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Abstract

The primary content and opinion in this article are the research and
optimization of Chinese insurance industry organization. The practical
background of my dissertation to bring forward them is that there are still
many problems, such as lagging reform, crude development and low
efficiency, existing in Chinese insurance industry. In other words, there
are still many impeditive problems lying behind the appearance of high
development of Chinese insurance industry. The theoretical ground of this
dissertation is that the traditional research of domestic insurance theory
mainly focuses on the commercialized insurance, industrialized insurance
and intemationalized insurance market. The method and content of the
research are reasonable and necessary. They reflect the requirement of
insurance transformation, which is influenced by planned economy for a
long term, and settle the theoretical base for the development of Chinese
insurance economy and the optimization of industry organization. The
research has contributed to the development of Chinese insurance.

In my point of view, the present theoretical research has two
shortages. One is that as a whole, it puts more emphasis on the research
of the construction of our insurance market. For the problems existing in
present Chinese insurance industry, domestic insurance scholars have
brought forward many constructive opinions and ideas form the macro view

and micro view. But they didn’ t research the problems from the
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intermediate view. The second is that it didn’t research the problem of
insurance industry from the view of organizational facter, which is
included by the factor of preduction. So we should transfer our view of
insurance theory research to further our understanding with present
problems and future development of domestic insurance. From the point of
view of organizational factor, which is among the factors of production,
and view of industry organization, ! investigate the role of insurance
industry organization playing in the development of insurance industry,
using the commercial economy theory and industry organization theory.
According to the economic theory, the factors of production include
capital, labor, organization, etc., and the factor of organization can’t be
neglected. The preceding insurance theory, which is from the view of
production, is limited to the correlative analysis between the development
of national economy, which in fact is an outer variable, and the
development of insurance industry. Not researching the contribution of
industry organization to the development of insurance industry, it only
analyzes the effect of capital, such as market enlargement and company
enlargement, and labor to it. So it is necessary to transfer the research
view in theory. In practical, the optimization of insurance industry
organization can contribute a lot to the concentrative development of
domestic insurance. It can also improve the present efficiency of
insurance industry and bring into play the function of economy safeguard
of insurance.

According to the view and task above, I bring forward a new term,
insurance industry organization optimization, into our insurance theory
from the view of industry economy and the effective development of
domestic insurance. The new term commonly refers to the market
relationship between insurance companies in insurance industry. To
optimize the indusiry organization is to eliminate the negative effect of
industry organization in the development of economy and make it into
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effect. The optimization of insurance industry organization is a kind of .
industry organization situations formed by market structure, market
behavior and market efficiency of insurance industry thmﬁgh effective
competition. The effective competition is a competition situation where we
can maintain fully competitive lvigor and make full use of aggregative
economy .

The whole research process and ideas in this dissertation are as
following. At first, I make my normative research theoretically on the
optimization of domestic insurance industry. Then I make the positive
analysis practically on the optimization of our present insurance industry,
where I consider market structure and present market efficiency first and
then analyze concrete status of market structure and market efficiency of
domestic insurance industry from many aspects and levels. It order to
optimize domestic insurance industry, at last I investigate several separate
problems, such as the adjustment of market structure of insurance
industry, how to reform the insurance mechanism and perfect the
competitive mechanism, how to improve the aggregative economy and how
to establish and perfect the policy of insurance industry organization. In a
word, I emphasize my research on the concept, meaning, method and
policy of insurance industry organization optimization in the dissertation,
which is divided into 5 chapters according to the ideas above.

The first chapter belongs to the normative analysis on insurance
industry organization optimization. I investigaie the development process
of domestic insurance theory and the theoretical meaning of transferring
the research view of insurance theory. Other aspects are also included in
this chapter, such as the difference between insurance and insurance
industry in concept and history, the basic content of traditional and
modem industry organization theory, the character of insurance industry
and the concept of insurance industry organization. At the end of the

chapter, I put forward the concept of insurance industry optimization and
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the basic view of our insurance industry crganization optimization.

In my opinion, insurance is not only an economic safeguard
mechanism, which is an important part of national economic safeguard
system and belongs to economic safeguard category, but also belongs to
industry category. The development of insurance belongs to the category of
the development of industry. As an industry, Insurance should maintain
the function of safeguard and incarnate the function of industry economy.
All of these make insurance, a special finance service industry in national
economy, plays a multi-pole in social production and social life. At
present, domestic insurance has owned some characters of industry
according to its integrity, size, service and efficiency today during the
transfer from the insurance system characterized by the planned economic
to new system adaptiveto market economic. Insurance indusiry belongs to
finance service industry in the third industry. It also belongs to naturally
monopolized industry. So insurance industry should be exempted from
anti-monopoly law. Such behaviors as entrance obstacle and agreement
price should be allowed in market and also it could be allowed to establish
market structure of oligarch competition.

The second chapter is the positive analysis on the domestic insurance
industry optimization, including the market structure and market
efficiency of insurance industry. The analysis focuses on market
concentration, market penetration and withdrawal and the othemess of
products. I will analyze these problems from the view of macroscopic,
medial (industry level) and microscopic (company) aspects. Especially I
will stress on the full analysis of the operation efficiency of domestic
insurance industry and the ability of payoff. As a whole, the industrial
efficiency of insurance is not satisfying, although it maintained a high
increasing speed .

In chapter 3, I investigate the optimization and adjustment of

insurance industry, which is the important content about the optimization
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of insurance industry. The main content in this chapter, based on the
positive analysis about Chinese insurance indusiry structure, is the
theoretical analysis of the way to optimize insurance industry market
structure characterized by naturally monopolized industry economy and to
realize the efficient competition. The idea of structure adjustment is also
included in this chapter. The main way to adjust the structure of our
insurance indusiry is to establish the systems of penetration and
withdrawal of insurance industry in China, I think.

Although both the outer economic circumstances of insurance and
certain relative national policy have important effect on the development of
insurance industry, the effective development of insurance industry mainly
depends on the insurance industry optimization, in my opinion. The
insurance industry optimization, in the view of insurance industry
organization, is to promote effective development of insurance by setting
up a kind of effective competitive systems according with the character of
insurance industry, not only the construction of insurance market,
development of insurance market supply and agency, and not only the
pure adjustment of separation and admixture or pure joint-stock reform of
state-owned insurance company. Besides, market structure in not the sole
factor to influence the industry organization optimization and the
development of insurance industry according to the theory of modem
industry organization. But the adjustment of insurance industry’s market
‘structure is an important factor which can’t be neglected when we
optimize the industry organization and promote the development of
industry. Especially it is important for the adjusiment of our insurance
market. The core problem of our industry organization optimization is the
adjustment of insurance industry organization. The important reason of the
poor efficiency of our insurance industry is the limitation in the market
organization. The key problem is the absence of competition among

insurance companies. That results a low efficiency in national insurance
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company, which has affected the whole efficiency of insurance industry.
So it is strongly important for the insurance organization optimization to
establish the competitive mechanism. The key problem to adjust our
insurance industry organization is to set up the mechanism of market
penetration and market withdrawal, and use the method of the opening of
insurance market. Under the circumstances of naturally monopoly, it can,
because of the low cost of insurance bankruptcy, increase the operation
efficiency of insurance, lower the price level of monopoly and develop the
whole welfare of society by setting up the mechanism of market penetration
and market withdrawal to result in the potent competitive pressure of
market, according to the theory of competitive market.

The primary content in chapter 4 is to research how to reform
domestic insurance system, perfect the competitive system and improve
the scale economy of domestic insurance company. The operation
efficiency of insurance company is the basis to optimize the allocation of
insurance resources and improve the insurance organization efficiency.
The prerequisites to make insurance company play a role in the industry
organization optimization is to expedite the reform of insurance system and
operation system, promote the market process of insurance, especially
expedite actively the reform of national insurance company. But I believe
that private capital can invest in insurance industry and national capital
can’t withdraw from insurance industry. Besides, we should develop the
aggregative economy of insurance company, adopting the organization
mode of group companies and annexing insurance companies under the
present separate management system. I also analyze the market rated and
non-rated behavior of insurance company in this chapter.

The primary content of chapter 5 emphasizes on the role of
government in the insurance industry optimization from the view of the
non-market factor of insurance industry organization optimization, that is,

the function of government outside insurance market. To promote the
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optimization of insurance industry organization, our country in insurance
field should establish the policy of insurance industry organization,
promote the competition of our insurance industry, and strengthen the
insurance supervision under the situation of whole opening in the future
insurance market. I think that at present, we should take the industry
organization policy that can enforce the competitive ability and adopt
appropriate supervision to promote and guarantee the optimization of
insurance industry. Besides, we should set up the supervision system of
insurance industry organization to make it different from traditional
supervision system of insurance company to guarantee the implement of

industry organization policy.
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