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Abstract: This trade war is a concentrated manifesta-
tion of the United States strategically containing China. It
has similarities and significant differences with the US-Ja-
pan trade frictions in the 1980s. The similarity lies in the
fact that all of them are the natural suppression of the emer-
ging powers by the established big power, and the estab-
lished big power has huge trade deficits with emerging pow-
ers. However, unlike the US-Japan trade war, there are
fundamental ideological differences between China and the
United States, and China is closely following the United
States in many economic indicators. Therefore, the United
States has provoked a trade war against China not only for e-
conomic and trade interests, but for the spread of the US
Cold War mentality and taking the first step in an overall
suppression of China, and the future trade frictions and dis-
putes will be lasting and severe. The narrowing of the tech-
nological gap between China and the United States has
caused the United States to panic about the development of
China’s high-tech industry, which is the reason why the US
has paid special attention to technology transfer in this dis-
pute. China’s technological strength has rapidly increased,
while US technological progress has gradually slowed down,

and more importantly, the invention of leading technologies
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has become increasingly difficult. The technological gap be-
tween China and the United States has been shrinking,
which has led to the US panic about the development of
China’s high-tech industry. The trade war broke out in the
context of the prevalence of anti-globalization and the rise of
trade protectionism. China has long been an important tar-
get of trade protectionism and has suffered from serious non-
tariff trade barriers from various countries. The United
States not only has launched a trade war against China, but
also has provoked trade frictions against allies such as the
European Union, Canada, and Mexico. Therefore, the
trade war is an important means for the United States to
change the way the current multilateral trading system oper-
ates and to reconstruct international economic and trade
rules in the context of counter-globalization.

If Sino-US trade friction is limited to $ 50 billion of
goods, it has limited impacts on China’s exports, economic
growth and social welfare, and to $250 billion of goods,
the risk is still controllable. However, as the trade friction
escalates, China’s welfare losses will continue to increase.
In an extreme case, the negative impacts will be very seri-
ous, so it is necessary to prevent the trade war from escala-

ting. Even if the United States and the EU reach a zero-tar-
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iff agreement, the impacts on China’s imports and exports,
economic growth and social welfare are very limited, while
the welfare situation in the United States will be improved.
Technological progress is an important force to reverse the
unfavorable factors of the external environment. When the
technological advancement reaches a certain level, China’s
social welfare and GDP will rise sharply and will have nega-
tive impacts on the United States. The trade war provoked
by the United States directly aggravates the uncertainty of
the Chinese economy and causes investors’ confidence in the
Chinese market to decline, leading to the recent rapid de-
preciation of the RMB and capital movements. Cross-border
capital flows are still at a relatively stable level, though the
exchange rate has changed in the short term, it has not
caused large-scale cross-border transfer of capital. The U-
nited States can expand the trade war to the financial sector
through various channels, and China may have even more
serious financial risks. The Foreign Investment Risk Review
Modernization Act passed by the United States will increase
the difficulty and uncertainty of China’s investment in the U-
nited States. Under the background of China-US strategic
competition and trade wars, China’s normal business invest-

ment in the United States may face more serious political
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obstruction. Relative to the results of the review, the most
important impact of the new bill is the psychological impact
on all parties to the transaction, which may continue to lead
to a significant reduction in the size of China’s investment in
the United States.

In the process of dealing' with the trade war, we must
properly resolve differences and conflicts of different natures
in line with the principle of “holding the bottom line, elimi-
nating misunderstandings, and facing problems” . The
trade war can become an external driving force for China to
deepen reform and opening up. All lines of work in China
must examine their own problems and deepen reform and
expand opening up in the future. The trade war is very like-
ly to trigger the accelerated restructuring of international e-
conomic and trade rules, China must adhere to multilateral
principles, strive for a reconciliation plan that is beneficial
to itself, and continuously enhance the international dis-
course power. When adverse external shocks occur, confi-
dence in all sectors of the country is very important, China
needs to explore solutions and strategies to stabilize confi-
dence. The strength of science and technology is the foun-
dation of the country, China should increase investment in

science and technology R&D in the future, improve the lev-
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el of R&D and efficiency, and produce original leading
technology.

Key Words: Trade Friction between U. S. and Chi-
na; External Environment; Deepening Reform and Opening

up; Technological Innovation
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