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Abstract

Modern market economy is the economy that takes the
capital as the core, and the various components for social
production consist of machinery equipment, labor, land as
well as scientific technology which can reflect capital and
capitalization. Capital does not only exist in micro -economic
layers, but also in macro-economic layers. The essence of
capital is the multiplication of its value. Whether it is in
production sector or non— production sector, we shall all call
it capital. From this point of view, macro capital concept is
introduced. Macro capital is connected with the reproduction
of the entire national economy, it is the value which constantly
circulated and turned in national economy.

The core of study on macro capital lies in capital allocation
and equality. Capital equality is a stable process; it is not only
a simple variable equality and balance. In the market
economy, capital moves in an unbalance movement, however,
from the development trend, we can see a relative stable status
quo from the study in a static state. Equality between saving
and investment is the core of the equality between supply and
demand in macro capital, Saving and investment are both inter
—related and inter—dependent, and they are also different and

independent, Saving plays a major leading role, which decides
on investment,
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Macro capital allocation has four components: time,

venue, usage and amount, which means at what time, what
place, what departments and how much. The objectives of
allocation are to maximize economic social benefit and
economic efficiency. When saving and investment to the most
efficient place and enterprises and departments with marginal
efficiency, the capital allocation is the most efficient, (1) The
allocation of production capital. In money economy, the
formation of enterprise structure can not be separated from the
transfer and mobility of capital. The optimization of enterprise
capital structure has the following three aspects: a. The full
and reasonable use of domestic resource; b. Coordinated
development among each industry; c  Suitability and
Competitiveness in meeting the market needs. (2) The
following measures have to be taken in order to realize rational
capital allocation in a region; firstly, take the situation of the
whole national economy and practical reality, priority of each
region is given full attention through capital allocation.
Secondly, deal properly the relationship between developed
region and backward region, emphasis should be given to
efficiency as well fairness. (3) Regular capital and labor
capital allocation. On one hand, the regularity of labor capital
accelerated growth should be shown by increasing labor
capital. On the other hand, the ratio between labor capital and
regular capital investment should be properly handled,
realizing a reasonable combination and coordinated
development,

For a long time, the efficiency of our national macro

economic non—equality operation and social resource allocation
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have been rather low, the above— mentioned has much to do
with the neglect of capital of macro layers, With the
improvement of socialist market economy, capital will become
the basic component in national economic operation and the
major content of macro economic management. China should
meet the needs of modern market economy, enhancing the
process of economic capitalization, trying to establish macro

control system with capital as its core,
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