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Abstract

This paper expounds China’ s security market standardization and
development. Movement status of fictitious capital, which is the
transaction object in the security market, is the basis for the security
market variation and development. Therefore, study on the security
market standardization and development from the angle of fictitious
capital is much more suitable.

This paper consists of 7 chapters. The first 3 chapters for the
theories, the fourth chapter for the international security market
inspection, the fifth chapter for China’ s domestic security market
inspection, the sixth chapter for suggestions in policy for China’ s
security market standardization, and the seventh chapter for the
prospect of China’ s future security market. The main contents are
introduced as follows:

The first chapter provides study and inquiry about the connotation
of fictitious capital and its development of the present time. The so -~
called fictitious capital, actually the “paper — made copy” of the
present capital, is just the ownership certificate for gathering income.

Therefore, fictitious capital can be understood to be the capital that is
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separated from the present capital, exists in the form of valuable
security, and can bring about certain income to its holders with
existence of interest bearing capital . Separation from the present capital
and the nature of interest bearing is the essential characteristics of
fictitious capital. Fictitious capital is closely related to credit system.
Credit is value movement with consideration, and fictitious capital is
based on emergence and development of credit system, furthermore,
fictitious capital itself, as a kind of direct transference tool of value, is
also a kind of credit tool. Fictitious capital movement forms fictitious
economy, which has undergone three phases: the monetary credit and
capitalization, capital securitization, and internationalization of security
markets.

The second chapter discusses fictitious capital that is mutually
affected with equity economy from the angle of fictitious capital and
equity economy. On one hand, fictitious capital acts on equity
economy, while share stocks and bonds are the credit tools for value
transference , their functions are to help deposit be directly converted to
investment so as to form present capital. At the same time, fictitious
capital also plays a rle in the social economy operation by promoting
enterprise system conversion, preventing from any crisis, adjusting
industrial structure, boosting economy increase and influencing national
income allocation. On the other hand, fictitious capital depends on
equity economy, as are mainly reflected in two aspects: enterprise
quality forms the micro — economy foundation of fictitious capital, and
the social economy structure forms its macro — economy foundation .

The third chapter analyzes fictitious capital and its movement in

security market from the angle of the relative independence of fictitious
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capital. Fictitious capital itself has no value, but it can bring future
benefit to its holder, and the future benefit can be divided into
expected and actually possible benefit. The benefit expectation of
investors is the basic factor of price determination in security market,
and speculation in security market and corporate share structure and so
on also affects price determination of fictitious capital; the benefit
actually brought to investor forms the internal invesiment value of
fictitious capital ( theoretical model). The halance between the market
price of fictitious capital and its internal investment value is the
security foam, and the security foam, as one part of the economic
foam, is directly related to the monetary supply and demand. At the
present time, over inflation of fictitious economy with fictitious capital
as its main part seriously affects equity economy movement and
allocation of resources.

The fourth chapter presents inspection of the intemnational security
markets development. The intemational security markets in the
developed countries, mutually promoted with economy globalization, is
still playing dominant role on one hand, on the other hand, the new -
emerging security markets in the developing countries are in the
making. In the course of intemnational security markets development,
there exists the general tendency that fictitious economy is departure
from equity economy, and this kind of departure is displayed not only
in respect of general scale of fictitious capital, but also its developing
speed, and America represents the kind of departure in particular.
Inspection of American, Japanese and Southeast Asian ecrisis discovers
that fictitious economy is again regressive to equily economy, but the

cost of regression is too much.
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The fifth chapter discusses the status of fictitious capital and the
security market development in the course of finance deepening of our
country in light of relative theories. Fictitious capital and security
market strongly promotes establishment of modem enterprise system of
our country and improvement of socialistic market economic structure..
With deepening economic structure reform of our country, it is
necessary to further develop fictitious capital. But the developing
course of fictitious capital and security market of our country shows the
problem that fictitious economy is divorced from equity economy:
corporation operation mechanism lacks of standard, some corporations
occasionally issue stocks and go public by cheating skills, the economic
benefit of some listed corporations drops down due to its low quality,
over inflation of security foam is caused by over speculation in security
market, and security market supervision and controlling lacks of
strength, which results in occasional occurrence of infringement of
regulation. After China’ s entry to WTO, international capital’ s entry
to China will greatly impact the securnity market of our country, and will
worsen the problem that fictitious economy is divorced from equity
economy .

The sixth chapter provides a series of suggestions in policy for
standardization and development of the security market of our country:
it is necessary to strategically shift the national economy and establish
modem enterprise system from the point of economic foundation of
fictitious capital; it is necessary to standardize and develop fictitious
capital in the respect of its supply and demand in order to keep balance
between fictitious cconomy supply and demand from the point of

fictitious economy itself; and standardization of the security market
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operation mechanism are needed, such as standardization of government
supervision and controlling, standardization of stock issuing
mechanism, mechanism of information brefing and mechanism of
withdraw from market, and standardization of financial industry
operation system and so on.

The seventh chapter presents the prospect of the future
development of fictitious capital and the security market of our country.
The upcoming prospect of standardized and developed fictitious capital
and security market must be diversification of fictitious capital, multi —
layered security markets and balance development of fictitious economy
and equity economy.

The characteristics of this paper are displayed as follows:

(1) with Karl Marx’ s exposition about fictitious capital as the
theoretical basis, it is assured that this paper theoretically adheres to
Marxism;

(2) the analysis of security market is based on intemational
inspection combined with domestic inspection, and historical analysis
combined with realistic analysis;

(3) much more attention is paid to the popular topics emerging in
the course of the security market reform of our country at present, such
as combination of A stocks and B Stocks, stock issuing system reform,
establishment of the secondary security market, implementation of
mechanism of withdraw from market, and security exchange on line and
80 on.

[Key words] fictitious capital security market standardization
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