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March 22,1008
OPEC goes figure skating PN

Four days into their latest meeting in eneva,the/

13 members of OPEC seemed slowly—but precarious-
ly—to be working their way round to the oanly kind
of solution that might yet send oil prices baek to-
wards $20 a barrel rather than on and down to-
wards $10 a barrel Having to share Geneva's Inter.
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@ntu/tal Hotel with hundreds of ice-skating

\nthusxasts in town for the world championships
did not seem to make their deliberations any easier,

The Saudi oil minister,Sheikh Yamani, and his
OPEC colleagues now mostly acknowledge what that
solution needs to be.a return production sha-
ring, similar to that foresm(né;fl%ecember on the
grounds that it was unworkable without help from
non-OPEC producers, OPEC has had to accept
what it was told from ‘the start but chose not to be-
lieve, that non-OPEC co.operation would not be
forthcoming, ) f“\

Some non-OPEC cou.ntriesfﬂcludmg Brithin and
Norway, refuses even to contesmplate trying to shore
prices up, Others, like most of the five who
did agree to go to Geneva to talk to OPEC (Angola,
Egypt, Malasyia,Mexico and Oman) say they might
be prepared tot_f.i}i production—but only if they are
convinced it will firm prices, Egypt's oil minister
bluntly told OPEC to stop moaning about Britain,
and to get its own act together first

OPEC's problem remains, that it must not only
try fo reach a new production——shéring agreement,
but also convince the oil markets (and its own mem-
bers) that the deal is a believable one_Such an agree
ment would need to achieve feur thingS,fix‘fr%
tic new overall ceiling on OPEC's 1986 production
(which means 16m barrels a day or less); be suf-

ficiently flexible to allow output to adjust to the

t“’"’
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