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Lesson 1 International Trade ( [ )

Part One Exercises

. Translate the following words and expressions:

1. From English into Chinese:

1) self-sufficient 2) farm produce
3) scarce resources 4) commodity
5) trading partners 6) efficiency

7) the endowments of nature 8) cornerstone

9) perfect competition
10) output per man-year of labour

2. From Chinese into English:

1) BRARE A 2) VIR 3)Ebr % AL

4) BRI iR i SYHEXMMEER  6)EMRE
7) BAHER 8) FPEMEE 9) il
10) ST

. Match the words and expressions on the left with the explanations
on the right:
1.

1) distribution a. a natural accumulation or occurrence

2) static b. to create
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3) deposit
4) to constitute
5) illustrate

6) efficiency

7) in reality
8) satisfactory
9) previous

10) appeal {(n.)

1) with respect to

2) to make sense
3)lines

4) cornerstone

5) particular
6) benefit

7) scarce

8) competition
9) resources

10) complex

. international trade

[¢] a,. o

—

. preceding
. to make clear as by examples

. competency in performance

the movement of goods and materials

from place to place

. acceptable
. actually
. the power to attract

. characterized by a fixed condition

. a contest for some prize, honor, or

advantage

. concerning

. so complicated as to be hard to un-

derstand or deal with

. insufficient in number or amount to

meet a demand readily

. something that is basic
. unusual

. anything that is advantageous or for

the good of a person or tiing

. a person’s occupation or business
. to be reasonable

. the collective wealth of a country or

its means of producing wealth

Il . Make brief explanations of the following terms in English:
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. gains from trade

perfect competition

. comparative advantage
. absolute advantage
. specialization

. capital

Answer the following questions in English:

1.
2.

Why did international trade happen?
What is the new incentive for trade that arouses with the devel-

opment of manufacturing and technology?

. Who is David Ricardo?

4. Which theory makes more sense, absolute advantage or com-

parative advantage?

. On what conditions that trade can promote efficiency among

countries?

. What are the most decisive factors for a country in building up

its own comparative advantages in international trade?

. Why comparative advantage is not static? What are the best ex-

amples to support your argument?

. Can you tell from the table which country (A or B) possesses

either comparative or absolute advantages?

Output per man-year of Labour

Country A Country B
Computers 50 10
Cars 40 20

. How can you judge if a country can gain from the international

trade?
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10. What is the basis for mutually beneficial trade?

V . Fill in each of the following blanks with an appropriate word:
1. The argument (1)  free trade is based on the theory of
comparative advantage. This is one of the oldest theories (2)
economics, usually ascribed to' David Ricardo, an
Englishman (3) wrote in the early 19th century. To
see (4) it works, imagine two countries, East and
West, which both (5) p two kinds of goods, bicycles
and wheat. In a year, an Eastern worker can (6) m
two bikes or grow four bushels of wheat. A Westerner, how-
ever, can manage only one bushel? or one bike. Each country
(7) ___ 100 workers, and initially both of their workforces
are split evenly (8) be the two industries. So East pro-
duces 200 bushels of wheat and 100 bicycles, whereas West
9D p 50 bushels and 50 bikes. Since East can produce

(10) b wheat and bicycles more cheaply (11)

West, it has an absolute advantage (12) both indus-
tries. Even so, Easterners will benefit from (13) t with
Westerners. This is because East is relatively (14) m ef-

ficient at growing wheat, where it is four times as productive
(15) West, than it is at making bikes, where it is only
twice as productive. In (16) o words, it has a compar-
ative advantage in wheat. At the same time, West has a com-.
parative advantage in making bikes, even though it has no ab-

solute advantage in anything.

SRR
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1. ascribe [o'skraib] wt. HEF,
2. bushel ['bufal] n. WRE, AL, HAEET /MG,

2. International trade flows' have risen substantially (1)
the period since 1990, averaging an annual growth (2) r
_ of 6.5%, much faster (3) __ the growth in world pro-
duction, which averaged only 2% (4) o the same peri-
od. In 1997 merchandise trade in value terms’ totalled US
$ 5, 305 billion, of which trade (5) __ finished and inter-
mediate manufactures (6) ac for 76 % while basic food-
stuffs, raw materials and fuels accounted for the remainder. In
1997 commercial services (mainly banking and finance, trans-
portation, and travel and tourism) (7) to US $1,300
billion. In terms of the regional distribution of international
trade®’, Western Europe predominates®, accounting for 43% of
world trade in 1997, followed (8) Asia 26%, North
America 17%, Latin America 5%, Central and Eastern Eu-
rope 3%, Middle East 3% and Africa2% . The older industri-
alized countries continue to (9) d international trade,
but a number of newly industrializing countries’, China in
(10) pa , are coming to the fore®. It will be noted that
the 10 leading exporters together account for 60% of total mer-

chandise trade.

MERRE.

1. B 5 #, flow:a measurement of quantity over a spec-
ified period of time. 7E— E{ARF [a] B4 N B &,

2. XM ASELENEHRORDASBE.
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3. EHbr A 5w K A

4. predominate [ pri'domineit] vt. JEGEIGHAL, 7 #E
5.HMTWER, Industrializing: FAMTE Ll LR RH,
6. 58 kM, fore [fou(r)] n. BIE,

. Countries (1) e in international trade because they ben-
efit (2) £ doing so. The gains from trade arise (3) b
_ trade allows countries to specialize their production (4)

a way that allocates® all resources (5) their
most productive uses. Trade plays an essential (6) r in
achieving this allocation because it frees each country’s resi-
dents’ from having to (7) ¢ goods in the same combina-
tion in which the domestic economy can produce them®. If the
United States specialized its production (8) b did not
engage in international trade, U.S. residents would have large
(9 q of wheat and soybeans, airplanes, computers and
other high-technology equipment, but no coffee or bananas and
few shoes or textiles. Japanese residents, on the hand, (10) w

find themselves well stocked with* automobiles and
consumer electronics (11) b without gasoline’ to run

automobiles and confined to a diet® consisting largely (12)

fish.

MR
1.allocate [ '®lokeit] vr.: TBCL, (B5 to EH). to allocate
all resources to their most productive uses: ¥ T EH T &

S,
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2. resident [ 'rezident] n. BR.

3.EASBFTRE T MAMREMY S FPX, in the same combi-
nation: [EFERIA &7, B, 515 4 2 B E K Rl 908 4>
PEEREMNER, BACHEEEMNRRAAEZRTH
HBRENST LR RFE,

4. BT KEH, stock (v.), to store FEM o

5. gasoline ['geesalin] (n.) K,

6. 8 H BT,

¥ . Translate the following paragraphs into Chinese:

1. Economists’ argument for free trade is that opening up markets
to foreign suppliers increases competition. Without free trade,
domestic companies may have enjoyed monopolies ( ZZ ¥7) or
oligopolies( K X 55 it i T %1% 5L ) that enabled them to keep
prices well above marginal costs. Trade liberalization will un-
dermine( ¥ ) that market power. Competition should also
spur (I 3 ) domestic companies to greater efficiency because
they will not be able to pass on({%53# ) the costs of slackness( }##
£ )in higher prices. In addition, free trade means that firms
are no longer limited by the size of their home country, but can
sell into bigger markets. In industries where average produc-
tion costs fall as output increases, producing economies of
scale, this means lower costs and prices. In such industries,

trade also increases the variety of products on offer.

2.The complete specialization of production predicted by the Ri-
cardian model almost never occurs. The two-country, two-good

model drastically( X X H1 ) simplifies the many-country, many-
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good world economy. In a more realistic setting ( 7£%5¢ Jy BE L9
5% F), most countries produce more than one good, and
most goods are produced in more than one country. There are at
least three reasons. First, even in a two-country, two-good
world complete specialization would occur only if there were no
restrictions on trade, no transportation costs, and no product
differentiation(7= ¢t 22 7 ), and if each country were large e-
nough to satisfy world demand for its good of comparative ad-
vantage. Second, there are many more goods to be produced
than there are countries in the world economy. If all the goods
that consumers want are to be produced, most countries must
produce multiple (£k & #9) goods. Third, and probably most
important, the complete-specialization result follows directly
from the assumption of constant costs( NZE A< ) . We have as-
sumed that comparative advantage never shifts from one country
to another---regardless of ( J5i£ ) the degree of productive spe-

cialization.

3. Pop economists of even the smallest pretension (5 /U3 i 8y )
claim an intimate acquaintance with(JE% #4%) the principle
of comparative advantage--usually pointing out, wrongly, that
it dates back to Adam Smith. Understanding why it is wrong
to credit Smith with this crucial idea takes you a good way to-
wards understanding the idea itself.

Smith was much concerned with the gains to be made from
specializing. Hence his interest in trade among people and na-
tions: specialization both requires and promotes trade. But

what Smith said about specialization was implicitly ( & & #1)
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based on the idea of absolute, as opposed to comparative advan-
tage. Each country is better than the other at making a certain
good, and so profits from specialization and trade. Comparative
advantage is different: a country will have it despite being bad
at the activity concerned. Indeed, it can have a comparative
advantage in making a certain good even if it is worse at mak-
ing that good than any other country.

This is not economic theory, but a straightforward matter of
definition: a country has a comparative advantage where its -
margin of superiority ({88 &) is greater, or its margin of
inferiority (%5 % Wi J¥ ) smaller. But economics shows that gains
from trade follow, in fact, from comparative advantage. Since
comparative advantage is never absent, this gives the theory far

broader scope than most popular critics suppose.

V. Translate the following sentences into English:;
1. BERASTUBRBE N —ERAE=N=RAH 555 —E i
i3,

2. ERVEURHY R EI 5 A B [E R 2 ) B R
AR

3. MEAXMRAAIL, G Y P ERA PR &5 —
TERABHEXREN, ROASRE,

4. BWEHEER AW A, — B B d 0 H R 5,
ARFRI I 7 5h, MT LN F 2,
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- R R s AT 3 B REAE IR A S E B GR, B X R T B

HE-NMERKYEFREMARE S —EHK,

BEASE A R A ERABORM S 3 A 7 R E R ORE

FEA G AT A 7, R R E R # T H 5 RE O
BN S R R A ST R R

- AR B AO0E T, T 5 — A ORI 4 R R HE AT

HRIMBT, FELTIE, B, AEdME
B R 5, & EHESHRIHH R, LE—MELE
Bl‘JJ‘E}Eo

CRTHHASWFRRULEAEER Y EMY., XEL

BrEM— AR ZHER, B RILTHAR SN A 19
HHHEEARDT-ZRZEZE,

- REHHRRBRET BRI R, B & B &4 am

FHEESNRERT N, EEENE, SEEPLE
PEERERT R, REEETHEES R 5.

10. B 59 @ 3R AU Fo %5 3 S22 B 4k (6] 19 4% 4 A AR 55 4

B4, N RE BB E AT AR %5 3 5 0 M EY i
FHEHRG,



