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Abstract

It is a worldwide long-standing topic about government and market relationship,
which brings about many theorists and divergent factions with the times development.
Looking around contemporary China, since the Third Plenary Session of the 11th
Central Committee of the Chinese Communist Party in 1978, China has made re-
markable achievements relying on the forced hand and market regulation effection in
the past thirty years of China’s economic reform history. But when the pace of re-
form enters into the deep water period, the relationship between government and
market is increasingly become the focus of Chinese economic reform. How to realize
the transform of strong government to service-oriented government and establish a
market-oriented government is main task and long way for contemporary Chinese eco-
nomic reform.

Based on the existing research results, the book describes the relationship be-
tween government-led and market interation in the Golden period in the Republic of
China through the government and market theory. This article presents the main
study conclusion, the government’s timely and correctly dominant is a key factor to
the economic development in this decade, Through the analysis and summary of the
relationship between government and market in this decade, we can draw some les-
sons and reference value for contemporary china.

The book is splited into six chapters around the core point of view. The intro-

duction is the first chapter, explains mainly the topic and research ideas, including
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the background and significance, content and topics of research literature review, re-
search ideas and research methods, innovation and other issues. In the literature re-
view part, through the review of the overall development in the decade of the Repub-
lic of China and development reasons, this paper argues that there is lack of knowl-
edge in existing research on the economic development of the National Government in
1927—1937 , there is failure understanding about the fact of two-way interaction be-
tween government and market in this period and the two-way interaction between the
state capital and private capital. This book argues that there is ignore in the effection
of the mandatory system supply or affirmative on the function of market only, and a-
voidance that the tenancy system was the optimum choice in land reform in existing
research. So this paper put forward the mandatory system supply of the Nanjing Na-
tional Government in rural reform on a new perspctive on the combintion the manda-
tory system supply and compulsory induced changes. In the part of research ideas
and research methods section, this paper summarized the origin and history of the re-
lationship between government and the market theory, and notes that any theory in
not a panacea, whose tense of the display must be based on different conditions of a
country and historical traditions. Based on the perspective of the government and the
market theory, this article summarizes the key point of paper, and points out clearly
the main contents and research framework, and finally puts forword the innovation
and shorting comings of this book.

The second chapter is China’ s internal and external crisis and mode transforma-
tion of modernization development. Domestic crisis reflected such as political unrest
which from old and new separatist warlord infighting, market crisis in the 1930s and
frequent natural disasters strike; Foreign crisis reflected in the social and market cri-
sis caused by the first world economic crisis ,originating from the United States and
quickly spread around the world. And the becoming of world’ s fascism and Japanese
militarism which would bring about inevitable large-scale global war, and the long-
term existence of aggression from the Western countries since the Opium War have
accelerated incomplete national sovereignty; For the part of theoretical aspects chal-
lenge, mainly includes the US Keynesian formation and successful practice which
helped the United States and most Western countries get rid of crisis and embarked

on the capitalist road, at this time the world capitalist theory and practice have ten-
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ded increasingly sophisticated. All of those above was a challenge and crisis. For the
part of new option establishment and development of an authoritarian government,
this paper elaborates the development path of China began to move towards modern
state capitalism-oriented restructuring, the establishment of authoritarian of the Na-
tional Government, and gradually crerted a modern politics system.

The third chapter is the innovation of economic policy environment under gov-
ernment-led , which focuses on the new institution supply funished by the National
Government. The legal confirmance of land private right, the clarifity of key re-
sources and mineral ownership, the legal improvement of the property protection and
registration, which all push to establish a modern property rights system. Those
measures all prompted the establishment of a modern tax system, for example, tariff
system promoted the realization of innovation, salt tariff system reform established
market-oriented autonomy, and the abolition of likin system and the establishment of
a modern tax system. The discarding of silver to silver dollar system, the formation of
a modern legal currency because of Statutory currency reform, the formation of the
state-owned banking system owning to the establishment of four banks and two bu-
reaus, those of all which promoted the formation of the national financial capital sys-
tem. Nanjing National Government enacted many laws to encourage industrial and
technological invention and innovation, support agricultural sicence and technology,
improve perfect talent introduction and training system, dissemate compulsory educa-
tion, develop vocational education and higher education, introduce widespreadly o-
verseas talent returning returning to praticipate in nation-building. Nanjing National
Government introduced a series of polices, such as focusing on the development of
heavy industry, military industry and state capitalism primary energy, supporting the
development of private economic and foreign trade in order to coordinate commercial
and industrial. Nanjing National Government guided the development of various types
of non-governmental organizations, sustained the chambers of commerce and trade
associations’ restructuring of the organizational system, created Peasant Association,
supported the rural construction efforts in rural economic development and promoted
non-governmental organization services functioning. Nanjing National Government
launched the agricultural revival movement, changed the new tenancy system optimi-

zation and agricultural cooperatives system innovation, improved the farmland water
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conservancy construction system resources’ protection, all of which promoted rural
order recovery and the coordination in urban and rural areas. Although there being
some deficiencies, the Nanjing National Government dominate all-round system inno-
vation, which meeted the needs of the times and laied a good foundation for econom-
ic recovery.

The fourth part is the interaction and innovation of market under government-
led. The confirmation of property rights achieved optimal allocation of land and the
main resources, for example, agricultural production factors achieved multiple flow,
main resources realized national management, enterprise capital accelerated centrali-
zation, Tax and finance institution innovation improved the efficiency of resource al-
location, for instance, tax system modernization improved the market environment,
modern currency promoted the market circulation, state capital financy operated mar-
ketly. Introducing talents and science and technology innovation promoted the com-
petitiveness of the market, such as industrial technology pushed production progress,
and the technical technology of agriculture promoted economy progress, experts and
professionals contributed industry and agriculture construction, and the development
of industry and agriculture coordinated in order. State capitalist economy fully east-
ablished in the major industry areas, strengthened government’ s strength, raised the
level of industrialization and leaded industrial technology innovation. Private econo-
my developed toward the capital of centralized direction, the diversification of private
economy actived its market space, and promoted industrial and technological pro-
gress and management innovation, forgign trade expand domestic and international
market deeply. Non-government organizations played a role of connecting the govern-
ment and the market intermediany, for instance, chamber of commerce protected the
interest of the merchants, trade associations maintained market order, the folk rural
power dedicated in the construction of agricultural education and economic develop-
ment to the recovery and development of agricultural economy, which opened modern
China’ s exploration of the three rural issues. The induced rural reform of market in-
novation, and the formation of the modern bank system in the rural finance, agricul-
rutal cooperatives joined the city ' s financial relief to rural areas, which alleviated
the shortage of agricultural funds, promoted agricultural technology improvement and

progress, and linked the urband and rural economic development. The development
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of small farmers and modern scale management of agricultural economy promoted the
progress of the rural economy. The interaction of government-led and market creation
in 1927—1937 reflected the interaction and dynamic relationship between govern-
ment and market, it pushed the second golden period of modern National history of
China on the whole, though there are some disadvantage.

The fifth chapter is a historical evaluation and the apocalypse of the decade of e-
conomic devolopment. For the backward country, this book points out that it is very
important to maintain the ruling authority and the political stability of the ruling au-
thority of the central government. Nanjing National Government used a lot of experts
and elites in designing system reformation and implementation decisions, combined
with China’ s national conditions and widely absorbed the advanced experience of
Western countries, which helped to reduced the system cost of trial and error. The
relationship between government and market in institutional change is dynamic and
developmental rather than static, but to maintain a certain distance is necessary in
dealing with its relationship which based on its national conditions and historical tra-
ditions. To protect farmers’ land property rights is the core issue in rural reform, the
development of household economy and family farms are the foundation of modern ag-
ricultural development, and also we should pay attention to traditional culture con-
struction. And the deficiencies of economy construction in the decade is also worth
later reference and summary for the later generations.

The sixth chapter is the conclusion and prospect research. Through the ten
vears’ s construction of the Republic and the analysis between the government-led
and the market interaction, this book draws its main conclusion, the correct and
timely government regulation is a key factor in the Republican-led economic develop-

ment in this decade.
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