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Foreword to the Chinese edition of
“Introduction to Mathematical Finance”

I am delighted to have a Chinese translation made of my book because 1
have fond memories of several trips to China. I knew that China has a long tra-
dition of scholarship, so in 1991 I was happy to accept an invitation to deliver
a research lecture at the Academic Sinica in Beijing.1 could see that there was
academic interest in financial mathematics, although at the time 1 did not
know of anybody in China actually doing research on this subject. Thinking
that China would be a fertile ground for research, I arranged for the
Academia Sinica library to receive a subscription to “Mathematical Finance,”
the academic journal of which I was the editor.

[ am not sure whether my lecture or subscription had an effect, but soon
I started seeing Chinese scholars doing research on financial mathematics. Now
there are a number of Chinese professors doing important research on this sub-
ject . And there have been excellent mathematical finance conferences in China,
including several in Hong Kong as well as, just a few months ago, one at Fu-
dan University in Shanghai.Given the rapid growth of the Chinese economy,
with financial markets in Shanghai and Hong Kong, 1 am forecasting contin-
ued growth in Chinese research on financial mathematics. Hopefully my book
will help educate new scholars who will go on to contribute to this research.

Just as important as financial research is financial practice. While the fi-
nancial market in Hong Kong is well developed, the financial markets in other
Chinese cities are still in their infancy. These markets must grow in order to

keep pace with the Chinese economy. This requires a suitable infrastructure,
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including many smart, hard working, and properly educated individuals. In
my opinion the study of quantitative finance is an important component of this

necessary education. I therefore hope my book will contribute to the growth of

the Chinese financial markets.

Stanley R.Pliska
October 3, 2001
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