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Abstract : High — tech enterprises, compared with traditional ones,
have their unique characters of valuation. These characters include (1)
high investment, high risk, and high potential eamning; (2) multi -
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phases of development; (3) dynamic sequences of decision — making;
(4) the significance of intangible assets. Traditional valuation methods
are based on the discounted cash flows method. They can not effective-
ly incorporate the dynamic aspects of enterprises’ development and
management. We introduce the real option — valuation method to evalu-
ate high — tech enterprises. The core idea of real option method is to
treat the value of a enterprise as a combination of many kinds of real
options. The proposed valuation method of high — tech enterprises pro-
vides a valuation framework for high — tech enterprise with dynamic de-
velopment. ‘
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