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PART ONE

Unit One

Text

Primary, Secondary and Tertiary Production

Production includes farming, mining, manufacturing, building, and the services that help
society work. To explain these areas of production we use three categories and these are (a) pri-
mary production, (b) secondary production, and (c) tertiary production which is divided into
personal services and commercial services.

(a) Primary production is concerned with using a country’s natural resources—the things we
can take from nature. Farming allows us to grow food, mining lets us extract fuel from the earth
in the form of oil and coal, as well as minerals like lead, copper, and gold. Fishing provides
food from the seas. Forestry gives us wood for building, paper making, and fuel, and quarry
gives us stone for building.

Therefore primary production is the beginning of all production processes. And from these
raw materials we can manufacture goods at the second level.

(b) Secondary production deals with the methods used to change primary products into the
goods we recognize and use every day. When the market is close to the farms and orchards, food
might be delivered fresh in the same form and condition it was taken from the ground. But most
markets are a long way from the countryside or country where the food was grown so fruit, veg-
etables, and many crops like wheat and corn have to be preserved by canning, freezing, or vacu-
um packing so that they will not go bad, and others have to be changed from their original form
to be used. Corn has to be turned into flour, so that it can be made into bread, sugar cane needs
to be refined for home use, and cocoa processed before it can be manufactured into chocolate.

Qil and coal are also refined before they can become power sources for heating and driving en-
gines, and in the process by-products—other products from coal and ocil—are developed so that
they can be used in chemical and manufacturing industries.

Wood becomes furniture, paper, and building material, cottons and wools have to be spun
into yarns or threads before they can be manufactured into clothing materials.

These processes of preserving, changing, or developing materials are secondary productive

processes, and from the factories, canneries, and refineries the goods have to be transported,

1



insured, paid for, stored, advertised and finally delivered to customers; this is one of the areas

of tertiary production.

(¢) Tertiary production is divided between (i) personal services and (ii) commercial ser-
vices.

(i) Personal services include the welfare—well-being—education, information, and general
running of society. The medical and administrative staff of hospitals and clinics, the teaching
and administration in schools and colleges, the media—press, television, radio—and legal agen-
cies such as the police and courts are the main areas of personal services.

These services allow society to function — to exist — and without education, information, and
physical security society would be impossible, and living in modern society would be just as im-
possible without commercial services which allow domestic — home — and overseas trade to func-
tion.

(ii) Commercial services are directly concerned with trade—selecting, packing, sorting,
storing, shipping, delivering, paying, and buying goods.

In a primitive society there is direct production — production by which people satisfy their
personal needs. They grow their own food, make their clothes, build their own houses, and
create their own living conditions. However, there are very few communities which can do this
today. Even the Eskimos, the stone age tribesmen of New Guinea, and the islanders of the
South Pacific have been affected by the world’s social, economic, and political situations and
brought into its commercial life.

Transport and communications have made the world a much smaller place than it was, so we
all now live in what Marshall McLuhan, a Canadian professor, called the ‘Global Village'—a
world no bigger than a village. Because we have become a ‘global village’, like villagers we all
depend on indirect production which means co-operating — working together ~ to provide goods
and services. So we are now inter-dependent with every country depending on another country or
countries for survival.

The Third World depends on the industrialized nations for technical developments in farm-
ing, communications, and medicines, while the industrialized world depends on the Third
World for raw materials — basic materials — to make the technical equipment, and food to feed the
increasing populations.

This interdependence can be seen in the way countries have joined together to form economic
communities like the European Economic Community ( EEC), the East African Community
(EAC), or the Latin American Free Trade Area (LAFTA) etc., all trying to co-operate in the
development of production and their societies. So commercial services are an essential part of the

three areas of production.



Words and Expressions

commerce n. B, %% N quarry n. (RYEF;ve. X (4). BB
process n. PR, & v ML administrative staff  fTEL TAE A R

manufacture v. n. i, #&&H legal agencies EEgvaLi ke

power sources Zh SR vacuum packing HTEa%¥

primary a. FEH Eskimo n. BT R EE A

cannery n. R &T tribesmen n. 1% 9

tertiary a. EEW,E=M8n. BER islander n. HEER

refinery n. iR, BT co-operate  Vi. S, ks (HY) BRE
extract vt. B, /R industrialized nations L P fbE %

forestry n. ik, k= interdependence n. fHH{K#MH

commercial services R ALAR &

Notes

1. When the market is close to the farms and orchards, food might be delivered fresh in the same form and con-
dition as it was taken from the ground.

WETFFHRERGRERE, EPTUEERENY, LHERERRIEORN—#,

F 4] “food... be delivered fresh...” A7 SVOC HHHHHX.

##7. 1. The apples were picked ripe.

2.The full story was never made public.

2. Corn has to be turned into flour, so that it can be made into bread. Sugar cane needs to be refined for home
use, and cocoa processed before it can be manufactured into chocolate.

LAREERERES, AL EC, HETENURSTTRE, TUREFML, FAMHKT
.,

HH “cocon processed...” JRAIN K, “... cocoa needs to be processed. ..”

3. Transport and communications have made the world a much smaller place than it was, so we all now live in
what Marshall MclLuhan, a Canadian professor, called the ‘Global Village'—a world no bigger than a village.

LRMTBGERCLEXMERENTEE, BRTUARRNAESBZEE-TENERHEDK
IR EF AR CHERAE T —— A ERTERILERH R

4. Because we have become a ‘global village', like villagers, we all depend on indirect production which
means co-operating—working together—to provide goods and services. So we are now inter-dependent with every
country depending on another country or other countries.

HREZER—E “FRHE", ROMBITE KT REE, NEEEME FHRF LR M
%, ROMEKS, §-TEREXRKET AN —ATRILIER, BREF, HAF: every country depend-
ing on another country or countries for survival X fM1A with W E & RiF.

S. the European Economic Community (EEC)  BX#M{ 42 5¥ 3t (K ; EFk4 European Common Market,

3



Exercises

1. Answer the following questions:

(1) Production usually falls into three categories. What are they? And which is the beginning of all produc-
tion processes?

(2) With the development of economy what has happened to primary production?

(3) What does secondary production deal with?

(4) Which two parts is tertiary production divided into?

(5) What are commercial services directly concerned with?

2. List under the four headings given below, the form of production that the peaple below are associated with:

primary production secondary production commercial services personal services

oil driller manufacturer banker policeman

house painter, insurance agent, typist, priest, steelworker, coal miner, carpenter, stockbroker, school
teacher, doctor, boat builder, dentist, train driver, tailor, wine grower, nurse, salesman, lawyer, builder,
secretary, accountant, engineer, fisherman, hunter, judge

3. From the words in the brackets, choose the word or expression that matches that in the list.

(1) deals with

(2) manufacturing

(3) construction

(4) keeping

(S) customer

(6) satisfy personal needs

(7) trade

(8) basic personal needs

(9) exchange

(10) what can be paid for

(11) fruit vegetables

(12) price of borrowing money

(13) name of product

(14) move

(building; direct production; brand; shift; is concerned with; making; barter; commerce; produce n.;
demand n. ; interest; raw materials; consumer; preserving)

4. Translate the following sentences into English:

(1) EFEFaRE—rl, BZrbngZm=l, HyE—rFmLRE T RNTFR,

(2) Bk, i (ARHER) SFIHREF=EX,

(3) B UABMAE R RENRINTERZIHNE SR,

(4) L ERKRBE=WHRABIF .



5. Translate the following into Chinese:

(1) manufactured goods

(2) raw materials

(3) primitive society

(4) tertiary production

(5) chemical and manufacturing industries.

(6) technieal equipment

(7) form economic communities

(8) three areas of production

6. The pie charts show Japan’s working population in 1960/70/83 and the percentage involved in different
sections of production. After you have studied them, answer the questions:

(1) What has happened to tertiary production since 19607

(2) How many did the working population increase by from 1970 to 19837

(3) What has been the percentage increase in personal and commercial services since 19607

(4) Which area of production has experienced the most losses since 19607

(5) Japan is one of the world’s leading exporters in manufactured goods, so how can we explain the very small
rise of 0.2 per cent in secondary production over a thirteen-year period between 1970—19837

(6) Do you think social service and public administration has increased, decreased, or remained the same in
the 23 years since 19607



Unit Two

Text
Division of Labor and Gains from Specialization

Think about your last trip to McDonald’s: “Let’s see, I'll have a Big Mac, an order of
fries, and a chocolate shake.” About 30 seconds later your order was ready. In contrast, con-
sider how long it would take you to prepare the same meal yourself. [t would take at least 15
minutes to make a homemade version of the Big Mac with all its special ingredients. Peeling,
slicing, and frying the potatoes would take another 15 minutes. With the ice cream on hand,
you should be able to make the shake in 5 minutes. If you add in the time it takes to buy the in-
gredients and to clean up afterward, meal preparations would take you at least an hour.

Why is the McDonald’s meal faster, cheaper, and (for some people) better than one you
could make yourself? Why is fast food so fast? The manager of McDonald’s is taking advantage
of the gains resulting from the division of labor. Rather than have each worker prepare an entire
individual meal, McDonald’s separates the meal preparation process into various tasks and assigns
individuals to specialize in these separate tasks. This division of labor allows the group to produce
much more than it could if each person tried to do it all. Instead of making twenty complete
meals in an hour by each doing it all, the twenty employees specialize and produce more than two
hundred meals per hour.

How is this tenfold increase in productivity possible? First, the manager can assign tasks ac-
cording to individual preferences and abilities. The employee with the toothy smile and pleasant
personality can handle the customers up front; the employee with the strong back but few social
graces can handle the 50-pound sacks of potatoes out back. Second, as each individual performs
the same task again and again, he or she gets better at it. Experience is a good teacher. The
employee operating the cash register, for example, becomes better at handling the special prob-
lems that arise in dealing with customers. Third, there is no time lost in moving from one task
to another. Finally, and perhaps most importantly, the specialization of labor allows for the in-
troduction of more sophisticated production techniques, which would not make economic sense on
a smaller scale. For example, McDonald’s does not prepare each milk shake separately but mixes
ingredients in a machine that shakes gallons at a time. Such machines would be impractical in the
home. The specialization of labor allows for the introduction of specialized machines, and these
machines make each worker more productive.

When workers fail to specialize according to the law of comparative advantage, output is not



being produced efficiently. Only when labor and other resources are employed according to the
law of comparative advantage is the economy operating on its production possibilities frontier.

The specialization of labor takes advantage of individual preferences and natural abilities, al-
lows workers to develop more experience at a particular task, reduces the time required to shift
between different tasks, and permits the introduction of labor-saving machinery. Specialization
and the division of labor occur not only among individuals, but also within firms, states, and in-
deed entire countries. For example, clothing production often involves growing cotton in one
country, turning the cotton into cloth in another, making the clothing in a third country, and
marketing that clothing in a fourth country. When countries around the globe specialize according
to the law of comparative advantage, the world economy is operating on its production possibili-
ties frontier.

In closing, we should note that specialization can create problems, since doing the same
thing eight hours a day often becomes tedious. Consider, for example, the assembly line worker
whose task is to tighten a particular bolt on each product. Such a job could drive that worker
crazy. Thus, the gains from breaking production down into individual tasks must be weighed

against the problems caused by assigning workers to repetitive and tedious jobs.

Words and Expressions

version n. ER, TF B RL A IRt

ingredients n. B4y, Eok chocolate shake T 0] A7 K 0k KOt
slice n. ®h; v U milk shake S 3 oK I ok £RORE
productivity n. R, LD cash register ME L
personality n. ME, @ taking advantage of F A
specialization n. 1%, EI1 division of labor ol
preference n. RE, Lk allow for £
sophisticated a. M #UfH0, HEH comparative advantage AT R
tedious a. ZWY, FAREH production possibilities
tighten wvt. HEEE frontier =T REAE T S
repetitive a. "HEHY assembly line RAKL
shake n. 44 (RBES) MK

Notes

1. Tt would take at least 15 minutes to make a homemade version of the Big Mac with all its special ingredi-

ents.

FHESWY T ARNEHER 15 M8 SH R — M RARAKRE,

2. The employee with the toothy smile and pleasant personality can handle the customers up front; the em-

ployee with strong back but few social graces can handle the 50-pound sacks of potatoes out back.



KETH, MEAENN LEMSHRAEME, MEBERER. TEXTHRLNERS 82 50 BEM
G485,
3. Finally, and perhaps most importantly, the specialization of labor allows for the introduction of more so-

phisticated production techniques, which would mot make economic sense on a smaller scale.

Big—&, WFRREEN &, FHEUAEFERATE RN ESHER, S, MMBLEERS
[ X3 % 6

4. Only when labor and other resources are employed according to the law of comparative advantage is the e-
conomy operating on its production possibilities frontier.

ABEYFH AT ERHFREARE TN L F Fe, S2FF@SrEEr et -,

5. Thus, the gains from breaking production down into individual tasks must be weighed against the problems
caused by assigning workers to repetitive and tedious jobs.

BAGARNEGHEE, B, 48 E~ MM NIERFEOAMBEUROHE IABETTM X Z ke L
fEmH RAI SRR,

Exercises

1. Answer the following questions:

(1) What are the advantages of the division of labor and specialization?

(2) What is necessary to make specialization successful? Why?

(3) Does division of labor enable labor to be more productive? Why?

(4) What problems can specialization create?

(5) According to the theory of specialization, discuss the strengths and weaknesses of the practice at the uni-
versities of having each subject taught by a different professor. Why not have one professor teach history, eco-

nomics, physics, mathematics and so on?
2. Fill in each blank with an appropriate term listed below:

(comparative advantage, division of labor, specialization, production possibilities frontier, productivity, law

of comparative advantage)

(1) is a measure of output per unit of a particular input.

(2) is the organization of production into tasks in which people specialize.

(3) occurs when individuals confine their work to a particular product or to a single task.

“4) is the ability to produce something at a lower opportunity cost than other producers
face.

(5) or PPF is a curve showing all combinations of goods that can be produced when avail-

able resources are used fully and efficiently.

(6) The states that the individual with the lowest opportunity cost of producing a particu-
lar good should specialize in producing that good.

3. Translate the following sentences into English:

(1) TS THLIREAEBE, (add to)

2) A—1TFBELEATHETSSRKEASAZENE LS T, (apply to)

(3) EUFWELBELEMAF T LR AR ETHE,

(4) MBELARERBHEMRERHFTELAS L, RRTREZCUETET KX, (fail o)



4. Translate the following passage into Chinese:

Over time, the production possibilities frontier can shift in or out as a result of changes in the availability of re-
sources or in technology. The frontier demonstrates several economic concepts, including scarcity, efficiency, the
law of increasing opportunity cost, choice and economic growth.

The law of comparative advantage states that the individual, firm, region or country with the lowest opportu-
nity cost of producing a particular good should specialize in the production of that good. Specialization according to
the law of comparative advantage promotes the most efficitent use of resources.

All economic systems, regardless of their decision-making processes must answer three fundamental questions:
What is to be produced? How is it to be produced? For whom is it to be produced? different Nations answer the
questions differently, depending on who owns their resources and how their economic activities are conducted and
directed. Two extremes of ownership and coordination are represented by pure capitalism and a pure command econ-
omy. All countries exemplify a mix of both elements, with some leaning more toward capitalism and others leaning

more toward a command economy. Economic systems have been growing more alike over time.



