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Abstract 1

Abstract

A business cycle is the universal phenomenon beyond the eco-
nomic system and development, which is not affected by people’s
subjective will. So it can not easily be discarded by artificial methods,
however, people can get familiar with it and avoid its violent fluctua-
tions and reduce the negative effections to our national economy.

One obvious regular feature of China’'s economic development is
the periodical fluctuations of the growth about the economy: increas-
ing, decreasing, re-increasing, re-decreasing, followed by the alter-
ations of the economic policies: enlarging, contracting, re-enlarging,
re-contracting. From 1953 to 2000, China’s national economy has
suffered 8 rounds. Now it is at the bottom of the ninth round. Before
the Big Reforming, China was overcast by planned economy, planned
economic segments from production to consumption, which aimed to
the coordination of China’s economy. But it cannot eliminate China’
s economic fluctuations. We name this period “High Shave”. Since
the reforming, we have introduced the marketing mechanism to reg-
ulate our economy. Thus the national economy can revolve regularly.
This results in China’s economy into “Economy Stable” period.

Now we can say China’s economic fluctuations are the ohvious

law; using artificial way to get rid of them can only receive punish-
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ment. We learn it to avoid the negative economic fluctuations, using
advanced technologies and precisely mastering the length, the time of
turning point to forecast the direction of economic movement. There-
fore the government can draft their policies to contain the range of
the cconomic fluctuations. That is the attitude of this paper.

The purpose of this paper, based on the analysis, to China’s e-
conomic fluctuations theory, is to research its fluctuations, to describe
its basic track and find obvious features of it, especially the new char-
acteristics in the period of the marketing economy, to clarify the gen-
eration and specialty of China’s economic fluctuations, strengthening
people’ s recognition and to operate China’ s economic fluctuations sci-
entifically.

The normal economic theory of Marxism guides me 1o the fol-
lowing analyzing way: focusing on the theory of the reproduction,
the capitalistic crises, absorbed the outcome of the Western economic
fluctuations, summing up the history of studies on China’s economic
fluctuations, incarnating the combination of history, comparison,
macro-analyzing and micro-analyzing, using modern instruments to
construct a frame combined by the internal trans-mechanism and ex-
ternal impacting mechanism; generalizing the ordinary point of Chi-
na’s economic fluctuations. Four major issues are considered for this
purpose: understand the mechanism, establish the watching system,
and forecast the trend, finally discuss the effective macro-administra-
tion steps. According to this purpose, the paper is divided into 7
chapters.

Chapter one systematically clarifies the Marxism’s theory of the
capitalist economy crisis and the significance to study on China’s eco-

nomic fluctuations under the socialist marketing economy, then, e-
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valuating the western doctrine to the economic cycles, introducing
the new trend. Finally, discussing the research on China’s economic
fluctuations.

Chapter two has three points:

First, showing the overall objective statistical description of Chi-
na’ s economic fluctuations since 1949, explaining the concerned
choice of the target system, the division of phase, measuring way of
cyclic length, and the basic concepts.

Second, after discussing point one, clarifying the change of Chi-
na’ s economic fluctuations, from the following 6 aspects: scope
height, depth, whole station, enlargement, length of extract and co-
efficient.

Third, generalizing the structure of China’ s economic fluctua-
tions on two aspects: industrial structure and regional structure. We
have studied the relation between the three industries and GDP fluc-
tuations. The analysis shows that the secondary industry affects the
national economy most heavily, while the primary industry weakli-
est.

Then from the regional structure, take the east(])iangsu) , the
middle(Henan) and the west(Sichuan), three provinces, which af-
fected heavily to the whole national economy for example. Before re-
forming, the middle area’s fluctuations were the strongest. After re-
forming, the east area becomes much stronger and grew to the main
force which affects the growth of national economy. The west region
is always the weaker force.

Chapter three enumerates and analyses the main elements,
which influence China’s economic fluctuations, by deviding them in-

to external factors and internal {actors. Also, we take nature, popu-
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lation, policy, technology, and psychology as the external ones to
conclude that they will make the effect of arousing, promoting and
strengthening while they are all stimulated. Institution, investment,
consumption, price, finance, currency, and international trade are
taken as the internal factors that have relation with the alteration of
GDP. Above all, we establish the regressive equation to analyze the
fluctuations of these factors to see how they influence the whole eco-
nomic fluctuations.

Chapter four establishes a model of external impact and internal
transmit by time sequences to reveal the origin of China’s economic
fluctuations. Especially, the core causality chain of economic system
made up of demand, production, income, and outcome will act upon
the economic fluctuations independently even without the outer im-
pact. Three features of its movement are chain-reaction, self-accumu-
late, and self-transact, which determine the basic character of
China’ s economic fluctuations. Figures show the effect of the mecha-
nism of internal transact is becoming stronger while external impact’
s contribution is becoming weaker, but still the twice of internal one.

Chapter five pays a great attention to the ninth round of eco-
nomic fluctuations since 1990. Monthly-index has been used to de-
scribe the track of China’s economic fluctuations. In addition, we
put forward the short-term fluctuations comprehensive index by ana-
lyzing the industrial total value of production, fixed assets invest-
ment , retail sales of social consumer goods, consumer price index,
turnover volume of goods, and total import and export.

Chapter six makes a special explanation for “Wide Band” phe-
nomenon. Firstly introduce and conclude the representative views

about the way of China’s economic walking on the bottom of eco-
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Abstract 5

nomic cycle in the long time. Then from the angle of the internal and
external factors causing China’ s economic fluctuations and the own
regular features of China’ s economic fluctuations, also considering
the new change of China’s macroeconomic system, we reckon, as the
economic cycle is walking into acontract period, the inertia effect of
economic growth rate falling is strengthening and the period of eco-
nomic restructuring becomes longer, so the new term of economic
growth responsively has been delayed. At the same time, in the cur-
rent cycle, China’s economy is running above the latent developing
rate, which destroys the normal relation, and cause the period of
contraction extended. At last, “Wide Band” phenomenon comes into
being. The changes of China’s macro-administration also have some
effect on the “Wide Band”.

Chapter seven provides the essential thinking towards restructur-
ing China’s economy, that is, to establish, improve and consummate
the system of supervising and controlling. After studying the nature
of economic cycle, we find that periodical cycle will improve econom-
ic development from four aspects: First, a periodical cycle is the run-
ning pattern of market. Second, the stable development of national
economy needs the periodical cycle. Third, the periodical cycle pro-
vides favorable circumstances for the realization of transforming tech-
nology to productive force. Forth, grasping basic regularity of peri-
odical cycles is advantageous to the effect of macro-administration.

Above all, the main contributions of this paper are as follows:

Give an overall and systematic combination of the main discus-
sion about economic cycle theory of both foreign economists and do-
mestic economists.

Take institutions as internal factors into economic cycle re-



