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UNIT ONE
TEXT

WHAT IS BUSINESS?

Business is part of everyone's life. It includes all kinds
of businesses———{rom small stores to huge corporations. It
includes all the companies and people that make all the prod-
ucts that people buy nlus all the services that people use.

There are man.y products and services that people need
and want every day. First, people buy necessities, such as
food,clothing, and gasoline. Second, people buy luxuries or
things that they want.such as radios,televisions,and maga-
zines. People use all kinds of services from medical care to
haircuts and shoe repair. Everyone is a consumer.

Business is part of the economy of every cmmltry. In'the
capitalist system,free enterprise is the basis of business and
the economy of many countries where everyone has the
opportunity to start a business. The goverﬁment may own
some of the industries,such as the post aifice or the steel
industry. Yet, in a free enterprise economy, most of tbe
businesses and industries belong to private citizens or pri-

~
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vate arganizations.

The purpose of all business in a free enterprise system
is to make money. In fact,the objective is to earn as much
profit as poss.ible. Profit is the income for the owner of the
business. After the owner pays the expenses and costs ,he or
she keeps ‘the rest of the money, the profit. Some of the
profit is usually used to improve the business. Therefore,the
goal of business management is to be efficient. Managers try
to keep the costs of production down. They try to spend less
money ,time ,and energy. Efficiency reduces costs and,there-

_fore,prices. It also increases profits. ‘

Many businesses are owned by one person. The owner,
who is responsible for all business decisions ,receives all the
profits but is responsible for any losses, too. The owner
fnakes the business a success or a {ailure.

Several people can own a business together. Two or
more people can form a partnership. Each partner gets part
of the profits. However ,each one is responsible for all debts ,
which is the money that a business owes the bank or some-
one else. Partners usually sign their names to a legal agree-
ment and then have more money to Eegin and develop a new
business. Many small businesses are owned by partnerships.

Corporations are another kind of business. They are
owned by a group of people. These people all own shares,or
parts of the business. Then these people become sharehold-
ers of the corporation. Each shareholder gets part of the

2.



profit in a dividend. Shareholders make some of the deci-
.sions,but managers run the corporation from day to day and
make most of the corporate decisions. These corporations
usually have a president and several vice-presidents. Some
corporations are small,and others are very large, such as
Volkswagon ,1BM ,and General Motors.

The management organization of most corporations has
three main departments:production,marketing ,and finance.
The production department manufactures all the products.
For example, an automobile company requires designers,
engineers , machine operators and many other workers, An
automobile company also needs a marketing department.
This department decides how many cars people might buy. It
decides on prices. It advertises the cars on TV ,radio,and in
magazines. The finance department keeps records of “the
company’s money. In addition, most large corporations have
a personnel department that takes care of the records of all
the employees who work for the company.

!V_Iost péople buy something every day. A successful
business sells a good product or service at a fair price. The
customers are satisfied, and the business makes a profit.
Both\ benefit. The world of business is part of everyone'’s -
daily life.

New Words

corporation/ko:pa'reifan/ n.  a business company % &]
+ 3.



plus/plas/prep.

necessity/ni'sesiti/ n.
gasoline /'gaesalin/ n.
luxury /lak farl/ n.
consumer/kan'sjuma; n.
enterprise/'entapraiz/ n.
objective /ob'dzektiv/ n.
expense/iks'pens/ x.

efficient/i'fifant/ a.

efficiency /ififansi/ »,

partnership/'paitnafip/ n.

legal/'li:gal/ a.

shareholder
/'[eahaulda/ n.
dividend /'dividand/ n.

corporate/'ko:parit/ a.

ed e

with the addition of 1

something that is necessary 4

(Ame. Ypetrol ()W

something that is not nec-
essary but is very pleasant
EEEER

a person who buys goods or
uses services JH W&

a business firm =l

purpose HAR

spending of money ¥ i

working well without waste
BEEH

the state of being efficient 3

a business owned by two or
more partners & (K4l

allowed by law S8y, B X
w9

an owner of shares in a busi-
ness i 4

money made by a business
which is divided among
shareholders £LF|

of a corporation 42> & &



president/'prezidant/ n. ‘he head of a corporation &
matketing /'makitin/ n. the varicus activities by which
. goods are supplied. adver-

tised or sold & &

personnel/,pa:sael/ a. all the people employed by a
company A5, AHF
employee/ \emploi't;/ . a person who is employed B
' il

Phrases and Expressions

decide on to decide in favour of;to reach a

decision about e & Free e
Notes - .

1. Each shareholder getg part of the pr fit in a dividend,
A person who invests in the business has the right to
get a certain amount of profit in the form of a dividend.
2. Volkswagon: KA E L F]
one of the largest automobile manufacturers'in Ger-
many.
(volks means“people” and wagon means “vehicle”)
3. IBM: HFR LI A A
the abbreviation of International Business Machines,
one of the largest co'mputpr and office equipment manu-
facturers in the United States.
4. General Motors: ;BARELA .



one of the largest automobile manufacturers in the

United States.

Exercises

Understanding the Text

I. Choose the best answer for each of the following ques-

tions;

1.

2.

4,

According to the author, business is something

everyone's life.

a) inseparable from
b) necessary for

¢) unrelated to

d) interesting to

Necessities and luxuries are two kinds of

.a) products and services

b) products
¢) services

d) consumptions

. People who buy and use all kinds of goods and services

are known as

a) buyers

b) customers

¢) users

d) consumers

Free enterprise is the basis of business and the

economy of many countries because

‘6
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responsible for any lhsses_:

a) it enables private owners to earn enough money

b) it encourages more people to start a business and
" thus to stimulate the economy ‘

¢) most of the busipesses and industries belong to

" private citizens or private organizations

d) government-owned businesses are not enough

The owner __ receives all the profits but is

"8) of a private business ;

_b) of a business that is owned by only one person

- ¢) -who is responsible for all business decisions

d) who runs a business successfully

‘Which of the foIIowmg statemrents is ‘riot true for a

partnershtp"r‘

" a) Each partner gets his part of profits.

~b) Each pattner is responsible for all debts.
-¢) Each small busmess is owned by partnershtp

-d4) Each partner signs his name to a legal agreement

to begin and develop a new bBusiness.
The objective of business management is

a) more profit

. b) cost reduction .

¢) high efficiency
d) low prices
The main idea of the passage is that

a) business consists of all kinds of products



b) business includes three types of organizatiags

¢) the world of business involves all producers of

products and services

d) {ree enterprise is the basis of business and national

economy

Vocabulary & Structure

il. Match the words in the left column with their definitions

in the right column

L.
2.
3.

profit
free enterprise

necessity

finance department

debt

share

shareholder

. dividend

9. corporation

10.

partnership

a. ‘'money that a business owes
. money that a business gains

. a body of people for purposes

of business

- an equal part of ownership of

a business

. a system of individual owner-

ship

. a share of a company’s profit

. an officje which keeps records

of a company’s money mat-

ters ~

. a system of co-ownership

i. something that people cannot

do without

j. a person who owns part of a

business

ITI. Fill in the blanks with words or expressions from the

.8,



list. Change the form where necessary,

luxury objective organization debt
price efficiency profit opportunity
necessity responsible

1. The telephone is now becoming a * household
2. Since his salary is low ,he cannot afford to buy those
_ swhich he desires most.

3. I'm so glad to have such a (n) ] of

talking with you. _

4. A wee s a(n) ___  of roots, trunks,
branches and leaves. _

5. In his speech,his __ _of taking the job is
quite obvious.

6. Increased can release the workers for
other tasks.

7. Towe you a(n) __ for the kindness you
have shown me.

8. The bad weather is ___ for the small
attendance today.

9. Mr. Black has sold his house at a fair

_ 10. It is worth trying. You can make a(n)
of one yuan on every article sold.

IV. Replace the italicized parts of the following sentences

with words or expressions from the text.



F}

1. You should try your best. Such favcurable chances
should not be lost.

2. His chief purpose in doing so is to persuade you to
accept his plan, \

3. 1shall reduce his allowance ro ten dollars a week.

4. _At one time,rags were made inta paper by hand. _

5. Business was so bad that the shopkeeper couldn’t
pay the wmoney he owed.

6. i you are a shareholder of thrs company , you can
receive a share of profit of 10 percent at the end of
the vear.

7. Is it lawful for bankers to serve on the munlmpal
finance corimittee? _

8. The mailman told us that his dury was to sort
letters. _ .

9. I haven't got one §eﬁny ‘with it up to the moment.

V. Fill in the blanks with the right word in each pait;
1. corpbmtion'/cooperation
1) The wcrkers in with the manage-
ment have increased output by 20%. '
2) Since Mr. Smith opened up a large trading
last year he has earned a lot of
money. . . -
3 Byclose __~ they have eventually suc-
ceeded in their enterprise. .
4) __is a far more complicated form of

10



business crganization.
2. clothing/clothes
1) Food here is cheaper tharn in the south;
___+on the other hand.is dearer.

2) At lunchtime 1 saw many workers dining in their

working
3) She has bought some in a
set.:ondjhand__“____- store.
4) He likes that black suit of ___ ,but he is

too poar to afford it.

VI. Combine two sentences by using in addition or in addi-
tion to. ' ' .
Model;: We need to know details of all the jobs you

" have had. _ '
We need to know details of your achievements
aﬁd responsibilities in your working career.
We need to know details of all the jobs you have
had. In addition s we need to know details of
your achievements and responsibities in your -
working career, _
In addition ta details of all the jobs you have
had. we need to know details of your
achievements and responsibities in your working
CLATEEr.
1. He made a good point at the meeting.
He convinced most of the people present to agree

= 1li-



