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Financial Institutions
cRA4

Passage 1
The World Bank (WB)
7R 1T

Reading

Read the following passage carefully , try‘to understand it with the help of the words
given below .

The World Bank is easy to understand. The lending nations
subscribe toward its capital stock in proportion to their economic
importance. The Bank can use its capital to make international
loans to people or countries whose projects seem economically sound
but who cannot get private loans at reasonably low interest rates.

The World Bank’s true importance arises from something great-
er than the loans that it can make out of its own capital. More im-
portant is the fact that it can float bonds and use the proceeds to
make loans. The bonds are safe because they are backed by the

2 credit of all the nations. Also, the Bank can insure loans in return
for a small premium; private parties can then put up the money,
knowing the Bank’s credit is squarely behind the loan.

As a result of such long-term credits, we have seen goods and

services flowing out of the advanced nations aimed at international
development. If sound, these loans will be repaid in full. If some
of the loans go sour, the loss will be paid out of the Bank’s interest
or premium earnings. If still more go sour, the loss will be spread
over all the member nations.

Has the Bank been a financial success? Decidedly. Especially
after Robert McNamara (formerly of Ford Motor and the Pentagon)
became its head in the late 1960s, the Bank has stepped up the
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scale of its activities sharply. An increasing proportion of its financ-
ing now goes through the International Development Agency, set up
by the Bank to make “soft loans” to nations for education, roads,
hospitals, etc.; and through its International Finance Corporation,
established to make loans to foreign development banks for financing

private investment projects. *
For the 1980s, McNamara had shifted the Bank’s focus toward 7%;:

a concemn for the very poorest in the developing countries. The best #

private commercial banks, by their nature, cannot have such a con- R

cern for human hunger and disease, for minimum life standards and %

the mitigation of inequality of opportunity and position. A

Words:

1. subscribe [ sob'skraib] v. AW (f43)

2. proceeds [ 'prousidz] n. 3%

3. premium [ 'primiom] n. {RK%#

4. mitigate [ 'mitigeit] v. W%, M

5. inequality [iini'kwolati] n. RF-2, AF, AEHy

Expressions:

lending nation: %3k H , AL &

in bmportion to: 5o BB

arise from: T, H-oo 4 &

. float bonds: RATAMR, KT

in return: {E A&

. put up: REE(HE) ; Bt (KBAT/ZE )
in full: TR

go sour: AR, IR, BERAMF

the Pentagon: Fi i K# -
. the developing countries: & J&H EH &K

. the International Development Agency: BlFxJT & & (IDA)

. soft loans: #HEK(50 4E FPRHA grace period, B, interest free)

. Intemational Finance Corporation: EBr4:@i/A 7] (IFC)

O 00 1 N U A W N =

— et
Wy = Q

Notes:

1. The Bank uses its capital to make international loans to people or countries whose

projects seem economically sound but who cannot get private loans at reasonably low

interest rates. ftt FERFTHI B4 T AR E KRB R B K, 1=K
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BUTR B 257 L 3ERIAT, 1 R EEA8 BIA SRR B B R SR

. If some of the loans go sour, the loss will be paid out of the Bank’s interest or premium

eamings. HIR—BLGEIR T RIEE, K A T AR AT B0 FLE A LA AR B A SR 3%
AR 5K

. The best private commercial banks, by their nature, cannot have such a concern for

eliminating human hunger and disease, for improving minimum life standards and the
mitigating of inequality of opportunity and position. B2 BiF AN RIL4RIT, &
JR BRI A RO 0 R ASEYURFID I8 B A SRR A T 7K HE B
DAL FARRAL AT 12 6 (R

Listen to the above passage then fill the blanks with proper words you heard from the

passage .
1. The nations subscribe towards its in propor-
tion of their economic importance.
2. The World Bank’s true importance arises from something greater than the
it can make out of its own . More important is the fact that it can float
and use the to make .
3. If some of the loans go , the loss will be paid out of the Bank’s
or .
4. An increasing proportion of its financing now goes through the
set up by the ' to make to na-
tions for , , hospitals, etc.
5. For the , McNamara had shifted the Bank’s focus toward a
for the very poorest in the countries.

AN L AW N

Rereading

Reread the above passage quickly , then do the ask-and- answer oral practice in pairs .

. What is the Intemational Bank for Reconstruction and Development commonly called?
. The World Bank is seen as a long-term development institution, isn’t it?

. In what way should the member countries make contributions to the World Bank?

. Is it considered equally important for the Bank to issue bonds and grant loans?

. How will the loss be paid if the loans granted go sour?

. What was the World Bank’s business like when Robert McNamara was its head in the

late 1960s?

. What had the Bank’s focus been shifted to for the 1980s?

Sentence-Making
Make sentences using the following words or patterns .

. be concerned with
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3

2. in proportion to

3. at ... rate
#
4. arise from =
2
7
5. in retum %
R
6. in full %
&
i
7. go sour

Speaking
Read the following dialogue , underline the key words while reading and retell the
dialogue in your own words to your partner .

A:—Mr. Kawabata, as a Chinese student, I'm more curious to know the relationship
between the World Bank and the developing countries, China in particular.

B:—-I understand what you mean, Mr. Li. In recent years, I've frequently been on the
missions to the developing countries, like China, to carry out feasibility studies on
those projects which used loans granted by the World Bank. I've been to China
many times. My trips there left me very good impressions.

A:—So far as | understand, one of the purposes of establishing the Bank is to make
loans to less developed countries in order to help them improve their productive ca-
pacity. However, China as a big developing country, hadn’t received any loans
from the Bank until 1980s. '

B:—Because of the historical reason, China’s legitimate right to the Bank was restored 5

in 1980 when China focused on its economic construction instead of political move-

ments. Since then, China and the bank have been on very good terms and in close
cooperation. The loans are mainly used for some projects desirable for China’s eco-
nomic development and improvement of the people’s life. Most of the projects are in
the fields of agriculture, energy, transportation and education.

A:—Could you be specific? I'd like to know something convincing, say, a certain
project financed by the World Bank.

B:—Well, it was just in spring 2001 that the World Bank approved a U.S. $ 200 mil-
lion loan for the construction of highways in East China’s Jiangxi Province. The
project will improve the most important transport corridor in Jiangxi, between the
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provincial capital, Nanchang, and the coastal cities of Shenzhen and Guangzhou.
A:— That must be the project reported by the media days ago. I believe what is to be

accomplished will reduce vehicle operation costs and travelling times for road use-
rs. It will also help stimulate social and economic development, reduce poverty,
and thus decrease disparities within the region. Jiangxi used to be one of the back-
ward regions of China.

B:—Besides, the project will benefit residents of poor counties in the province through
improved access to health, education and other social services, as well as to em-
ployment opportunities and markets. The project will help the government’s poverty
alleviation efforts through the opening up of employment opportunities and markets.

BRI HHERTR

About 5 per cent of people in Jiangxi live below the poverty line and most of them
live in southern Jiangxi, the project impact area. It is estimated that all villages
will have all-weather basic road access by 2004 .

A:—1t couldn’t be more encouraging to hear that! Any other news about the WB’s aid to
China?

B:—That’s a $ 100 million loan to fund an environmental project .

A:—Where is the project located?

B:—It'll be a happy surprise to you. The project is just located in Liaoning Province,
where your hometown is.

A:—Great! .

B:—The project is the first stage of Liaoning’s efforts towards fulfilling its objective of
improving the environment of the Liache River Basin. .
The total cost of the project would be $ 203.6 million. The local governments at
different levels will finance the remaining costs .
The main investments will be in two cities, Jinzhou and Panjin, and in one paper-
making company in the lower reaches of the Liaohe River. Money will also be put

P into Yingkou and a paper-making company in an adjacent river basin close to the

Bohai Sea.

The second stage of the project is expected to commence in about a year’s time.

A:—1 believe the plans should focus on the province’s capital, Shenyang. You see,
Shenyang is just situated on a tributary of the Liache River.

B:—You're right, Mr. Li. Benefits of the project will include improved water quality in
rivers that are currently highly polluted; reduced incidence of water pollution-relat-
ed diseases as a result of improved sewer systems and reduced surface and ground
water pollution near water intakes. Improving the environment—and in particular
water quality—in the major river basins is one of the major focal points of the World
Bank’s strategy in China.

A:—Mr. Kawabata, as a task manager, you have experienced so much in my country. I



