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Abstract

Social economy development is a series of changes and break of
production element or combination ways of element, is key effect to
social economy development in-the uneven world. One hand, the
transnational flow of debts urged by capital feature to pursue profit
and to expand. External debt is the internationalization process of
capital with inherent motive and is inexorable. On the other hand,
the international flow of capital is an equalization: process of capital
profit. Capital flows from developed countries of lower rate of in-
vestment revenue to those developing countries of higher rate of in-
vestment revenue. The flow will promote effective allocation of re-
sources in the world, make up the funds short of debtor nation, pro-
vide additional production elements, spread advanced technology and
management, accelerate social economy development. External debt
gives service to capital expansion and creditor nation interest as well
as to the user economy development of external debt. External debt
is often source of funds for backward countries.to construct social
economy. External debt embodies centrally the essential feature of
capital, it has dual natures to expand capital profit or to promote so-
cial economy development.

This book, through the history review, empirical study and re-
ality analysis of Chinese and world external debt, researches and
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Abstract

summarizes comprehensively the essence and duality of external debt
as well as the close relations between debt and politics, military,
economy, culture. The duality of external debt express: external
debt is an engine for social economy development and national mod-
ernization from absorbing foreign capital and technology. Mean-
while, external debt is a tool for creditor nation to chase profit and to
practice might policy, and is a fetters for debtor nation to develop so-
cial economy. Thus it can be seen that external debt can be used as
means to social economy development and can act two roles: angel
and ghost. Which role does external debt act that depend upon many
factors of both international and domestic politics, economy and so
on, one of the key factor is an effective administration to external
debt. The author studies and summarizes those characteristic and
trend of world external debt under new circumstance of globalization
and integration, also puts forward policy suggest and countermeasure
to use well external debt.

The book consists of five parts and fourteen chapters, and their
main content and ideas are summarized as follows.

Part [ is general theory and introduction part, this part is di-
vided to three chapters.

Chapters One is an introduction. How did LDCs (lower devel-
oped countries) raise funds to develop social economy? The above
question is the start of the issue studied in the chapter. External
debt, as an international flow of capital element, has dual features
that expand capital and promote economy development. Then, the
author defines the intention and extention of external debt, traces

back to the sources and causes of the emerging and developing of ex-
—_— 2 _—




Abstract

ternal debt, analyze the essential feature and duality of external
debt. The author reveals the regularity that external debt is key
source of primitive capital accumulation and “social capital in ad-
vance” for LDCs. The chapter also introduces study situation about
external debt at home and abroad.

Chapter Two is a sum of Marxism theories about capital, credit
and debt. Marxism theory holds that productive force is the funda-
mental factor to the emerging and developing of external debt. Ex-
ternal debt emerges and develops in pace with overseas trades, colo-
nial plundering and business wars, and it is one of the most powerful
means of primitive capital accumulation. The feature and duality of
capital as well as external debt is brought to light through analyzing
moneyed capital and credit.

Chapter Three is about Western economics theories concerning
of economy development and of external debt. This chapter focus on
several Western theories and viewpoints about international econo-
my, economy development, foreign investment and external debt
such as theory of capital formation, theory of growing phases, theo-
ry of two gaps, theory of debt circle, theory of engine, theory of ap-
pendage. The latest trends and progress of western economics about
international capital and external debt are introduced finally in this
chapter.

Part ]I is about external debt history of modern China. This
part is divided to four chapters, and their main contents are summa-
rized as follows.

Chapter Four discusses the origin and its early development of
external debt in modern China. There was no debt pro — opium war
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