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This volume, complete with two VCDs, presents
key points and insights from the 2-Day Forum.
Gives you a good basic roadmap toward
understanding this historic event!

This decision (to form the free trade area) has attracted
worldwide attention since it is not only an economic decision
but also an important political decision.

H.E. Long Yong Tu

Vice Minister of Foreign Trade, People’s Republic of China

The first decade of the 21st century may go down in history
as an important watershed period that will forever change the
gconomic, social, cultural and political dynamics of the Asian
region. This conclusion is advanced on the basis that the
largest free trade zone, hopefully a prelude to a common
market, will be born with the formation of the ASEAN-China
free trade area, the economic integration of China and
ASEAN, celebrated as a region with 1.7 billion people, with a
combined GDP of USD$2 trillion in 2002.

Foong Wai Fong

Free trade between ASEAN & China will increase the market
scope for competitive businesses to emerge. Big economies
like the US and Japan tend to have more competitive
companies. The reason is that they have larger markets and
so they can specialize. Companies that specialize become
more competitive. ASEAN's economic development has been
very much anchor-based with relatively smali markets and
companies that address these small markets with lot's of
companies doing different things. Obviously this model is not
viable so there will be some pain in terms of adjustments and
specialization. Rather than being a generalist in a small
market, there is a great need for being a specialist in a big
market.

Andy Xie

ACPF 2002 in Kuala Lumpur saw the largest gathering of
political, economic and academic leaders from the 11 countries
to discuss on its many implications.
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Globalization is not a new phenomenon.
Way back in the 16th century when
Portuguese explorer Magelian led his naval
fleet around the world, he set in motion a
process what we in the 21st century would
call globalization; the free exchange of
goods and services, investments and
values.

Globalization has become a key concern
amongst nations of the world today largely
due to the speed and intensity at which it is
changing societies and economies. Trade
and investment have in the last several
decades brought tremendous changes;
many desirable enhancements, as well as
enormous challenges. Almost anyone who
is a member of the global economy today
cannot be spared of the effects and impacts
of globalization.

On the positive side, giobalization has
accelerated the opening of economies;
advanced much needed reforms and
brought about the modernization of
economic and social systems. Through
competition, the efficiency and productivity
of businesses have increased; free trade
has expanded economic cooperation;
foreign investment brought new knowledge
and technology to many developing
societies. In this respect, we welcome and
encourage globalization.

Regional economic union is a reaction to
globalization; this is one approach where

MESSAGE FROM

Tan Sri Ngan Ching Wen

PRESIDENT
Malaysia-China Chamber of Commerce

nations in the same region deveiop a
mutually supporting mechanism to help each
other compete in the global economy. The
European Union, the North American Free
Trade Area (NAFTA) and the ASEAN Free
Trade Area (AFTA) are such examples. In
terms of economic strength, AFTA is the
smaliest among the three. in spite of its
population size of close to 500 million, its
combined GDP does not give the economic
community a sizeable voice or role in the
affairs of the global economy; especially
with regards to the formulation of the game
rules of the global trading system.
Malaysian Prime Minister Datuk Seri Dr
Mahathir Mohamad a decade ago foresaw
this problem and proposed the formation of
the East Asia Economic Caucus. The
purpose was to converge the strength of
East Asia into one voice in the global
community. Although there was not enough
support to see the idea to fruition then, but
it sowed the seed for today’s move
towards regionalization.

With China’s entry to the WTO, Chinese
Premier Zhu Rongji proposed to ASEAN in
Brunei last November the formation of 10 +
1, an enlarged free trade area that lifts
trade barriers between China and the ten
countries in Southeast Asia. This proposal
was soon foliowed by calls to form 10 + 3,
incorporating Korea and Japan into the
community. In my opinion, whether it is
10+ 1 or 10 + 3, it is important that the
Asian region gets serious with moving the



integration of the region forward. In this
regard, we are heartened to note the
enthusiasm towards the 10 + 1 idea and
now talks are proceeding. The business
community takes this to be a commitment
on the part of our governments and a
recognition that Asia’s future in the global
economies lies in the economic union of the
region. We must work to ensure that
globalization should not just benefit the few
who are rich; it must bring prosperity to as
large a number of citizens in the region as
possible. The way forward is to build a
framework for common prosperity.

The Malaysia-China Chamber of
Commerce, with its 11-year-old history in
building bridges between China and

Malaysia, has taken upon itself to initiate a
private sector forum on this historic event,
the ACPF is our own attempt to
regionalizing our role. We believe the
efforts of the business community should
supplement those of the governments; and
through our strong vested interest in the
region’s prosperity, we can play an
effective role. We hope the ASEAN-Chira
Partnership Forum will receive recognition
and support from the governments and
business communities of the region, and
that the ACPF will become a regular
forum for the region’s brain thrust to meet
and deliberate on issues affecting our
common future.

Thank You.
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