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Preface

Methodology of accounting research is an important part of account-
ing theory. The flourishing of an academic subject and the scientificity of
its theory are above all dependent on the flourishing and scientificity of its
methodology . As accounting research is a process whereby the researcher,
influenced and directed by certain methodology, conducts his study on the
object and explores the essence and law of accounting by applying scien-
tific research methods, a thorough investigation of methodology to enhance
scientificity of accounting research is therefore of great theoretical signifi-
cance to the enrichment or perfection of its theoretical system and to the
flourishing and scientificity of accountancy. Moreover, a scientific theory
must be able to provide adequate guidance in practice and fulfill its estab-
lished objective. The objective of accounting can be briefly expressed in
terms of “providing useful accounting information to its users”. At pre-
sent, however, distortion of accounting information is prevalent and even
serious in some enterprises. Though the reasons behind such distortion are
no doubt complicated and diversified, it is closely related to the failure of
accounting theory to provide adequate guidance in practice and the prob-
lems of scientificity, objectiveness, feasibility and effectiveness in the ac-
counting theory itself. As the formulation of a theory must make use of
advanced means and scientific methods under the guidance of methodolo-
gy, we believe that the academic study of methodology of accounting re-

search is of great practical value in the promotion of scientificity, objec-



QIR L Wik

tiveness, feasibility and effectiveness of accounting theories, in providing
adequate guidance in accounting practice and in restraining information
distortion and regulating the capital market in our country.

This book is among the scientific research projects of Xiamen Uni-
versity set up in 2002. There are six chapters in this book. A brief intro-
duction of each chapter is as follows:

Chapter One. Introduction. After an overall review of the current
status of academic study in the methodology of accounting research at
home and abroad, the basic approaches in formulating accounting research
methodology are proposed and the important viewpoints concerning the re-
search subject are described briefly. Finally the methods of research are
explained compendiously .

Chapter Two. Overview of methodology in accounting research. With
an investigation of the concepts of study, research, accounting research
and methodology, accounting research methodology is adequately defined.
On this basis, the significance of research in accounting research method-
ology is discussed.

Chapter Three. The researcher of accounting research, the object
and their respective characteristics. Based on an elaborated investigation
of the object of accounting research and its structure, it is argued in this
chapter that accounting activities are the logical starting point of the edi-
fice of accounting theories. Afier an overall analysis of the traits of both
accounting practice and accounting research, it is further argued that,
due to the structural complexity of its object, the nature of accounting re-
search is necessarily the synthesis of scientificity, objectiveness, feasibili-
ty and effectiveness. At the end of this chapter, a systematic elucidation
is given on the structure of the accounting researcher and the quality re-
quired of him to adapt to the nature of accounting research.
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Chapter Four. A methodological study of the formulation of account-
ing research results. The chapter begins with a comprehensive and sys-
tematic analysis of the distinctness in such aspects as philosophical foun-
dation, methodological trait and adaptability between the two major
methodological systems: the normative method and the positive method,
as they arise in the course of accounting research. A conclusion is drawn
that the accounting theory is necessarily a normative theory integrating
both “what it is” and ” what it should be” aspects, and some accounting
theory so — called scientific positive accounting theory prevailing in the
West cannot be regarded as the accounting theory, for it cannot guide,
explain and forecast the accounting practice. In view of the structural
complexity of the object and the synthetic nature in accounting research,
it is further proposed in this chapter that the organic combination of both
normative and positive approaches is not only necessary but also feasible.
On this basis, the theoretical foundation and concrete forms of the organic
combination of both approaches in the course of accounting research are
also expounded at depth.

Chapter Five. A methodological study of the testing of accounting re-
search results. With a combination of the structural complexity of the ob-
ject and the synthetic nature of accounting research, the traits of the test-
ing of accounting research results are elaborately analyzed. On this basis,
it is argued that the testing is dynamic rather than static, synthetic rather
than one — sided. At the end of the chapter, an overall and systematic
analysis is made on the methodological system in such testing, which as it
is expounded, consists of auxiliary methods and fundamental methods.
Both methods are complementary and indispensable to each other in the
course of testing.

Chapter Six. A study about principles of accounting research. The

3



=B e

chapter begins with the proposition that principles of accounting research ,
are the essential requirements and guidelines that the researcher should
follow while conducting accounting research. Whether it is the selection of
research subjects or the application of approaches, the researchers should
follow the requirements of the principles. The basic principles of account-
ing research, include democracy, scientificity, objectiveness and system-
atism.

Professor Ge Jia Shu, the renowned accountant, doctor tutor, and
Vice Chairman of China Academy of Accounting, has spared time to re-
view this book despite his tight schedule, and has written the preface for
this book. All along from the writing to the publishing of this book, |
have received care and support from Wang Zhen Yun, head of China Fi-
nance Publishing House, and Director Deng Rui Suo, who has worked
strenuously for the editing and publishing of this book . Also, Xiamen U-
niversity, College of Management of Xiamen University, and heads of Ac-
counting Department have given me tremendous support on this book. I
hereby express my sincere thanks to all of them.

There are two aims that 1 try to reach in this book. One aim is to
discuss and explore the nature, rules, approaches and interaction of fac-
fors in accounting researches. For this purpose, I present my perspectives
to fellow scholars, hoping to promote the study in accounting methodolo-
gy. The other aim is to solve the difficulties encountered during account-
ing researches with my own experience in the researches and my new ex-
ploration in the principles of accounting methodology. 1 hope that these
perspectives can be understood, accepted and applied so that they may
become helpful for researchers in their future study. During my researches
and writing, I have gathered and studied extensively the publications on
accounting methodology home and abroad to benefit from the wisdom of
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the masters in accounting study, and 1 inherit their thoughts. And then |
explore the significant fundamentals of accounting methodology and bring
forward my own perspectives in a systematic way. Due to my limited theo-
retical level, despite the three years of hard work from the outline to the
final draft, some of the viewpoints might still be immature. However, on-
ly by publishing can they be examined by accounting practice, and be
judged and guided by experts. And I believe accounting methodology can
only enrich and develop to perfection through discussion and exchange in

a process of testing, understanding, more testing and better understand-

ing.

Lu Yong Hua
October 2002

Xiamen University
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