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Part One j(? Timed Reading J

Read as quickly as you can. Record the time when you both start and finish reading the passage .
Then do the exercise that follows .

Suggested time : 356"
Starting time :

(1] When the World Trade Organisation (WTO) talks in Seattle last year were disrupted
by protesters, journalists were quick to spot a sea change in international governance. A dis-
parate collection of NGOs mounted a surprisingly effective series of demonstrations, mostly
non-violent, on the streets of Seattle. They used the Internet to achieve a high degree of organ-
isation, taking the security forces by surpnse For a time, they prevented delegates from
reaching the conference centre where the meetings were being held. They influenced the con-
tent of the talks, with some high-profile political speeches suggesting that the WTO would have
to be more open to environmental and social priorities. The demonstrations also increased the
confidence of some country delegations that were uncomfortable with the pace and direction of
trade liberalisation for one reason or another.

[2] Among the protesters were representatives of quite separate agendas. Perhaps the
most vocal were those campaigning against the production of genetically modified (GM) foods.
This group brings together concerns about the ecological impacts of releasing GM organisms and
the health effects on people of eating them. They argue that it should be possible within the
WTOs rules for importers to ban GM products or to require exporters to label foods of GM ori-
gin.

' [3] A second group is concemned about the broader environmental impacts of more liber-
al trade regimes. They are worried that freer trade is encouraging a flight of polluting industry
from the industrialized countries to developing countries, where environmental controls are
weaker and greater environmental damage may occur. They have also been concerned about
WTO rules that may prevent importers from requiring eco-labels on goods.

(4] Then there was a group of organisations campaigning about development issues.
They are concemned that the current trading regime is biased in favour of the wealthier and more
powerful countries, which use their economic muscle to force poorer countries to open their
borders, while restricting the flow of technology from north to south, and the flow of labour
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from south to north. They accuse the rich countries of hypocrisy, of arguing that free trade is
good for every one despite having achieved their own economic success based on protected
markets and industries. These arguments were picked up by some of the developing country
delegations in the negotiations.

[5] And then there were the American trade unions, protesting against trade liberalisa-
tion, which they believe will lose them jobs through the flight of industry abroad.

{6] Despite the differences — and they are quite major differences — among the inter-
ests of these groups, they had one thing in common. They were arguing that market efficiency
should not be the sole basis for determining international trade policy. They did not trust the
WTO, or the group of government representatives that constitute the WTO, to take adequate
account of their concerns about the environment, human health, equity, and social cohesion.

(471 words)

Finishing time :
Time spent :
Reading speed : (wWPM)

{ Exercise

Decide whether the following staternents are true or false. Write T (true) or F (false) on the lines
provided .

1. The demonstration was organized surprisingly well.

2 The protesters suggested more attention be paid to environmental and social issues.

3. ___ 'The protesters were not satisfied with the low efficiency of the current market economy.

4. ___ According to some of the NGOs, the inequity between the developed and underdeveloped coun-
tries was caused by the trading regime.

5. ____ One of the groups thought free trade is beneficial to every one, so protectionism must be
banned.

Resulis :
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| Reading Comprehension
Part Two }G and Vocabulary Development

Read the following selections and then do the exercises below .

Text 1

You should first complete the text by doing the exercises in the section of Understanding Ideas .
Free Trade Fallacies

[1] Whether or not direct action is the right way to redress the failings of intergovern-
mental organisations, the concerns have some validity. The WTO has too much power, and is
too single-minded in its pursuit of free trade regardless of the environmental and social effects.
(1) . The first is that the greatest good for society can be equated with the
greatest economic output. The second is that the most effective way of creating wealth for all is
through free markets, where ‘free’ entails a minimum of regulation.

[2] As for the first of these fallacies, we have been taught for thousands of years that
wealth alone does not bring happiness. (2) . Beyond that level, our enjoy-
ment of life has more to do with our family and social relationship. We are also much happier
when engaged in pursuits that are meaningful to us, that help to make us feel part of a greater
purpose . Organisations such as the World Bank, the OECD and UNDP agree that economic out-
put or GDP is a poor measure of national welfare. They are developing new indicator sets that
capture environmental and social well-being along with economic success.

(3)

[3] Regarding the second fallacy, even if one dismisses the
‘new growth’ theorists who argue that free trade can be bad for
certain types of economy, there are real obstacles to the theory
that it is inevitably good. Freeing up markets makes economies
more efficient and Stimulates overall growth, but may help to ac-
centuate existing inequity both within and between countries.
Countries that have poorly developed institutions for education,
science and innovation may lose out from free trade by becoming
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increasingly dependent on selling their cheapest commodity, often raw materials.
(4) . So if we are going to advocate free trade to poor countries, we must
also find ways to support them in capacity development. Unfortunately, the countries that are
bringing the most pressure to bear for free trade happen to be the most capable innovators and
often those that give the smallest portion of their GDP in bilateral aid to others.
(5)

(419 words)

/4

A Exercise

In the text above there are a number of sentences missing. Complete the text by deciding to which
numbered blank each of the following sentences should go .

a. Those with strong national institutions are able to innovate and adapt continually to take advantage of
international markets .

b. It has adopted an economic dogma that contains at least two important fallacies.

c¢. But many government departments and some intergovernmental organizations remain fixated on financial
indicators of progress, and on economic efficiency as the highest good.

d. It can often appear that advocates of economic efficiency are just pursuing their own interests.

e. A certain minimum of material prosperity is necessary for human welfare.

2. 3. 4. 5.

1 Exercise

Choose the correct words to fill in the blanks :

1. Itis a to suppose that riches always bring happiness.

A. fallacy B. paradox C. contradiction D. controversy
2. This Law shall come into on the date of its adoption by the Congress.

A . validity B. force C. practice D. enforcement

3. To date, these negotiations have resulted in a peace between Israel and Jordan, and a se-
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ries of interim agreements with the Palestinians.

A. dogma B. document C. treaty D. process
4. Her black hair _~ the delicateness of her skin.

A. accentuates B. shades C. fosters D. deletes
5. The work precision.

A. entails B. mandates C. stipulates D. manifests

Text 2
Globalisation and lts Critics

[1] To its fiercest critics, globalisation, the march of international capitalism, is a force
for oppression, exploitation and injustice. The rage that drove the terrorists to commit their
obscene crime was in part, it is argued, a response to that. At the very least, it is suggested,
terrorism thrives on poverty — and intemational capitalism, the protesters say, thrives on
poverty too.

[2] These may be extreme positions, but the minority that holds them is not tiny, by any
means. Far more important, the anti-globalists have lately drawn tacit support — if nothing
else, a reluctance to conderan — from a broad range of public opinion. As a result, they have
been, and are likely to remain, politically influential. At a time such as this, sorting through is-
sues of political economy may seem very far removed from what matters. In one sense, it is.
But when many in the West are contemplating their future with new foreboding, it is important
to understand why the sceptics are wrong; why economic integration is a force for good; and
why globalisation, far from being the greatest cause of poverty, is its only feasible cure.

[3] Undeniably, popular support for that view is lacking. In the developed economies,
support for further trade liberalisation is uncertain; in some
countries, voters are downright hostile to it. Starting a new
round of global trade talks this year will be a struggle, and seeing
it through to a useful conclusion will be harder. The institutions
that in most people’s eyes represent the global economy — the
IMF', the World Bank and the World Trade Organisation -— are re-
viled far more widely than they are admired; the best they can
expect from opinion at large is grudging acceptance. Govemn-
ments, meanwhile, are accused of bowing down to business:




