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Preface

Zhang Zhuguang

This is the third volume of Reports on Chinese Macroeco-
nomics Analysis that I’ m in charge of editing. The first one in-
cludes eight quarterly reports and three monthly reports during
1997 ~ 1998; and the second one includes eight quarterly reports
and twelve monthly reports during 1999 ~2000. There are four
auarterly reports, twelve monthly reports, two reports on analysis
of policies and two reports of theoretic analysis in this volume. In
addition, two reports on analysis of policies in 2000 are also includ-
ed here for they were not gathered in the second volume when edit-
ed. At the same time, all of the eight reports of theoretic analysis
during 1997 ~ 2001 will be published individually in the book Inter-
The Analysis of Chinese Macroe-

acting of System and Policies
conomic in the Process of Market Reform . All above shows that the
research of macroeconomic has formed an integrated series, which
comprises the analysis of situation, the analysis of Policies and the
theoretical analysis.

The sketch of quarterly and monthly report is relatively fixed.

There are five parts in the former: the gross situation, factors and
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structure, policies and effectiveness, and institutional analysis and
discussion on trend. And there are three parts in the latter:
macroeconomic situation, operation of financial markets and analy-
sis of policies and discussion on trend. The report on analysis of
policies is a kind of specific report, which carries through analyzing
and discussing on a certain important policy, including the back-
ground of its coming on, the target of this policy, the mechanism
of functioning, the effectiveness of policy, the theoretic basis, the
potential problems and the advises for improvement, etc. The re-
port of theoretic analysis could be both general and specific, the
characteristic of which is that there are analytic sketch and theoretic
logic in it. The problems are pointed out basing on the practice and
then investigated theoretically., Therefore the consciousness of
problems and the thought can be combined organically. Above all,
among many such researches inland, ours has established a unique
style and theoretic characteristic.

The significance and function of our systematic research on
macroeconomic has been discussed in the preface of the first volume,
so did the unique angle and original idea in the preface of the second
volume. Here, I intend mentioning several problems about this re-
search.

This tesearch was proposed by Beijing Unirule Institute of Eco-
nomics and presided by me. There are not only confirmation and
praise for the current policies, but also criticism and dissection for
some set modus operandi. In — depth theoretic discussion and advise
for policies are also included. No matter what they are, there are
no copies of what others said and no hesitation in expressing what
we thought, all of which are independent voices. Although when

we express our observation and analysis objectively, we did not in-
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tend seeking related governance’ s accepting and caring the influ-
ence on the industries, there are sure some opinions and suggestions
attracting high attention, and some influence on the decision of in-
vestment and operation in industrise, as well as the general concern
from medias. Therefore, with contents of research expanding and
going deeper, communication and cooperation get wide and often
increasingly. What I want to emphasize here is, even though there
were some criticism and suggestion for some current policies, most
of which were not accepted and adopted by related authorities, they
were published in media. On the one hand, it showed the progress
of us in bolity and the self — confidence of the authorities in execut-
ing policies. Even criticism could be published publicly without the
fear of effecting the execution and operation of current policies. On
the other hand, it showed a benign relation of interacting between
theorists and governors was coming into being. Theorists have
rights of expressing independently and freely, and governors have
their own power and rights in decision — meking on the condition
that they take on the responsibility of their decision and behaviors.
This progress and change, however, is still limited, we have a
good start after all. Wish there be more development. And this
will be significant for the smooth progress and final finish of the
transition of Chinese society and institution.

Xiangcai Securities Company supported this research with its
funds. Here I express my high appreciation for this. It proved the
far — sight and great talent and boldvision of industries. First,
there are right understand and valuation for the theories and their
functions. Becaues without theoretic basis, any behavior choice
and policy decision may go beyond the right path and direction, in-

dependent theoretic research and analysis of policies are not only
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necessary, but also important. Second, this is an abidance and
consciousness for the division in the work and specialization. Busi-
ness companies carry out market analysis independently that cannot
be taken place by others, but they can assign macro analysis to spe-
cific team by saving the social resource. However, the fact is there
are less independent researches instead of more. The reason is the
lack of far — sight in current conditions. There are few funds for in-
dependent research, especially some basic research, because there
are no broad effect of advertising like some projects of arts and
sports. In addition, there is another important reason that current
legal institution does not supply effective incentive and support for
the social donation; on the contrary, it limits and blocks the ex-
pansion of such activities. Overseas there are specific provisions of
deduction in tax law, so as to encourage the donation from enter-
prises and individuals. But in China, there are not such regula-
tions. When enterprises and individuals contribute to the activities
of some non — profit research institutes, they still have to pay in-
come tax according to the rules. Above all, there are many unrea-
sonable provisions in our current tax law, including double taxation
and sales tax for non — profit units. It is time that these institution-
al regulations should be amended. Otherwise, it seems that gov-
ernment has more income, but in fact it blocks and limits the devel-
opment of social economic that is really heavier loss.

The Publishing Company of Social Science Literature will pub-
lish all the achievements of this research. Here I thank sincerely.
It shows the Publisher’ s insight and operative talents. Nowadays,
under the heavy pressure of profiting, the publishing of composi-
tions is very difficult, at the same time many low — quality bocks

flooded in market. In fact, it is not only the responsibility of pub-
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lishing industry to support the publishing of high — quality compost-
tions, but also the basis and important way for them to build up a
famous brand, to improve the goodwill and finally to get more prof-
it. By doing so there will be a group of high — level authors and big-
ger market and more readers for the publishing companies, which is
the basic for the development and flourish of publishing industry.
Wish there be more good books in The Publishing Company of So-

cial Science Literature.

2002/02/03 Fangcheng Garden of Fang Zhuang, Beijing
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