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Abstract

Developing and operation of China’s futures market is an
important content in the procedure of marketization of national
economy. It is also an important issue that the market economy
system of our socialism country and the whole market mechanism
under that system whether can play positive action, and healthy,
steady, normative development. This paper studied emphatically
a series of academic and practical problem that arising in running
and developing the futures market. One opinion in my paper is
the futures market is an essential factor market under market
economy system to circulate economy in order. This paper set
forth some important problem in the bring, moving, and
developing of Chinese futures market through home analysis the
theory of futures market, the history of developing futures
market, and the practice of futures market. The important
content in the paper including:

(1) The theory of futures markets and a series of correlated
concepts and characteristics of futures markets are differentiated
and analyzed in semantic and economics, and believe that the
whole futures markets that include merchandise futures markets
and finance futures markets is a sub — system in financial futures

markets. The research of function of futures markets indicated

that traditional hedge theory has limitations along with the
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development of practice, although it follows some definite
economics theories and considers hedge can eliminate or evade
the risk in merchandise market and can play the function of price
insurance. Modern hedge theory penetrated into high level
depend on the analysis of base, and considered hedge is a
venture to base, namely a venture to price relation, but this
cognizance has some illogicality on theory and time. The forming
process of futures prices close to the forming process model in
completely competition market. The important factors that
affected futures price up — and ~ down consist of internal market
factors and outside environment factors. There are close relations
between futures hedge and price discovery. Hedge whether can
come true lie on the price discovery function can come true in
deed in the futures markets, while futures price discovery has to
have a great deal hedger to participate in the futures markets.
(2) The history of the generation and development of the
national and intemational futures markets, including financial
futures markets, is described positively, and the social
background in which it is advanced and its theoretical basis are
analyzed from the economics angle. At the same time, its place
in domestic market economy system is oriented reasonably in this
paper, and the natural mechanism and objective environment
from which the futures markets bring forward and its influences
on our national economy are dissertated as well. Modern futures
markets are developed on the basis of earlier futures markets and
merchandise on forward contract markets, especially forward
contract trade, its remarkable characteristic is that it results from
the institutional innovations, which include the systematical

innovations of transaction regulations, market order etc. Alter
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analyzing the developing course of the world’s futures markets
from the institutional angle, this work dissertates and evaluates
objectively the domestic futures markets’ forming and developing
courses. Firstly, it analyses the futures markets from its causal
side and deduces its deep social background in which it
generates. Secondly, it analyses the futures markets from its
influence side on social economy, progressing its positive
significance and imporiant function. Lastly, it points out a series
of problems of our country’s futures markets faces to.

(3) Use a method of combine theory with practice to study
the main problems of the circulation and development of China'’s
futures markets. On the basis of this, put forward some relative
countermeasures and implements. In this part, such issues are
mainly studied, some extrude problems of China’s futures
markets, the analysis of main issues in the process the circulation
and development during current period of China’s futures markels
by the means of theoretic and positive research. Firstly, have
analysis on the speculative activity from a economic angle and the
sense of speculation in the futures markets. Secondly, study on
the risks in the futures markets. After the introduction of the
risks theory, analyzed the format of risk, the cause of it homely.
At last, bring forward a series of method of countermeasures
against the risks in the futures markets. Then after the analysis of
the problem of interference of government, some suggestions on it
will be put forward.

(4) On the basis of the decription of finance and futures
theory and history of overseas financial futures market, lodge the

plentitude condition and the necessary condition, and give the

@ viewpoint on whether and when to create the financial futures
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markets. Then come the estimate of the developing trend of the
market and the prediction the futures of it. To analysis the
problems of financial futures markets, first studied the history
and the changing pattern of global financial markets, then have a
deeper study on the economic environment that produce the
financial futures markets; in the end, studied some relative
problems on China’s financial markets. From the point if China’
s praxis, to create the financial futures markets, stocks index
futures should be introduce at first, and develop the exchange of
stocks index futures will be better and more urgent, the reason of
it is the introduction of the exchange of financial ramification
must consider the request of the base market to the development
of hedge, and the macro — economic condition. Un - marketing
of interest rate is the ultimate obstacle on bring forward the bond
~future, and the non — free exchange of RMB is the ultimate

obstacle on bring forward the trade of foreign currency exchange.
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