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ABSTRACT

This book is to study the issues concerning the operation
mechanism and market construction of venture capital in the
capital market of China. The main points are as follows:
first, taking the Chinese venture capital into consideration in
the international background, trying to reveal the Chinese
characterized operation mechanism of venture capital by the
way of comparison, drawing on experience and innovation;
second, observing and studying venture capital in the capital
market system, trying to elaborate the special regular pat-
tern and market norm of Chinese venture capital motion by
analyzing the connection and interacting mechanism between
venture capital and capital market.

This book consists of nine chapters. Chapter one ex-
pounds the reason and significance of the choice of the top-
ic, analyses the essential connotation and function of ven-
ture capital and puts forward the research scope and meth-
ods of the dissertation. Chapter two summarizes the modern
capital market theory and venture capital research litera-
ture. Chapter three compares and analyses the features and
differences of the foliowing aspects of the venture capital in
the world as arrangement model, the source of funds, the in-
vestment target, the investment stage, the investment
form, the law and policy, the way of capital withdraw, and
studies the reason of the differences. The studies reveal the
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differences between the national customs and the commer-
cial culture. The investment notion, the innovation conscious-
ness and the legal system coutribute to the difference. This
conclusion provides the basic ground of the principle that the
venfure invesiment should abide by the international practice
in the respects of "the common character*. And in the re-
spect of "individuality", we should persist in Chinese charac-
ter which is the combination of drawing on experience and in-
novation. Chapter four generalizes the development and
characters of the venture capital in China. On the basis of
this, this chapter expounds some main problems in the pre-
sent venture capital practice in China, mainly from the fol-
lowing three aspects: fund raising, capital management and
capital withdraw. To counter these problems, this chapter
deeply analyses the reasons from the aspects of market
mechanism, law and policy system and management struc-
ture. Chapter five first elaborates the horizontal mechanism
and vertical interacting mechanism of the venture capital and
capital market from the following three view points: norm,
evidence proven and rationality. Secondly, this chapter anal-
yses the present method of support to the venture invest-
ment from the capital market in China, mainly includes the
following two parts: the indirect support from the main board
market and the support from the anticipate effectiveness of
the secondly board. Finally this chapter analyses and reveals
the reasons that lead to a weak connection between the cap-
ital market and venture investment, then analyses the prob-
lems of the effectiveness of the support to the venture in-
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vestment from the capital market. Chapter six mainly dis-
cusses the macrostructure of venture capital operation
mechanism and the market - construction in the capital mar-
ket in China; puts forward the train of thought of "three prin-
ciples”, "three systems" and "three diversifications", which
is demonstrated systematically." Three principles”means the
principle of combination of orientation with government - ori-
entation; the prin‘ciple of the combination of drawing on ex-
perience and innovation, and the principle of the combination
of development with standardization. *Three systems"means
the venture capital system, the capital market support sys-
tem and the law and policy support system. " Three diversifi-
cations "means the diverse sources’ of venture capital, the
diverse organizing forms of venture capital and the various
forms of venture capital withdraw. Chapter seven studies
the venture capital main body —— the venture investor, the
venture capital intermediaries, the internal governing struc-
ture. It also designs how to effectively connect the contract
with investment instrument and intermediary services to form
a cooperative and effctive running community. First, this
chapter studies the problems of system arrangement, con-
tract - designing and market - standardization of the venture
capital intermediaries and the investor under the three orga-
nizing forms as corporation system, trust fund system and
limited partnership system. Second, this chapter sets forth
how venture investment forms a special highly effective in-
ternal gover by effective arrangement of contracts and reg-
ulations. Third, this chapter systematically analyses and de-
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signs the properness, economic functions and technical es-
sentials of the venture capital instruments. Forth, this chap-
ter sums up the operation process and main points to carry
out each segment of the venture capital market. Fifth, this
chapter describes the types and functions of agencies in ven-
ture capital market. Chapter eight mainly studies the
evaluation and control of venture capital. First, it analyses
and categorizes the risk factors of venture capital systemat-
icnlly, and sets up the evaluation target system of the ven-
ture investment, Second, it sums up and introduces the pre-
sent evaluation and control method of venture, based on
these, this chapter puts forward a multi - function model
good venture capital with a comprehensive evaluation and
better - controlling method. Chapter nine sums up the disser-
ta-tion’s main achievements and characters of the research
work, the innovation view, and the aspects for further im-
provement,

For the need of the research train of thoughts and re-
search contents, this book adopts the research method of
combining the norm research with evidence studies, typical
investigation with material indexing, macroscope analysis with
ration analysis, ftrying to make the method meet the
“individuality” requirement of the research, in order to form
a comprehensive feature and make the research achievement
possess more scientific quality. systematical quality, innova-
tive quality and operating quality.
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