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(1) cover Letter,
CTC-FAR EAST
Unit 612, 6/F, Tower 1I
Sun Plaza Sheung Yeut Road
Kowliin Bay, Hong Kong
Tel. (852)2331-7888 Fax. (852) 2331-3182

Shanghai Mass Transportation Company
88 Huai Hai Road

Shanghai 200031

PEOPLES REPUBLIC OF CHINA

Dear Mr Chen,

Enclosed is the study we discussed for establishment of a joint venture company. Our

recommendation is included.

We will call on Monday to answer questions or arrange a meeting to discuss anything in the

report,

The study is a further step in a process which was started with our agreement in May this year to
undertake a partnering arrangement to fulfill the localization element of the Line 1 & 2 AFG supply
contract. We are sure you will see the great potential such a cooperation would offer for both our
corporations for long term, profitable business growth and to be the leaders in transit related
technology in China and the region.

Sincerely ,

(Signature)

Managing Director
(2) Title Page.,

ESTABLISHMENT OF A JOINT VENTURE COMPANY
PRESENTED TO
Shanghai Mass Transportation Company
88 Huai Hai Raod
Shanghai 200031

SUBMITTED BY

CTC-FAR EAST
Unit 612, 6/F, tower 11
Sun Plaza Sheung Yeut Road

L December 9, 199x




(3) Abstracts from the text,

Pursuant to the requirements set out in The Contract (No. 96YVZQ-0070945US) of Automatic
Fare Collection Equipment for Shanghai Metro Line 1 & Line 2 (Phase I ) concluded on Oct.
18, 1996 in Shanghai, and based on the friendly discussions held between Shanghai Mass

Transportation Company (hereinafter referred to as SMT) and Cubic Transportation Company

Far East Limited Chereinafter referred to as CTC) on various possibilities of forming a joint

venture, both SMT and CTC agree to this Feasibility Report of establishing a Contractual Joint

Venture, detailed as follows

Partners Involved

Party I

SMT

Main business activities:

Legal Address
Responsible person at

Preparatory stage

Telephone

Fax H

Shanghai Mass Transportation Company

Mass transit rail system construction,
Operation and maintenance service.
88 Huai Hai Road
Shanghai 200031
PEOPLE’S REPUBLIC OF CHINA
Mr. Hua Wang

Mr. Jing Young

18621 6388 9999
18621 6433 8888

Party 1I

CTC

Main business activities ;

Legal Address;

Legal Representative;
Responsible person at
Preparatory stage .

Cubic Transportation Company

Design, manufacture, install,
Commission, test, maintain repair and
Operate automatic revenue collection
Systems for mass transit use

1234 Parrett Street
Richmond, VA 23201
UNITED STATES OF AMERICA
Robert Rabb-President and CEQ
Phyllis Philpot-
Managing Director

CTC Far East Limited,

Hong Kong
Telephone ; -+852 2331-8888
| Fax: +852 2331-3333 ]




