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America’s top trustbuster® , Assistan Attorney General®  Joel
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Klein, launched a rencwed attack on software giant Microsoft . He was
Joined by Attorneys General Dennis Vacco of New York, Tom Miller of
lowa and Richard Blumenthal of Connecticut . ( Dennis Cook/ AP Pho-
lo)

SEATTLE, May 18 —— Microsoft has vowed” 1o fight a pair of
antitrust lawsuits filed today by the U.S. Department of Justice and the
attorneys gencral of 20 states.

The two suits, filed in federal court in Washington, claim that
Microsoft has unfairly used its Windows operating system to force cus-
tomers to use its other soflware products -~ most importantly, its In-
temel Explorer Web browser” .

The states and DOJE are secking a preliminary injunclion®
against the software giant. Should a judge approve the injunction, Mi-
crosolt would have to strip® Intemnet Explorer out of the Windows 98
operating system, due® on store shelves® June 25, or the company
would have to include Netscape’s Navigator Browser and another com-
peting browser along with the new operating system.

Gates Strikes Back

Microsoft chairman Bill Gates, in a press conference at the
company’s Redmond, Wash.®, headquarters today, accused the gov-
ermment of trying to stifle® innovation.

“This kind of government intervention would put judges and jur-

()[’SCE>

in the unwelcome position of designing computers,” Gates said,

quoling a recent appellatc® ruling in the ongoingcD browscr batlle.
District Judge Thomas Penfield Jackson, who presided over? the

first browser batile lawsuit, will also hear the Windows 98 lawsuits. A

scheduling conference has been set for Friday, and the states plan to
7
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1. Covernment Sues Microsoft

ask the judge to rule on their preliminary injunction against Microsoft.

U.S. Attomney General Janet Reno says the suits will prevent Mi-
crosoft from using the popularity of its Windows operating systems —
used to run more than 90 percent of the world's personal computers ——
to dominate other software markets, such as the market for Intemnct
browsers.

“Consumers and computer manufacturers should have the right to
choose the software they want installed on their personal computers,”
Reno says. “We are acting to preserve competition in the software in-
dustry.”

Bad News For Microsoft

The states, spcnrheaded@ by the attomeys general from lowa,
New York and Connecticut, filed a similar suit today in Washington.
The DOJ and attorneys general were involved in weekend negotiations
with Microsoft, which fell through® on Saturday. Bad blood® from the
failed talks scemed o seep through today.

“Microsoft claims that we were overreaching® ,” says New York
Attorney General Dennis Vacco, whose office is handling the bulk of
the states’ casc. " But it is Microsoft who is acting like an Orwellian big
hrother® by controlling the range of products available to consumers.”

Vacco says the states filed scparate suits in recognition of their
own individual state interests. New York, for example, seeks to protect
the numerous software start-up companies springing up in Manhattan’s
“Silicon Alley®”.

“We have a burgeoning?® software industry in New York state and
we would like to see it grow,” Vacco says. “1 doubt if Mr. Gates
faced a behemoth® like Microsoft when he first started out, that he

would have been as successful as he is today. "
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Anticompetitive Or Innovative?

Gates asserted “the govemnment is wrong to attack innovation” and
said the suits are without basis. He added that Windows 98 will be
shipped to computer makers as it is, without the modifications demand-
ed by the DOJ and states.

The lawsuits, he added, are “a step backwards for America, for
consumers and for the personal computer industry that is leading our
nation’s cconomy into the 21st century” .

Microsoft has maintained that Internet Explorer cannot be separat-
ed from Windows 98 without rendering the entire operating system un-
usable. Gates says Microsoft negotiated in good faith® for 10 days,
even offering at one point to provide a link to Netscapes home page,
where the Netscape Navigator product may be downloaded® for free.

“We kept making concessions® , and the government kept coming
back with unreasonable demands, wanting us o install Netscape for
them,” Gates said. "It was like hearing ‘ Netscape this, Netscape
that, " all the time.”

Cheers From Netscape

For its part, Netscape applauded the lawsuits, issuing a statement
saying the move was “the initial step in loosening the chokehold® the
Microsoft monopoly® has on the computer industry” .

The Justice Department says it will continue to investigate Mi-
crosoft as it pursues its latest lawsuil against the company .

“We are filing this action now to address® time-sensitive aspeets
of the shipment of Windows 98, aspects that could significantly harm
competition, " antitrust chief Joel Klein says. “Our investigation of oth-
er Microsoft practices is ongoing. ™

The DOJ claims to have a number of internal Mictosoft documents
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outlining the company’s plans to use Windows to dominate the Internet

browser market. Vacco claims that Microsoft also used its operating

system 10 boost sales of its Office software suite® a package that

includes word processing, ¢-mail, and spreadsheet® programs.

But Gates says going after® any intcgrated software®

is an attack
on innovation.

“By going after the basic principle of integration, the government
can conceivably go alter a very broad set of things,” Gates says.

The Associated Press® and Reuters? contributed to this story.

Battle For The Desktop

One of the secondary issues addressed in the lawsuits is that of the
Windows desktop — the first image vou see when vou turn on your
computer for the first time.

The Department of Justice and states claim in their lawsuits that
Microsoft should not have its logo appear the first time a Windows-pro-
grammed computer starts up.

At his press conference, Microsoft chatrman Bill Gates disputed
the claims, using five computers from five different manulacturers to
make his point. He noted that none of the five had the Windows 98
logo on the first screen, and that computer makers had the option of
customizing the initial desktop configuration to their own lasles.

The Department of Justice, however, wants Microsoft to remove
cerlain restrictions in its contracts with computer makers. Currently,
Microsoft requires that Intemet Explorer cannot be delcted from the
package of bundled softwarc® accompanying the operating system, and
that the TE icon® be just as large and accessible as any other browser’s
icon.

The lawsuits require Microsoft to drop these requirements, allow-

5
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ing computer makers more leeway® in configuring® their systems.
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Exercise

Answer the following questions :

1. What are the main points of the lawsuits by the government and
states?

2. Do you think these lawsuits are fair? Why?

3.Siwate the main counteratiack points by Gates.

4. Do you think the counterattacks by Gates convineing? Why?



