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Unit One

International Trade
Text

International trade is quite different from home trade. First,
the former is exchange of goods and services between countries in
-the form of exports and imports,while the latter takes places en-
tirely within a single country. Second, all trade today is conduct-
ed in terms of money, but , whereas in home trade the same
monetary unit is employed both by buyes and sellers, we often
find two or more different monetary units in a single transaction
or series of transaction in international trade. Third, trade with-
in a country is ordinarily free of the obstructions of stange lan-
guages, customs, and ‘commercial laws, but these obstructions
may be greatly involved in international trade.

Today every country buys from and sells to other countries.
International trade, the exchange of goods and services between
countries, takes place for many reasons, The first is that no
country has all of the commodities that it needs. If one country
has more silk than it needs, but no airplanes, it may exchange
the balance with another country that has more airplanes than it
can use, but no silk. So the country that has more silk exports

the surplus to earn foreign exchange to pay for the airplanes it
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imports from another country which has more airplanes. Second,
if a country is advanced in science and technology, it can produce
sophisticated machinery and equipment, such as computers, jet
airplanes and electric generators. And this country exports them
to other countries. Their manufactured goods are usually sold at
high price in international market. So they enjoy favourable con-
ditions in international trade,

In addition to trade in goods, there is another form of trade,
i.e. trade in service. The former is called visible trade, and the
latter, invisible trade. Transportation, insurance, financing, and
tourism are some of the forms of invisible trade. Invisible trade
can be as important to some countries as the export of goods is to
other countries.

For most countries, international trade or foreign trade is
the most important of their international act{vities. The things a
country sells to another country are called exports. The things a
country buys from another country are called imports. The buy-
ers and sellers in a foreign trade are called importers and ex-
porters. When countries export more than they import, they are
said to have a favourable balance of trade. When they import
more than they export, an unfavourable balance of trade exists.
Every country tries to maintain a favourable balance of trade,
which assures it of the means to buv necessary imports.

The usual way to do foreign business is to exchange busi-
ness letters and telegrams. Letters of enquiry are sent by the im-
porters. The exporters usually make offers by cable. All the
necessary terms and conditions should be given in the offer. The
business is booked when the terms and conditions are agreed up-
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on.

There are different terms of payment in international trade,
but the usual practice is to effect payment by a confirmed, irre-
vocable letter of credit. Sight L/C is prefered, but sometimes it
is necessary for exporters to accept usance letters of credit in or-
der to do the business.

In the international trade, most business is done in the U. S
Dollars or Pounds Sterling. Renminbi, the Chinese currency, is
also used, and more and more importers and exporters now agree
to payment by Reminbi L/C in their trade in China. '

Today the international trade is a big business. Hundreds of
business houses and banks are engaged in work connected with
international trade. Wholesale houses buy in large quantities
from other countries. They sell in small guantities to shopkeep-
ers and other merchants. In return these m;archants and shop-
keepers sell in still small amounts to individual buyers. Transae-
tions like this are happening all over the world as international

trade is becoming more and more important.

Notes
liin terms of ... Pl... X,
Foreign trade is conducted between countries in terms of money.
HE5E2Z UK BT R S
2. series of transactions —RIIMZH
3. free of the obstruction of strange languages BHAREE SR
"

4. foreign exchange #ML



Every country is trying to earn foreign exchange to import com-
modities it needs.

B ERBERERINL, DEHR OB EN R .

5. enjoy favourable condition 5 7 & F I %

6. in addition to ... E&... %

In addition to imp;)rting raw materials,we also import manufac-
tured goods.

B3 O IR L2 Sh, AT O RS .

7. visible (invisible)trade HIE (L) R H

8. favourable (unfavourable)balance of trade %53 Mi G2
9. make offers # {7, 7

Please make us offers as soon as possible.

HRIBAR M.

10. terms of payment I {f &£ K. =%

11. confirmed ,irrevocable L/C 12 3.8, /R o] B85 &35 FIIE
12. sight L/C B 0{E FIE

13. usance L/C &3 GR ¥ {5 FiF

14. Pound Sterling 3545

15. Chinese currency H[H

16. business houses Fj iV ¥ #4

17. wholesale houses it % 2 ]

18. buy in large quantities X B L

Exercises
1. Answer the following questions according to the text.
1)What is meant by international trade and home trade?
2)Name some of the conditions that are different in home and in-
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ternational trade.

3)State the reasons that we have international trade.

4)What is meant by visible and invisible trade?

5) What is meant by favourable and unfavourable balance .of
trade? _

6)How can we maintain a favourable balance of trade?

7)What is the usual way to do foreign trade?

8)How can we effect payment in foreign trade?

93)How can commodities be imported and sold?

2.Fill in the blanks with the appropriate words given beolw,

exchange, resources, for, consumness economic, meet, domestical-
lys produces, occurs, foundation, services, commodities, quanti-
ties of , producer, activity, export, efficiently, import, invisible,

necessities

In today’s complex world, neither individuals nor

nations are self-sufficient. Nations have utilized different eco-
nomic; people have developed different skills. This is the
________________ of world trade and economic . As a result of

this trade and activity, international finance and banking have e-
volved.

of goods between nations,takes

place many reasons, The first, as mentioned above, is

that no nation has all of the that it needs.

Foreign trade also because a country often does not

have enough of a particular item to its needs. Although

the United States is a major of sugar, it more



than it can produce internally and thus must sugar.

Third, one nation can sell some items at a lower cost than

other countries. Japan has been able to large quantities

of radios and television sets because it can produce them more

___than other countries. It is cheaper for the United States
to buy these from Japan than to produce them

Finally , foreign trade takes place because of innovation or
style. Even though the United States more automobiles than any
other country, it still imports large of autos from Ger-
many, Japan, and Sweden, primarily because there is a market
for them in the United States.

In addition to visible trade, which involves the import and
export of goods and merchandise, there is also trade,

which involves the exchanges of between nations. Invi-

sible trade can be as important to some nations as the export of

raw materials or commodities is to others. In both cases,the na-

tions earn money to buy .

3. Translate the following into Chinese.

1) When a country’s exports exceed its imports, it has a

favourable balance of trade.

2)International trade and communications have brought countries
and people closer together.

3)International trade has made countries dependent on each other
in terms of economy. ’

4)The Chinese Export Commodities Fair is one of the channels
through which China carries on her foreign trade.

5) We believe that our business with you will develop as time

.._8__
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goes on .
6)We usﬁally do business in Renminbi. Sometimes we use U. S.
Dollars and some other foreign currencies.
7)Have you done business in men’s shirts with Shandong Tex-
tites Import and Export Corporation?
8) What kind of goods do you usually import from Shandong,
China?
9) Are you interested in importing fertilizers from the United
States?
10)We develop our trade with other countries on the basis of e-
quality and mutual benefit.
11)China has become an active international trader in the world
market,
12)International trade is the buying and selling of goods and ser-
vices across national borders,
13) China imports sophisticated technology in order to develop
domestic infrastructure.
14)A letter of credit, or L/C is a form of guarantee provided by
the buyer’s bank to the sellers.
15)All these transactions involve both the shipment of goods and

the payment for those goods across international boundaries.

4. Translate the following into English.

DEHTHRRGEBIREE, SN RENCEEL IR,

) R AT AR AR T AR R

DAHFMH EEREF LT EERLSS R,

OENERB/E RIS, LEG RS 8 IND G XU E
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