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Lesson One
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Dialogue

Mr. Wang is now discussing with Professor Lee the differ-
ences between money and currency after class.
(W-Mr.Wang ; L-Professor Lee)
W It was very kind of you to give us the lecture on Money, Pro-
fessor Lee. I enjoyed every minute of it and I know a lot about
money now.

L:I am glad to hear that.



W :But Professor Lee I am still not quite clear about the differ-
ences between money and currency. Can you explain it further
to me?

L :0Of course. When we talk about money,we generally mean the
paper money and coins which we use everyday,while when we
talk about currency, we mean the right to goods, services,
wealth etc in terms of cheque, promissory notes, bills of ex-
change in addition to “money”.

W.Do you mean “currency” has a broader sense than “money”

L:You are right. As you know,sometimes currency is not in the
form of physcial money. It may be in the form of a letter of
credit or a draft.

W:Yes,I see. Sometimes currency does not take the form of the
money we use everyday. It may take other forms that give the
holder the right to something which can be bought by money.

L. : That’s it.

W :But if I want to tell an American businessman that he should
pay for our goods in U. S. dollar,can 1 say “Please pay us in
U. S. money”?

L: Well, that sounds very odd. You know if you say “Pay us in
U. S, money”,that businessman might think you want him to
pay you in cash. Is that what you mean?

W:Oh,no I don’t mean that he should pay us in cash. He can of
course pay us in any form of “money”. He can pay us by
check or by 1./C.

L.If that’s what you want,you’d better say “Please pay us in U.
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S. currency. ”

W . Thank you,Professor Lee. I don’t think Pl make the same
mistake again in the future.

L : Of course not.

W :Thank you very much,indeed.

L: You are welcome.

Words and Expressions

discuss [dis'kas] . 118

still {stil] adv. 38R

professor [pro'fesa| n. 3%
difference ['difarans] n. X F]
currency ['karsnsi] n.

explain [ik'splein] or. fB¥E

of course %R

money ['mani] n. %8

coin [koin] n. FEM

mean [min] v B, TR ER
broad [brod]} adj. FEH, T8

sense [sens| n. BN, X E

physical ['fizikel] adj. ¥R, HIEMT, BHTE L LM
goods (H ¥ [gudz] n. 504,55
service[ 'savis ] n. IR% . FHFH
promissory note z. BE

bill of exchange ». [ &

draft [dra:;ft] =» JLE



L/C(-letter of credit)n. {€ FIiE
"in the form of RELTER
holder [houlda] n.¥%HF &
right [rait] n. ALF]

cash [ka[] »n &

odd [od] adj. FriEHY
mistake [mis'keik] 7. 48R

Notes

1. to be clear about sth. [HFREEHRE I, .
I am not clear about what you need.
RABRRFEM 4.
2. lecture on sth, J&Feeeeee fY
“on"FRTVHERE.
A lecture on International Trade
PO EFRA SR
3. When we talk about money, we generally mean the paper
money and coins which we use everyday, while when we talk
about currency,we mean the right to goods,services, wealth
etc in terms of cheque,promissory notes, bills of exchange in
addition to “money”.
LIRS B By IR, RAVER BRI B RPITE H a4 m
WM, 024 RATHR 5 G A RHER 1R R I8R T &L
L UXR R CEEARANMTFRY .75 M ELSHA
FHHIRA,
B “while” Bl TR FE M T . “in addition to” B35



B eesese Z 4h, “in terms of "R LA oo Y R, MIETT TH K IR

iafp

(1) Jane was dressed in brown while Mary was dressed in
blue.

FFMEFERR, MW FYREAKR,

(2) In addition to a fine,he was sent to prison.

BRI KT, R e e HL
(3) It is difficult to express it in terms of science.

AR FRERX T EBBREES.

Promissory note: $i5, MIEREKICRAH B 83T
HESGHIRE“— MR MM BEAE, B E—-FEHEYA
EFRERMB— A BREBEHWAREINMFK, RESBR
— [ A ER T LA B e M B TR S AT - B MR RN AR E
PARFREAREEEAN.

4.1see. BEHHT .

5.

Do you mean the “currency” has a broader sense than

“money”?

R EBRRRUER TR L LRE 22

. As you know,sometimes currency is not in the form of physi-

cal money. {RHIE, AR HHRULTEEHBRERER
3k, .
“physical "t B 18 L .S H W E B, I Physical cash, I H &,
“as you know”7EiX B ¥ 5|4 B—14 58,

. that businessman might think you want him to pay you in

cash. TR ALAEL AN BB L RS,
“might” Fil T Xt SR 0L 4 7R B8 2 40 e



Text

Money has two basic economic functions. It serves as a unit
of accounting and as a store of value. In fact, money can be de-
fined in terms of these basic functions.

A unit of accounting is a way of placing a specific value on e-
conomic goods and services. Thus, as a unit of accounting, the
monetary unit is used to measure the value of goods and services
ralative to other goods and services. The dollar, for example,is
the monetary unit in value of goods and services. Accountants at
the Department of Commerce use dollar prices to measure nation-
al income and national product;a firm uses dollar prices to calcu-
late profits and losses; a typical household budgets daily and
regualr expenses using dollar prices as its unit of accounting.

To see how money functions as a store of value,let’s consid-
er this simple example. A fisherman comes into port after several
days of fishing. At the going price of fish that day he has $ 1,000
worth of fish. Those fish are not a good store of value,because if
the fisherman keeps them too long they will rot, If he attempts to
exchange them with other tradespeople,some of the fish may rot
before he can exchange the entire catch for the goods and services
he desires. On the other hand,if the fisherman sells the entire
catch for money, he can then store the value of his catch in the

money that he receives.



Words and Expressions

unit [ju:nit] n. BN

store of value {fr{EAE#K

define [di'fain] ve. - TFENX
monetary [manitori] adj. ), 5K T @
measure ['me3s] vt T &

Departmént of Commerce (EE)BFHHI
profit ['profit] =. F[i8

household {'haushould] n. %¢EE
budget ['bad3it] wvi. ,vr. T

regular ['regjula] adj. LI, B EW
expense [iks'pens] =n. £, FF44
fisherman [fifamon] n. MGE

port [poit] n. H#ED3

worth [wa:0] adj. {E -+ n. H{E

rot [rot] i, B4

attempt [o'tempt] vz, &, X E
desire [di'zaio] wvz. #1E, Y

entire [in'taia] adj. BH

catch [kaetf] n. k4

on the other hand -~ H—H

Notes to the Text

1. serve as: 734, H{E.
serve as a unit of accounting Ff {EiC ik BE{7



This box will serve as a seal. XAl LI FER T

. unit of accounting:iﬂd’&—%ﬁioy 1. R RICAH & A A B R ER
Rt S EENETA N ERY —FEE, RERLT S
EZREAIOIBNL 2. SRTETT IR IR] R ) A B FE 0 Bk
BARy B,

. the monetary unit is used to measure the value of goods and
services relative to other goods and services.
R - ERPNE S SR - ERYNESH
KEIHrHE.
relative to: SR, H-—F, 0.

He made some remarks relative to what had happened.
T LR R A B FHE A X BYIE .

Supply must be relative to demand.

ek B2

. a typical household budgets daily and regualr expenses using
dollar prices as its unit of accounting.
—PTRENRERASHETNBERITRELATESEMNS
WX,

“usingse+--” R B R BLIE 41 1A ROR L HER A B 3k, ERX
BHERBEMHAMFR.

. At the going price of fish that day he has $ 1,000 worth of
fish.

EAARK it 0 14§ A B — F S8 TG f . ) P Y “worth”
FIVE& I, KR NHE ; “worth” R T UL VETE 597, BB RIE.

to be worthee«{E e f] , ] 24 F-ovveer B, Bl

He is worth a million. {8 B2 E F €% .
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