EZERITBRIEM

RFROHE 2-m
urse of English for Law Book Two

mHEE KFL EHK
mXiEE EH

XFIMEFTER 5 K2 H hitat



A EE RO AR
M

Core Course of English for Law
Book Two

BRia: Hi%E
FWH: XEE

R HEE Sk

HEERR

E X EBX® HBE BERE BEXR
BAE §F = MEE FE/ME o4
EBER TihE # % 5 W K A
WL e

% 512 i B8 59 K 2 B



() MEFI182S

BEERFE (CIP) Mig
ERIGEROERE . B2 /S8, KFOES . LR WIMEHHE K

F AL, 2002
BRREFIE A
ISBN 7 - 81078 - 205 - 3

I.% 1I.OM--OQOF - II.E#-3E-BE¥ER-8# N.H31
o E A B A3 CIP BUimE T (2002) %5 083369 5

© 2002 & FSMEBTH B A F H AR H R R T

BEE B

EREEELRE
BAH m¥L TR
RERE: RE2

AR BHS K ¥ MR
EETHRXERARE 125 BRBRG: 100029
Mak: http: //www. uibep. com

JEFIBSLIREEENR B BEBIEILR BT RAT
FFs: 787x 1092 1/16 22 Efijk 445 T
2002 FF 11 ASS 1R 2002 4F 11 A% 1 RENR

ISBN 7 - 81078 - 205 - 3/H- 038
ER¥t:  0001—5550 i EHT: 36.00 TG



P
=

ERREBRIEMREE

psi|

-~

* i tLetF KEa

71 8): HEFHE

* H: XiggE

RESME: e KFO XEE BHER
£ = BAH HBE BXH



F B

HERE. KPFAHRBBEERY (BRBREEZOHRE) BRI,
BEIF. B4, BiRmiEE#EE, RESSMAERR
SR, WHEBEBATWTELR B3N, MIEFRHAFEHK
REHB B mATH . RUNXEHMOHBIRE “RENTE", 4%
JTREE IR

LI THBIIE (English for Specific Purposes) H1, BfiE L
BEFAHN—F., NEBAEBIEEXH, e8NS s, BERx
By, M. EXMEE, MRESTTHREELAZT “EITH”
WGABEFE], MAERBRENZEBT “BREIIH” —f; MEL
RIENEMABRLEAIRNMRE, IMER, Y RERERS
HREBREFRNEFR BLBNEM . RiE. FIRREHEHFEHLE
H, ZEBMBRENAEEREENBFFTEARRTIFESHTZERN
EREE, EREPAREXENFAHE, BEERE. B, 3.
FHEEHRRNIESR, XEBIEEARNEmA, RRIESSERY
ERE, ORFEMROEFEHE, BT E¥0RBAR. B2
e, BRETEINHCSTE., SREIET F4REREE, ¥k
BAR, NAEBHHASHRBEPTUEN, HEiXEHMNREREE
RINEMH—&, 2LBEH (ERILETRHE). (BREEBNE
R, (BREEEEHR). GEEENEREE) SEt, XER
A B R SR KHE A T HERRIET AR, RITAY
PAfF.

ERRIET ¥ ({orensic linguistics) REFREMERZFMKXEAH
fi RERERM F RBERN—FMES ¥R, BARANERN.
ESERARANZRFAPEAEEERXERENMA, RIMNSEBR
“BREWANEE, BREBESAWE, FEREUER, RAIH
ABARETRBEERIET ¥ —HHERH LIRS IXESHE
W, THEAR, BRI —-EELH. B, EREmEE,

RHFFo
#4%



% 5 i BA

RERE

BEEXTSMFBCE KA IR, RERFEMALARFEHR, PEXFHIER
AL T RABEM, ATEMX—FR, RABFAEERNEAKES SN
AF, BHRESRANEI8H . ERERT, RITEREEE (BRXEEN
B, B (GHIEZLOHEE). (EEBREWHME), (GREREERE
B, (RENEBEHRE) LR (GEENEEHRE). 5HMEAXESME
B, (BEEERFIMHM) RMUEERFBEANIER, WBARRS AR NE
BRSNS, SEEASRFRESMHEL, S8ENEERDNEFEMIg%
FEXNEELE, ENRLLL, @%Eﬁ%ﬁﬂ&é%ﬂ&%ﬁﬁ%%ﬁﬂ%ki
CAEHM.

(EREREERFIEM) BRTES %%+&¢\‘&¢+%m mw%ﬂ<
HERAPFEFERNS, BUMEE, S, BEFERS . BRSBNERFRBUSS
EAV ARSI RAMEEZ ; TR ERRIENRS. 2%, g,
SR, UM S S et MR 2 2 ., 1, $§ﬂ&ﬂﬁ?¢ﬁ
ST EJE%%IJB@"%E%E?Jﬁﬂ%ﬁﬂﬂzmﬁm , o

k515 A

CRRIGEROHE) LM, B 16 BT, S¥TH 2~3 HEXHMRESK
MBS . REEEBGIHR, SINMREE, BIA , FhHER SR+ E
B M CEE+ER WESRASKEGEEMEN (RHEESN), FEH
MBRTHESGITEERRE. 5. ). BEEERERERS, BHIMNEREEAH
MEA, FRLRCAFERREEMAMRNBEFGTE, F-MRXEBERA
REFHEMADR, B_MNEERESE, FoMMEERRREENFERRS
BT, BBRAST B ZRBEIFERR RS, RnEEEFREEME
FZEMRRETER LR EPIRNES, F¥E8SES RERNHHECHEE
¥, 2EHHBRTERAH X ZATERFENORE, ¥ I HBLEREL
BB R STHR PR,

AR M, 416 T, MEEREFE, Wﬁﬁ&@%ﬁ%%%@
B BERBZBEE. GRK. WIO MKBER., BREREL. BRI,
Hiremik. BREBE. BRSRAR, $%. SR TEHRARREERX, B
—RERSCVENT BRI ES, BERARNE—RATHRLEHRE, BER
By E TP AA BTTHERAIR. dTRIENR, H&8TERRAHR
#lo



B-RAXNEXRTETERBIFETHS, FEFIEHFREEZRME
%; EXEMARCHFHREY, UEEIEXEACHHRER. RXGHE
BRRXIREER, e, MUSFERMRHERLU R G g RN aE
BEA; ZERAMERCER ., REMEARNAS N EMRXHETE, g
HEREERR AN EE, T—RaREE%T, AL, HEAR, ERH
= BIGEEEMEFS. GIBEEHEE, BATWE, AZNE, A
BHSERXHE, F5b—LUARR TR, REERGRME/ERS &Rk
BYBHRUEHNRT, AARERNESE, KPEERSIENF - LER
BEXANELEH, RAHNNEFEEIE, £ _RAZER, RXGEEE
THE XA ARNESE EDUEREX, RER X 3R XEANS KN EE,
PUREZIENEREE. SRTURDHFEIERMETHTRERAL, RHNE
JEBY REBRREALE,

FHRABBIGBEWNHINGE, SRS BRIGEDEIS, XLAFHRESP
OB (EEIGEWIREARE) b

{EMRRA '

FEHBR =N, BB RERBER, G250 (B8R 2%8),

i A B 40 BT B BT AR B B2 3 4 00 B0 00 il R Rl g B2 R it
B, RBARMERTE, nRERAEN 4 ¥, NEMaTft—202H,

bR, FEHMEEREEZOHRE, BETERERESSEMEM, B
ERBnEEMAPMERANL, ERAERAE, UKE. 5. . #35HLLx
BiRE. BHBICEEIEEEIFG—ATZAAENY, BRAEAMMEXNERA
W, LIRERAETHMIBUR S SHEINS, B REE S 353 P R MZEX
MEEREEN T ‘ _ ‘

ZEHBEAEA—FBHSER, NAUFEMTRR, BEABRBAAIER
%, A5, AHEEHENAREE SERAEHTEESHR, RIEBLT N
RI¥h http: //www.beschool. net/corecourse/index. heml, %K% {5 A % 0 2 9 B
FAEMT KERREFFESMTEHRBAEM NERSEEN .

BRAVBEXI IR T B KF AR B8 AR ET R — 0 T4k, Rl
RE R SR, 3R, BR . HISTBASRNFS, BT RINESIH
REEGHFRBEFEOPUREE . By R, BRI A —
RPN EEE, REMITNAFLREL——Fh, BAiTh3 868 ERRT
RAGEIDERNLF,

@
20027 A FIroMEa=LUBET



Contents

Unit 1 Legal Environment of International Trade +«rcvevesrroererereeereees (1)
Text I General Principles of International Trade «=+«+=«+esrereeee (1)
EXEIrCISES  trreessresertnnnurittisttttrerisssssrrnessarasnssens (6 )

Text II Government Regulation of International Trade «+++++--- (14)
Supplementary Legal Vocabulary —«=r---ereeereeeneeeeeees (20)

Unit 2 Legal Framework of the WTQ  ++cvvssecresseresasennstnennsnneiinne. (22)
Text I Principles of the Trading System — wres-ereserereeereeen. (22)
EXEICISES cereeeeteerestassssnatiocetassasasrsestssasassscasens (27)

Text I The Agreements ............................................. (33)
Supplementary Legal Vocabulary —««+-sseeeeeeessseerans (38)

Unit 3 The CORtract - t-"sr=rrsssstsrrsereacaassecescmocttatsanasiarnsnes (41)
Text [ Introduction and Origins .................................... (41)
FEXxercises tererecrsorissatiesunsiniiiatnintirsivitiisnsaiiinens (4 5 )

Text II Interpretation Of Contracts t+eeestsreeresseecstcnsssscannns (61)
Supplementary Legal Vocabulary ........................ (65)

Unit 4 Convention on Contracts for the International Sale of Goods **°°° (69)
Text I An Introduction to the Convention «««=sxxsseerseeeesesee: (69)
EXErciSes +oteeereerrrreereterecacteeteratananartctccnccionnns (73 )

Text [I Formation of the Contract «----=ceeresmesresseseerenneee (84)
Supplementary Legal Vocabulary ........................ ( 88)

Unit 5 International Trade CuStom ++++++++++seseeersereassrensnesssssseenas (91)
Text ] Incoterms 2000  ceverecresrersancarenrttaiaitiscessseineacs (91)
EXErciges +tseteeseseeeetsetstiiotasntatassssssciiacasssasonens (96)

Text II FOB  ----- e eereteaeiareteiacietetirttaretitaaeeeearne (102)
Supplementary Legal Vocabulary ........................ (108)

Unit 6 International Carriage Of Goods “t-cerecrerrrrrrerteneitaiioiias (111)
Text I International Carriage of Goods by Sea ~ =+esecereeesee (111)
EXercises  soreeeccrececesertcaiitsttiotiiicsittiotiaacacincns ( 1 16)

Text I The Carrier’s Liabilities under a Bill of Lading ++*-*- (123)

Supplementary Legal Vocabulary «eseereereresenesenanes (128)



2 Core Course of English for Law —Book Two—

Unit 7 Ca.l'go INSUrANECE "t tetrsesrererssrrrorentctotancccnccracctancnnsnins ( 131 )
Text 1 Policies, Coverage and Exclusions —rereeerseceessececes (131)
ELXEICISES  +errtersstrsseroetseiasissseiiennssnsrssnsnsies (134)
Text I Fundamental Principles of Cargo Insuranc «+«++«+-«-- (143)
Supplementary Legal Vocabulary ........................ (148)
Unit 8 Payments in International Sales «+<++++=+ssssessnessrvsssiuesnen. (151)
Text T Documentary Credits ««+++ersssrsserssarersssssssnmuninnes (151)
ExerCiseS ................................................... ( 155)
Text II The Doctrine of Strict Compliance — <+e=ssseeereeereeeeen (163)
Supplementary Legal Vocabulary «++-«s+seeeeesserereas (167)
Unit 9 International Transfer of Technology +=cerereerrecrerersecracnnnns (169)
Text I Transfer of Technology and Some Contractual
[SSUES +++++rrerrrerrnssrnenratassransananseerensaneranensesns (169)
EEXEICISES  ++ereererrerenernrnsemneenmruormeneenseeneneenns (174)
Text II Transfer of Technology to Developing Countries *+++-+ (184)
Supplementary Legal Vocabulary «:--+sessesseeesseanes (190)
Unit 10 Introduction to Intellectual Property Rights +++v+cecorsececeeeees (192)
Text I Intellectual Property Protection — =terreeeesserseeceesenes (192)
O (197)
Text [l Berne Convention for the Protection of Literary
and Artistic Works — seeeecessersescctcasccccnninecninaiian. (206)
Supplementary Legal Vocabulary ««--s+sseseseeeessens (212)
DRt 11 TRIPS ++++vrreeeeesersersuoruomenteresmntesesmnermssreesnernses (214)
Text I The TRIPS Agreement <« -sreesseseseeseeeresieneeenans (214)
Exercises tieereescesettcesacssasnceiastesetotasannacsnansana (218)
Text [I TRIPS: Agreement on Trade-Related Aspects of
Intellectual Property nghts .............................. (226)
Supplementary Legal Vocabulary +:++esesssssessersans (234)
Unit 12 Trade in Services (GATS)  ++teceteresescsarttaitatiisisitsioans (237)
Text I GATS and the Services Liberalization «:-:ssereeeeceeees (237)
N (241)
Text II Specific Commitments Under GATS  «eececereeenereees (249)
Supplementary Legal Vocabulary ........................ (255)

Unit 13 International InVeStment *-e= < *-ss=seereverteccscraccancasences ( 25 8 )



Contents 3

Text ] International Investments «:«rseeeeersesecnesrserannieneene (258)
EXercises  ++eesesieetstessinensieninint e (264)
Text I Why International Rules on Investment +:-eceeeeeeeee (274)
Supplementary Legal Vocabulary «««essereessseeseeens (280)
Unit 14 International Finance Law «+---«++++-+sssseeersssssesssessannanns (283)
Text 1 Law of International Finance-Choice of Law -<------ (283)
EEXEICISES v+ ererstiennseruninemenieniennenneseeraeesnranns (288)

Text II Selected Clauses of Agreement of International
Monetary Fund ++-e+eresersissennnesinimenieini, (296)
Supplementary Legal Vocabulary «-++++sssesssssesunes (301)
Unit 15 International Taxation Law <+t ssersesererassasssacoconsncoss (304)
Text | Taxation in a Global Environment «++eessseneseeraceces (304)
D (308)
Text II Tax Havens and Struggle against Tax Avoidance *++=«-*- (315)
Supplementary Legal Vocabulary «««-s+-+ssseeesseenes (319)
Unit 16 Settlement of International Disputes <+<retetesseereeeracsenscres (322)
Text I Alternative Dispute Resolution Systems +-==+-===+ (322)
EXEICISES  +resevsesessorsantossarsosnsssssntessrsnesnasasaase (326)
Text I The WTO’s Procedure of Settling Disputes «+==+==-=-=- (333)
Supplementary Legal Vocabulary ««::+sssssssssreseess (338)

REFEIeNCes +rrtr e stresssrseterarasantoatsoustitosasestsocssarasioncasasannnns ( 340 )



UNIT 1

Legal Environment of
International Trade

Text I General Principles of International Trade

1 Nations enter into treaties and conferences to further international
trade. The business world has developed certain forms of organizations for
conducting that trade. Thus, the success and failure of firms doing business
in foreign countries not only depend on accurate information about laws and
customs of their domestic countries and the host countries, but also the re-
lated international legal environment.

Legal Background

2  Because of the complexity and ever-changing character of the legal en-
vironment of international trade, certain underlying elements will be fo-
cused on here.

3 What Law Applies. When an international sale is made, it is necessary
to determine whether it is the law of the exporter’s state or the law of the
importer’s state that will govern. The parties to an international contract
often resolve that question themselves as part of their contract, setting
forth which state’s law will govern should ‘a dispute arise. Such a provision
is called a choice of law clause. _

4 A number of treaties have been entered into by the major trading coun-
tries of the world. When their citizens deal with each other, and their re-
spective rights are not controlled in their contract, their rights and liabil-
ities are determined by the treaty.
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5 'The Arbitration Alternative. Traditional litigation may be considered
too time consuming, expensive, and divisive to the relationships of the par-
ties to an international venture. The parties may therefore agree to arbi-
trate any contractual disputes that may arise, according to dispute resolu-
tion procedures set forth in the contract. It is common for parties to inter-
national ventures to agree to arbitrate their disputes in neutral countries.
The decision of the arbitrator is final and binding on the parties, with very
limited judicial review possible.

6 Conflicting Ideologies. Law is the result of the desire of the lawmaker
to achieve certain goals. These are the social forces that make the law. In
the eyes of the lawmaker, the attainment of these goals is proper and there-
fore ethical. This does not mean that we all can agree on what the interna-
tional law should be, because different people have different ideas as to
what is right. This affects our views as to ownership, trade, and dealings
with foreign merchants.

7 Financing International Trade. There is no international currency.
This creates problems as to what currency to use and how to make payment
in international transactions. Today the parties to an international transac-
tion agree in their sales contract on the currency to be used to pay for the
goods. They commonly require that the buyer furnish a letter of credit. By
this, an issuer, typically a bank, agrees to pay the amount of drafts drawn
against the buyer for the purchase price.

International Trade Organizations, Conferences, and Treaties

8 A large number of organizations exist that affect the multinational mar-
kets for goods, services, and investments. A survey of major international
organizations, conferences and treaties follows.

9 WTO. The World Trade Organization is an international organization
established in 1995 as a result of the final round of the General Agreement
on Tariffs and Trade (GATT) negotiations, called the Uruguay Round.
The WTO is responsible for monitoring national trading policies, handling
trade disputes, and enforcing the GATT agreements, which are designed
to reduce tariffs and other barriers to international trade and to eliminate

discriminatory treatment in international commerce. The WTO is head-
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quartered in Geneva and also holds international ministerial conferences; as
of it has 135 members.

10 CISG. The United Nations Convention on Contracts for the Interna-
tional Sale of Goods (CISG) sets forth uniform rules to govern international
sales contracts. The CISG became effective on January 1, 1988, between
the United States, China and other nations that had approved it. The pro-
visions of the CISG have been strongly influenced by Article 2 of the Uni-
form Commercial Code.

11 EU. The European Economic Community (EEC) was established in
1958 to remove trade and economic barriers between member countries and
to unify their economic policies. It changed its name and became the Euro-

pean Union after the Treaty of Maastricht was ratified on November 1,

1993. The Treaty of Rome contained the governing principles of this re-

gional trading group. The treaty was signed by the original six nations of
Belgium, France, West Germany, Italy, Luxembourg, and the Nether-
lands. Membership expanded with the entry of Denmark, Ireland, Great
Britain, Greece, Spain, Portugal, Finland, Austria, and Sweden.

12 IMF-World Bank. The International Monetary Fund (IMF) was cre-

ated after World War II by a group of nations meeting in Bretton Woods,

New Hampshire. The Articles of Agreement of the IMF state that the pur-

pose is “to facilitate the expansion and balanced growth of international
trade” and to “shorten the duration and lessen the disequilibrium in the in-

ternational balance of payments of members.” The IMF helps to achieve
such purposes administering a complex lending system. A country can bor-

row money from other IMF members or from the IMF by means of Special
Drawing Rights (SDRs)' sufficient to permit that country to maintain the
stability of its currency’s relationship to other world currencies. The Bret-

ton Woods conference also set up the International Bank for Reconstruction
and Development (World Bank) to facilitate the lending of money by capi-

tal surplus countries to countries needing economic help and wanting foreign
investment after World War I1. ‘
13 OPEC. The Organization of Petroleum Exporting Countries (OPEC)? is a
producer cartel’ or combination. One of its main goals was to raise the taxes and
royalties earned from crude oil production. Another major goal was to take con-
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trol from the major oil companies over production and exploration.

Forms of Business Organizations

14 The decision to participate in international business transactions and
the extent of that participation depend on the financial position of the indi-
vidual firm, production and marketing factors, and tax and legal consider-
ations. There are a number of forms of business organizations for doing
business abroad.

15 Export Sales. A direct sale to customers in a foreign country is an ex-
port sale. A firm engaged in export selling is not present in the foreign cou-
ntry in such an arrangement. The export is subject to a tariff by the foreign
country, but the exporting firm is not subject to local taxation by the im-
porting country.

16 Agency Requirements. A manufacturer may decide to make a limited
entry into international business by appointing an agent to represent it in a
foreign market. An agent is a person or firm with authority to make cont-

racts on behalf of another-the principal. The agent will receive commission
income for sales made on behalf of the principal. The appointment of a for-

eign agent commonly constitutes “doing business” in that country and sub-

jects the firm to local taxation.

17 Foreign Distributorships. A distributor takes title to goods and bears
the financial and commercial risks for the subsequent sale of the goods. To
avoid making a major financial investment, a firm may decide to appoint a
foreign distributor. A firm may also appoint a foreign distributor to avoid
managing a foreign operation, with its complicated local business, legal,

and labor conditions.

18 Licensing. Firms may select licensing as a means of doing business in
other countries. Licensing involves the transfer of technology rights in a
product so that it may be produced by a different business organization in a
foreign country in exchange for royalties and other payments as agreed.

The technology being licensed may fall within the internationally recognized
categories of patents, trademarks, and “know-how”. Franchising, which
involves granting permission to use a trademark, trade name, or copyright

under specified conditions, is a form of licensing that is now very common
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in international business.

19 Whelly Owned Subsidiaries. A firm seeking to maintain control over
its own operations, including the protection of its own technological exper-
tise, may choose to do business abroad through a wholly owned subsidiary.
Corporations doing business in more than one country pose many taxation
problems for the governments in the countries in which the firm does busi-
ness. Many countries have established tax treaties with other countries.
These treaties grant corporations relief from double taxation.

20 Joint Ventures. A manufacturer and a foreign entity may form a joint
venture whereby the two firms agree to perform different functions for a
common result. The responsibilities and liabilities of such operations are

governed by contract.
(1,359 words)

' SDRs ($FFI#REKAL) are a type of international monetary reserve currency estab-
lished (1968) by the International Monetary Fund. Created in response to worries
concerning the limitations of gold and dollars as the sole means of settling interna-
tional accounts, SDRs are designed to augment international liquidity by sdpple-
menting the standard reserve currencies. SDRs are assigned to the accounts of IMF
members in proportion to their contributions to the fund. Each participating coun-
try agrees to accept them as exchangeable for reserve currencies in the settlement
of international accounts. Deficit countries can use them to purchase stronger cur-
rencies, which then can be used to pay off balance-of-payments debts.

? OPEC (AW HEAL) is a multinational organization established in 1960 and
formally constituted in 1961 that coordinates petroleum policies and economic aims
among oil-producing nations. Its Board of Governors and board chairperson are
elected by member nations; OPEC’s headquarters is in Vienna, Austria. Members
consist of Algeria, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi
Arabia, the United Arab Emirates, and Venezuela. Ecuador and Gabon suspended
their memberships in 1992 and 1994 respectively. Saudi Arabia has tradiFionally
dominated the organization, owing to its enormous oil reserves. The orémizatiorf’s
members produce about 40% of the world’s crude oil.

Cartel (-(R%£/K) is a national or international organization of manufacturers or

traders allied by agreement to fix prices, limit supply, divide markets, or to fix
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quotas for sales, manufacture, or division of profits among the member firms. The
existence of cartels is in opposition to classic theories of cconomic competition and
the free market, and they are forbidden by law in many nations. Yet cartels in in-
ternational trade are usually felt 1o be less harmful than those that tend 1o create
monopolies in the home market f{or participants because they imply the agreenont

and supervision of several governments.

. Comprehension Questions

What is a choice of law clause?

When do partics 10 a contract refer to the treaty 1o determine their rights and lia-
bilities?

Why is it common for the parties to resort to arbitration when disputes arise?
Can the parties appeal 10 the court if they are not satisfied with the outcome of
the arbitration? Why or why not?

Why is it difficult for people in different countries to agree on what the interna-
tional law should be?

How do parties 10 an international transaction usually pay for the goods?
What are the main responsibilities of the WTQ)?

How many member states does the EU have? What are they?

What is the difference between a distributor and an agent?

What may be transferred to a foreign country if a corporation chooses licensing as

a way 1o do international business?

. Extended Discussion

Discuss the possible obstacles a multinational corporation may encounter in host
countries.
Discuss from a legal perspective the respective advantages and disadvantages of

export sales, subsidiaries, and joint ventures.

EXERCISES

. Vocabulary

. Fill in the blanks with the proper {orms of the following words.

contract underlie  ratify subsequent  provide |

t

ax enforce complex attain arbitrate f
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1) The federal government obtains revenue through direct and indirect

2) According to the of the agreement the interest on the loan must be paid
monthly.

3) They knew that he had betrayed his country and decided to sentence
him to life imprisonment. ‘

4) Once you enter into a contract, you should fulfill your obligations.
Otherwise, you will breach the contract.

5) Their objectives are certainly if they' make efforts.

6) The of the new tax laws made it difficult to be enforced and resulted in

tax evasion.
7) What were the reasons for the economic crisis that had dealt a hard
blow to these Asian countries? ‘
8) This treaty will become operative on the date of its
9) You should make sure that all the terms of this contract are
10) They could not settle their dispute, so they submitted it to

2. Write a short sentence to explain the different meanings of the italicized words in
each set.
1) royalty
a. One of its main goals was to raise the taxes and royalties earned from crude oil
production.
b. The flag is only raised in the presence of royairy.
¢. He received a royalty of 5% on his new book.
2) surplus
a. The trade in this country is in surplus.
b. They have a trade surplus of $ 300 million this year after decades of trade
deficit. ‘
¢. This product is surplus to demand and its price is in decline.
3) principal
a. The agent has come to Paris to see his principals.
b. The principal aim of the policy is to bring peace to this region.
c. Who is the principal in this criminal case?
4) issue
a. The point at issue is the ownership of the property. '
b. Don’t make an issue of it.

c. He issued writs for libel in connection with allegations made in a newspaper.



