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Precise

In the year 2002 ~ 2003, nothing in Europe can be more eye-catching
than the eastward enlargement of the European Union (EU) . The en-
largement attracted the world’s attention by the number of the candidate
countries and by the fact that it breaks the east-west border, which exist-
ed in the Cold War.

Another event deserving the equal attention as the enlargement can be the
institutional reform of EU, which is in the mean time closely linked with
the former. The Laeken Summit of EU and the Laeken Declaration fol-
lowed afterwards formally launched the constitutionalism construction of
EU. In 2002, the first draft of the EU constitution was provided by the

EU constitutionalism convention.

The Euro’s successful circulation in cash on 1 January 2002 made the Eu-
ro the sign for a new Europe and a new EU. By 1 March 2002, the Bel-
gium Franc, Germany Deutsche Mark, Spain Pesetas, France Franc,
Irish Pounds, Italian Lira, Luxembourg Francs, Netherlands Guilders,
Austria Schillings, Portugal Escudos, Finland Markkaa, Greece Drach-
mae were withdrawn from the market. The Euro became the single cur-
rency for these 12 member states of EU. The Euro has become the sec-
ond largest international currency next to the U.S. Dollar, which conse-

quently impacted the world economic life.

The political life in Europe was under reforms. In many countries, the

s[RI S



DR MAEES N\

=33 BE R

public politics enhanced their power against the dominant politics. This
in turn impacted the old political rhythm, which used to swing from the
leftist end to the rightist end of the spectrum. Furthermore, some domi-
nant parties were losing their influence. Factors causing disability in-
creased. Many rightist parties became influential, which caused the turn-

ing of political parties to the left to be vague.

In the year following the 9-11 event, the Europe-U.S. relations experi-
enced ups and downs. Russia, taking opportunity of the 9+ 11 event,

achieved substantial progress with respect to its relationship with the U.S
and the NATO.

The year 2002 was the 30th anniversaries for China’s establishment of
diplomatic relations with many western European countries. It can be
said that the EU-China relations have entered into a stage of maturity and
stability.

Substantial changes took place in the Eastern Europe since the end of
1980s and the beginning of 1990s of the last century. After a series of po-
litical turmoil in many eastern European countries, the Cold War was
ended. Europe entered into a process of reorganization. Countries formed
into different units participating into the reorganization process. Some u-
nits kept enlarging, some units continued to disintegrate and most of the
units searched for new directions from the history and the reality. How-
ever, the main direction was on the one hand for the units to return to
Europe - the Europe based on western European countries, and on the
other hand for the EU to enlarge towards the central and eastern Europe.
The EU entered into the last stage of enlargement in 2002. After ten
years of planning, negotiations and preparations, the EU finally adopted
the list for the first group of candidate countries. The first action of en-
largement shall be finished by 1 May 2004, which shall impose profound

impact on the pattern of Europe.



The EU is implementing its fifth enlargement viewing from the history of
European integration. The European integration achieved a huge success
developing from a community of 6 countries to a Union of 15 member
states. The EU has become the main power driving the European politi-
cal and economic life. The termination of Cold War provided a precious
historic opportunity for European integration to move eastwardly. Many
eastern and central countries showed their wishes to return to Europe and
join in the European Community. The European Community (EC) /EU
adopted the decision of eastward enlargement correspondingly. The east-
ward enlargement therefore will not only rewrite the European pattern,
but also provide important strategic implications. Furthermore, the en-
largement itself will bring far-reaching political and economic interests to

the old and new member states of EU.*

From the point of view of EU, the eastward enlargement will help to
contain and solve the frequent national conflicts and war crisis in the Cen-
tral and Eastern Europe after the Cold War. It will firstly help to control
the conflicts resulting from national interests and border definitions in the
region. Secondly, it can find more effective ways to strike against orga-
nized international crimes such as drug smuggling etc. And thirdly it can
safeguard the stability in these countries, when the latter was building its
political institutions based on the western model. On the other hand, the
Central and Eastern European countries contained many advantages on
themselves. The region has rich natural resources and human resources of
high quality and low cost. It is geographically linked with the Western
Europe and shares similar cultural backgrounds with the latter. With the
enlargement, new forces will be injected into the regional economy and

EU's position in the world economic system can be enhanced.

As the other side of the coin, the candidate countries will receive much
benefit from the enlargement toc. With the enlargement, the candidate
countries will realize their political goals of returning to Europe. They
will participate into the European and international affairs as EU member
states, and shall receive protection from both the EU and the NATO.

The EU membership will be helpful for the economic development in the
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candidate countries. The economic integration can ameliorate the trade
conditions between the current EU member states and central and eastern
candidate countries, improve the investment environment and bring about

a win-win situation for both sides from a long term point of view.

It should be noted that the eastward enlargement would not only improve
the influential position of EU in the geo-politics, but also raise the strate-
gic position of EU in world politics and help to build a multi-polarized

world.

The eastward enlargement has experienced ten-years of ups and downs.

and is itself one unprecedented event. However, it goes without saying
. . : : : :

that the efforts paid by EU and candidate countries will receive their re-

wards.

In order to adjust to the upcoming enlargement, EU is facing the chal-
lenge of institutional reform. The Laeken Declaration built much neces-
sary preparation to the institutional renovation and constitutionalism con-
struction of EU. The Constitutionalism Convention, organized based on
the protocol of the Laeken summit, provided its first constitutional draft
in the October 2002 . The draft laid foundations for the negotiations to be
held on the intergovernmental conferences of EU member states in 2004 .

These events shall confer fundamental impact on the future development
of EU.

The European Integration brings new rational and empirical implications
into the international relations theories. The EU, based on its institu-
tional and legal framework, has become a unique supra-national organiza-
tion in the international society. However, the EC/EU is once again at
the crossroad on its path of integration. The upcoming enlargement will
make EU a regional organization of 27 member states with the population
of 480000000. This new regional organization will face old and new
problems which were not sufficiently dealt with or which did not occur
when EC/EU was a 6 member states, 9 member states, 12 member

states and a 15 member states organization. At the moment, EU needs a



“rea) transformation” completely different from what it had 50 years
ago. Otherwise, EU may have to face unexpected challenges difficult to
handle with. It is therefore necessary for EU to judge and plan the future
of Europe by adopting a long-term historical perspective, to build a new
framework and to set long-term arrangements. It was exactly because of
these reasons that the EU started its project of constitutionalism construc-

tion, which shall bring EU and Europe into a new historic age.

The Euro was formally circulated in the forms of banknote and coin in the
12 member states of EU since 1 January 2002. Around 92% of the cash
transaction in the Eurozone was in Euro within two weeks of the initial
circulation. It showed that the Euro has been successfully integrated into
the economic life of Europe. After two months of dual circulation with
the national currencies of the member states, the Euro formally replaced

the national currencies and became the single currency in the Eurozone.

The Euro has become an international currency next to the U.S. Dollar.
Outside the Eurozone, more than 50 countries had the exchange rate of
their national currencies linked with the Euro. By 2002, the Euro
stopped 1o be weak in the exchange rate market and was favored by the
financial market. The Euro with a strong exchange rate helps to improve
the price stability in the Eurozone. However, certain economic and fun-
damental factors can impose negative impacts to the development of
Euro’s exchange rate. As more competences will be centralized to the Eu-
ropean level in the EU, the circulation of Euro will improve the market
structure, strengthen the general economic power and enhance the com-
petitiveness in the area. The EU on the basis of a single market, single
currency and a single economic entity has become a strong economic poli-

cy structure.

A rising awareness of a common defence policy in Europe helped to speed
up the integration in Europe. The fast reaction troop of EU can be re-
garded as one step forward made in this aspect. By 2002, the informal
meeting of national defense ministers of EU member states adopted the

decision to strengthen the European troop. The meeting also confirmed
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