Ah. W5 iPhone il B REBOAIRIT XBLM H O ARE, 0% BEAHLANIR S H i iyt A 28 b 4
BRI RREITAS

MIEBLA B b HEBRFLE 2w A AR 2 5] AR A RFT ARG f . SRR E ARG .
FFEE BUN 54 B R IL A M) NSRAE B4 S HERR . anSRSERAL Rl S R AE B . R i AT
BEARS KRR, ARG AR FE M EL A E (B AE 1 000 3E5CE T £ 3K iPhone Y A H WS B 22 Bt 25 18 R
(AR . —Le AFHBE, 43 iE 0 BISE M iPhone BN 1006 B9 B E T A B I FHLER M 24 40 FIT., X
BEIRMAD, (HREFERA G REH X — A .

AR, R TR A TT RIS HR A [ 0 S8 Out & AT RE = AR R, ™ i o K SR P [ A
PRz B F A, S Tim Cook B, MELEHFREER, KBEHEUN, MAMEFHK
RO E . R, MV SERR R — A RSB . o TSR R ZE R, Cook 38 A #H 244b
ZH WHRPERER R R E—IEF s fFrb, ERAFN, “ EER 5 5 T B BB
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Eric Sevareid, the author and broadcaster, said he was a pessimist about tomorrow but an
optimist about the day after tomorrow. Regarding America’s economy, prudent people should re-
verse that.

This Wednesday, according to the Financial Times's Robin Wigglesworth and Nicole Bull-
ock, “the U. S. stock market will officially have enjoyed its longest-ever bull run” . The durable
market rise that began March 6, 2009, is as intoxicating as sobering; Nothing lasts. What is cer-
tain is that all expansions end. God, a wit has warned, is going to come down and pull civilization
over for speeding. When He decides that today's expansion, currently in its 111th month (ap-
proaching twice the 58-month average length of post-1945 expansions), has gone on long enough,
the contraction probably will begin with the annual budget deficit exceeding $ 1 trillion.

Another hardy perennial among economic debates concerns the point at which the ratio of debt
to GDP suppresses growth. The sort of good news—in that it will satisfy intellectual curiosity—is
that we are going to find out where that point is: Within a decade, the national debt probably will
be 100 percent of GDP and rising. As Irwin M. Stelzer of the Hudson Institute says, *If unlimited
borrowing. financed by printing money. were a path to prosperity, then Venezuela and Zimb-
abwe would be top of the growth tables. ”

Jerome H. Powell, chairman of the Federal Reserve, says fiscal policy is on an “unsustain-
able path,” but such warnings are not noticed. The word “unsustainable” in fiscal rhetoric is akin
to “unacceptable” in diplomatic parlance, where it usually refers to a situation soon to be accepted.

A recent International Monetary Fund analysis noted that among advanced economies. only
the United States expects an increase in the debt-to-GDP ratio over the next five years. America’s
complacency caucus will respond: But among those economies, ours is performing especially
well. What, however, if this is significantly an effect of exploding debt? Publicly held U. S. gov-
ernment debt has tripled in a decade.

Despite today’s sharp discord between the parties, the political class is more united by class
interest than it is divided by ideology. From left to right, this class has a permanent incentive to
run enormous deficits—to charge, through taxation, current voters significantly less than the
cost of the government goods and services they consume, and saddle future voters with the cost of
servicing the resulting debt after the current crop of politicians has left the scene.

This crop derives its political philosophy from the musical Annie; Tomorrow is always a day
away. For normal people, however, the day after tomorrow always arrives.

1. The author warns that the long-lasting economic expansion

[A] will cause the stock market to fall
[B] will come to a close some day
[C] will increase the budget deficit
[D] will do damage to modern civilization
2. It is implied in the third paragraph that
[A] it is not possible to find out a turning point
. 4



