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Preface

As the development of economic globalization in the world, the internationalization
of the RMB has already became one of monetary economic phenomenon. The real issue
of RMB internationalization is a huge social subject. This paper aims to studying a
branch inspect of the internationalization of the RMB, whether the RMB in the sur-
rounding countries and regions perform the functionof the international monetary. Under
the background of promoting RMB internationalization, the paper research focus on
RMB calculation in the surrounding countries and regions. By using the modern western
economics and other related theory, the empirical analysis and normative analysis, com-
parative analysis and other methods, based the academic research results at home and a-
broad to study the current situation of RMB in the surrounding countries and regions,
the dynamic mechanism and restraining factors. At last, some policy recommendations
will be put forward to enhance the circulation of RMB in the surrounding countries and
regions , realize regional internationalization, and finally realize the internationalization
of the RMB.

This paper contain seven parts, themain content is as follows:

The first part is the introduction. Mainly expounds this article selected topic
background and research significance, and summarized the existing literature at home
and abroad, introduce the research framework, the innovation and deficiency.

The second part is the theoretical basis. This chapter expounds some key western
monetary theorymainly from the angle of pure theory, which contains three theories.
The euro zone as a lypical representative success of the optimum currency area theory ,
which opened up a new way for the choice of currency internationalization path. That
is through the regional monetary cooperation, using the power of the collective to pro-

mote the internationalization of a currency. Currency substitution will arise in the
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process ofcurrency internationalization. In international trade, which factors can decide
the settlement currency. The currency choice theory can answer the question.

The third chapter is the dynamic mechanism of RMB internationalizationin the
surrounding countries and regions. This chapter mainly introduces the favorable factors
and advantages. First, China’s powerful economic strength laid a solid economic foun-
dation. This section contains the China’s economy and the economic growth rate, the
stability of RMB, huge trade surplus and plenty of foreign exchange reserves three as-
pects. Second, China’s economic ties with its neighboring countries closely. By calcu-
lating China’s trade intensity index with the surrounding countries and regions, found
that China’s trade links with neighboring countries and regions closely. The increasing
investment in surrounding countries and regions and free trade area construction with
neighboring countries all illustrate that China and the peripheral economies connected
in terms of investment and regional cooperation closely. At last, the rapid development
of the offshore market provided conditions and support for the inflows and outflows of
RMB. The construction of “one belt and one road” and Asian Infrastructure
Inveatment Bank all helped the process of RMB internationalization in surrounding
countries and regions.

The fourth chapter is the status of RMB internationalizationin the surrounding
countries and regions. We know that international currency has three functions, which
are valuation, settlement and storage. This chapterdiscusses the situation of RMB in-
ternationalizationin the surrounding countries and regions through the cross —border
trade RMB settlement, financial transactions, anchorage of RMB and the performance
of the RMB on the reserve function. In terms of cross—border trade settlement , focuses
on the frontier trade. China’s excellent geographical location, the encouraging national
policy and support of local government promote the yuan settlement of cross—border
trade. The financial transactions contain the direct investment, issuing RMB bonds,
the qualified foreign institutional investors, and the direct trading of the renminbi and
foreign currency. The test of RMB as anchor currency find that the RMB exchange rate
fluctuations will affect the exchange rate changes of most surrounding countries signifi-
cantly. The RMB as a reserve currency in the global market share is still small, but
the currency swap will increase the reserve currency function of RMB, hoost the RMB
internationalizationin the surrounding countries and regions.

The fifth part is the restraining factors. This chapter mainly discusses the
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problems and the unfavorable factors which may hinder the development of RMB inter-
nationalization in the surrounding countries and regions. The problem mainly has: the
import and export settlement asymmetrical, less RMB outflow channels of capital and
financial account, the rampant border underground economy. In addition, the non—e-
conomic factors such as unstable relations across the Taiwan straits, Sino—Japanese re-
lation, the South China Sea dispute will limit the circulation and use of RMB in the
surrounding countries and regions, which will hinder the RMB internationalization.

The sixth part is the policy recommendations. This part mainly offers policy rec-
ommendations for RMBinternationalizationin the surrounding countries and regions by
combining the status with influence factors. China’s powerful economic strength is the
basis. We should promote the development of the economy stably and raisethe status
and influence of RMB, expand the scale of the RMB circulation in the surrounding
countries and regions. In order to realize the RMB internationalizationin the surround-
ing countries and regions, it is need to further strengthen the ties between China and
the peripheral economies, expanding the regional economic monetary and financial co-
operation. A country’s currency internationalization dependents on the offshore market.
In the process of promoteing RMB internationalization, we should actively use the con-
venience of Hong Kong offshore RMB centre, further promote and perfect the con-
struction of the offshore RMB centre. The problems raise in the process of RMB inter-
nationalizationin the surrounding countries and regionsis because of our immature fi-
nancial markets, which will requires our country continue to push forward the reform
of financial markets, deepen the RMB exchange rate formation mechanism and gradu-
ally open capital accounts in order to make the RMB convertible. The RMB offshore
market has made important contributions to the development of RMB internationaliza-
tionin the surrounding countries and regions. So we should further improve the devel-
opment of offshore RMB market.

The seventh part is conclusion and prospect. Carding the research content and re-
sults of this paper and discussing the research of next step.

According to the analysis of this article, this article’s possible innovation mainly
includes the following aspects. First, the selection of the research object. This paper
takes 26 countries and regions around China as the research object. Second, introdu-
cing the rade links and investment flows between China and neighboring detailedly ;

Third, analyzing the financial transactions in the surrounding area to inspect denomi-
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nated in RMB of financial products; Fourth, checking the renminbi has became the
anchor currency of surrounding area or not to provide an empirical analysis; Fifth,
providing policy advices to implement internationalization further by combining with

China’s own advantage, the problems raise in the process.
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