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Trade




Trade is buying and selling goods and services. It occurs
because people need and want things that others produce or ser-
vices others perform. Trade that takes place within a single
country is Sg!_led domestic trade. International trade is the ex-
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change of goods and services between nations. It is also called
world trade or foreign trade.

Trade is vital both in developed and in developing nations.
The economic systems of most countries have a high degree of
specialization, or division of labor. Specialization means that
each worker concentrates on one job, such as being a farmer,
mechanic, or doctor. Factories concentrate on making one
product, such as washing machines, canned soup, or shirts.
Countries, cities, and regions also concentrate on producing
certain goods and services. For example, Oregon specializes in
producing lumber, Pittsburgh in steelmaking, and Florida in
growing oranges. Specialization makes trade necessary. Because
people do not produce everything they need themselves, they
become dependent on others. They sell their labor or products
for money, and use the money to buy other goods and services

that they need.

0.
monetary systems. Large-
. . scale trade is possible only
if money is used as a medi-

DARTER

um of exchange. Without

To make trading easi-

er, people have developed

money, people would have to exchange certain goods and ser-
vices directly for other goods and services. This system of trade
is called barter. Using barter, a banana grower who wanted a
horse would have to find a horse owner who wanted some ba-

nanas. The two traders would then have to agree on how many

&

bananas a horse was worth,



Trade takes place in markets. In earlier days, buyers and
sellers actually met and bargained with one another at markets.
In Europe during the Middle Ages, farmers came to town with
their produce on market day. The townspeople shopped around
the market and negotiated directly with the seller. Today, most
trade is more complicated. Often, producers and consumers do
not deal directly with one another. Instead, goods are passed on
from producers to consumers by people called middlemen.

There are two kinds of middlemen: wholesalers and retail-
ers. Wholesalers buy goods from producers and sell them mainly
to other business firms. For example, a wholesaler of vegetables
buys large amounts of vegetables from the growers and then sells
them to grocers. This kind of trade is called wholesale trade.
The grocers sell the vegetables to customers who eat them. This
type of trade in which merchants sell goods mainly to the finai
consumer is called retail trade.

It is no longer necessary for buyers and sellers to meet
face-to-face. Goods and services can be bought and sold by
mail, telephone, or computer. Often, buyers and sellers do not
even see the product being traded. They transact their business
on the basis of description or sample. Trade in such basic foods
and raw materials as coffee, sugar, wheat, copper, oil, and
rubber is international in scope. Trade in other products may be
conducted on a local, regional, or national basis. The market
for such familiar products as automobiles, clothing, furniture,

and television sets is usually national in scope.
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estions

\Questions

I. Make the right choice:

(

u

)1

)2.

)3.

)4.

)5.

)6.

Exchange of goods and services between nations is called
all of the following EXCEPT

(B )international trade
(D)world trade

The author mentions which of the following items in para-

(A )foreign trade
(C)domestic trade

graph 2 to show that factories concentrate on making one

product?
(A )Washbasin. (B) Apparel.
(C)Watering can. (D)Soap.

Which of the following roles does specialization play in
trade?

(A)It necessitates trade.

(B)It divides trade into domestic and international.

(C)It constitutes a hurdle to trade.

(D)1t becomes dependent on trade.

The word “barter” in paragraph 3 is closest in meaning to
(A)money as a medium of exchange.

(B)doing service in exchange for money.

(C)evaluating the worth of goods.

(D)goods in exchange for goods.

The word “produce” in paragraph 4 is closest in meaning to
(A)process of production (B )agricultural products
(C)industrial products (D)trade on market

The word “negotiate” in paragraph 4 is closest in mean-
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)7.

)8.

)9.

ing to

(A )meet (B }go shopping

(C)deal (D)quarrel

In which way is today’s trade more complicated than that

in the past?

(A)Trade is made through a go-between.

(B)Consumers bargain with the sellers.

(C)People have to go around to decide what to buy.

(D) Producers do not know whether they would gain or
lose.

Which of the following groups of people are retailers?

(A )Vegetable growers.

(B) Vegetable grocers.

{C) Vegetable middlemen.

(D) Vegetable customers.

The word “description” in paragraph 6 is closest in mean-

ing to
(A)statement (B )negotiation
(C)bargaining (D)transaction

)10. According to paragraph 6, trade of which of the follow-

ing goods is usually international in scope?
(A)Petroleum.

(B)Private cars.

(C)Beds and couches.

(D YHousehold electric appliances.

II. Fill in the right word or phrase:

(

)1.

Trade occurs because people need and want products

v

or services



)2.

)3.

)4.

)5.

)6.

(A)that produce others ./ that perform others

(B )that manufactured by others/that rendered by others
(C)others make/others offer

(D)others to make/others to offer

Trade is the act or business of exchanging commodities for

other commodities ___ for money.

(A)or (B )but

(C)rather than (D)instead of

Specialization means that each worker concentrates on per-
forming one job, each factory _____ making one prod-
uct, and each country _______ producing certain goods or
services.

(A}in/at (B)at/for

(C)for/on (D)on/on

Factories concentrate onp making one product, such as wash-
ing machines, washing clothes and household
linen.

(A)which for (B)machines for

(C)uses of (D )purchased by

The development of monetary systems _____ O conduct

large-scale trade throughout the world.

(A )Ymakes possible

(B)makes it possible

(C)makes people possible

(D)makes possible for people

Some coastal tribes use sea-shells as barter ______ articles
they need for their daily lives.

(A)of exchange in (B)in exchange for
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(C)for exchange by (D)by exchange of
)7. In earlier days, people gathered together and held fairs

regular intervals barter and sale of goods.
(A)at/for (B)in/t0
(C)by/in (D)with/by

)8. A middleman is a trader who buys commodities from the
and sells them to the retailer or, sometimes, di-

rectly to the

(A)wholesaler/retailer (B )retailer /producer
(C)producer/ customer (D )customer/wholesaler
)9. A grower ______ goods and household supplies he buys
from wholesalers.
(A)sells customers to (B )to sell customers
(C)sells to customers (D)to customers sells
)10. The customers tried hard to ______ with the storekeeper
for the ____ of the goods at a lower price.
(A)bargain /familiarity (B )negotiate /purchase
(C)describe /sample (D)conduct/ sale

III. Translate the following paragraph into Chinese:

Trade is vital both in developed and in developing nations. The

economic systems of most countries have a high degree of special-

ization, or division of labor. Specialization means that each worker

concentrates on one job, such as being a farmer, mechanic, or

doctor. Factories concentrate on making one product, such as

washing machines, canned soup, Or shirts. Countries, cities, and

regions also concentrate on producing certain goods and services.

For example, Oregon specializes in producing lumber, Pittsburgh in

steelmaking, and Florida in growing oranges. Specialization makes



trade necessary. Because people do not produce everything they
need themselves, they become dependent on others. They sell their
labor or products for money, and use the money to buy other goods

and services that they need.
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