TR ZRE R

W oR TR Ll K2 H Rt



£ i N

TH T & BEE
W AMEE

WREI KSR
M IR B



B B H (CIP) 8UR

EbRR IR/ TR 5. —S/RE:
MR EE Tk K2 e AR A, 2002. 5
ISBN 7-5603-1721-9

I.8--- 0.7 1.EHERE-HE-H%k-
#it IV.H31

o B B B CIP BUEA T (2002) 55 023341 2

BT WREILWA%E SR

BARETERXSE 21 5 HR4R 150006
0451 - 6414749

R AR EE Tl S ERI T ENUg

850x1168 1732 EDFK 10.125 <F¥ 45 FF¢
20025 AS IR 200255 A% 1 RER)
ISBN 7-5603-1721-9/H-184

15.00 ¢

REFTHIAFRE
St N E N




'ﬁ"ij =

.

Xt 21 HHEFNE TR E B EAROARER, RIMTUHESIE
EREBFRRN B, FFHL BN AL SHRIPTRE HRZ
i

FHHE 29, R EFHENRIN—EELH TR TR,
BEIRS R REN B, U ISR, B 20
KBS, NEEF U HERE, EWABOLRFEIERRET

—FRRR,EAREEROEERNY k. BEFESERE
TR

FEHF RIS ERMBX EFARIOERT, PE BRE K
MEPERZTIHRSABE . HEABANRESHREMRR
.90 R OFENEFZEEEMBMASS, RO R 25K
MR R o

AR LR EREY BRI RAT LR , Bmm Uk
UM BANEER BHMARABTRE B,
K PEARPHEE BRNEFTRAMEZRES BT R L
PrER e, RIS B4 B T — B EE N BERARAME ALK
—HEEERZFELE. ZEMEBNRERSREREFERES
HRARE BB FEL W FBT A SHER R, R 1 23]
FRRWIMERFEORE, FRARE, X EWIMEAFWT

A B Y, FEH KRN REBIAR RS0 A
WA RMEWSMEKFRIRBEERREE,



FHHMARER BEEMHIE WE, S, RIEX, B8R
BOGREC A BIRR B SR B G T %, JF il X 2 A A Ok
TR VR SC A2 — 2 B o

FHEMERS IBRPHEG RE LW RZEASCE BRI K &
KREHEWIBEE KT 3, HFREFSEHOBR, B0
BEF RO BRI

AEMBE TR EKRERETEH. B TREGKEER, HR
TR BT , 7 S A 15 A BN A 4 R &% J AR A VP 9
1E,

R X
2002 4 5 A



B X

Unit 1
How the United States Economy works (1)
%Eiéﬁ%ﬁnﬁ@’f{im(l) ....................................... 1 °
Reading material: American Economy(1)
ERBBE(1) +ovevrerrremsemrrmmisnniensnnnie et snans 8
Unit 2
How the United States Economy works (2)
%@ﬁﬁ%ﬁu@@%m(z) ....................................... 11
Reading material: American Economy(2)
%@éé?ﬁ ............................................................ 20
Unit 3
The European Economy Between Global Markets and Internal
Challenges(1)
T 8 IR 455 I RRPEAR B BRBN R T (1) ovveevereveeenennn, 22
Reading material:911 Emergency: The War Against Terrorism
2001

911 @W;{‘F:ZOOI ﬁﬂ:ﬁﬁ% .................................... 32
Unit 4

The European Economy Between Global Markets and Internal

Challenges(2)

K 23R -5 A BB B ABRBH R BT (2) +voveemeeeereennens 36

Reading material: Foreign Exchange Markets

ﬂ\ﬂ:ﬁj% ............................. SSGLATLTE LR IERTLPRITPIE 43



Unit 5

Structural Reform of the Japanese Economy: Basic Policies

for Macroeconomic Management
HASHSHNE . ENSH T BORABE

Reading material: Contained Dynamism of the Japanese

Economy

A RIFRIPITETE F] cvvrereeererrieniornniniereseiscrnnennnnnes
Unit 6

The Russian Economy: Prospects and Retrospect(1)

BB AT AIBTR S EIBI(1) oo errerermrrrnrrnreneeeerennnns

Reading material: The Virtual Economy

FBRLZRTF crvvveereermeetcminrtiniee e
Unit 7

The Russian Economy: Prospects and Retrospect (2)

BB BT RIRTRS EBI(2) o vveveerrrreeessrnereeneeenanns

Reading material: Documentation

EBRTBBATE rovevreerromenierennrinnieiiiiiiieiieenien..
Unit 8

Euro, European Integration and the World Economy

BRTT, BRI IE A SRR e eevveereeerreersinnessiveesnsnnes

Reading material: The First Year of EMLL

gkﬁggg%_q; ...................................................
Unit 9

The World Bank

ﬁﬁ.ﬁﬁ ............................................................

Reading material: History of the world Bank

mﬁﬁﬁmmi ...................................................

+ [0 -



Unit 10
The Theory of Comparative Advantage(1)
HAR LT (1) ++verveeverernreremmmssnsseansessssesnssnenes 94
Unit 11
The Theory of Comparative Advantage(2)
ws‘ﬁtﬁg}e(2) feeeteeseasaestasesastnseeseesittaioonnasesinene 101
Reading material: Comparative Advantage

Unit 12
The Theory of Comparative Advantage(3)
thﬁﬁ%&giﬁ( 3) ................................................ 110
Reading material: David Ricardo
L = - 4 . [ PP PP 115
Unit 13
Call Options

Reading material: Basic Option Concepts: How to Use

Options

A BRI S BRI - oooereerrememmermneneenes 123
Unit 14

Green Ideas for Pollution Control in Developing Nations

REREPERE SRR MR - oo rrreeeen e 125
Reading material: Economic Goods

Reading material: Modern Portfolio Theory Made Easy



o ﬁﬂ#gﬂgﬂ%yﬁﬁ .......................................... 146
Unit 16
Stocks(2)

History of ASEAN (1)
ﬁ;ﬁﬂgﬁﬁi(l) ................................................ 158
Reading material: Advertising

Unit 18
History of ASEAN (2)
Egﬁﬂgkﬁi(z) ................................................ 167
Reading material: Letter of credit

William H. Gates
ﬂ%ﬂﬁ]—{ﬁﬁ ................................................... 176
Reading material: Intemet Economy

The Accounting System
%ﬁ-?\g‘ﬁ ............................................................ 184
Reading material: Electronic currency '
%%ﬁfﬁ ............................................................ 190
Unit 21
Accountant
‘N



%ﬂ— yfp‘ ............................................................... 194
Reading material: Working with Your Accountant

G A e vvevverereremerserernmmeneerreenien e eeenanans 199
Unit 22

Multimodal Transport

g#;@ﬁﬁiﬁ ...................................................... 201

Reading material: Bill of Lading

% $_ .................................................................. 207
Unit 23

What Is the Internet Economy

ﬁz%mgg%yf ................................................... 200

Reading material: Green Trade Opportunities and Obstacles

for Developing Countries

RBRPERNEOTASHLSHBER e eirreeeenn 214
Unit 24

China’s Economic Conditions

l:F 5| I&‘J%E’Hﬂﬁ .................... Tetersseticennreessstistaeinaes 217

Reading material: Benefits of Free Trade under Monopolistic

Competition

WS T BB R IIISAE o veeeeoereereriieneannnn. 224
Unit 25

China’s Trade Patterns

o & W 5)773’2 ................................................... 227

Reading material: The Quality Management Principles

Dﬁﬁ"é‘ﬂlﬁﬁlﬂ ...................................................... 236
Unit 26 ,

Major Issues in China-U.S. Economic Relations

*%ﬁﬁ*?ﬁ E‘JEE%IEJ@ ....................................... 239



Reading material: How to Become a Good Manager

TN — 4 T AT (—MFTE) wovoeneserenisens
Unit 27

The Thirteenth APEC Ministerial Meeting (1)

H+ =8 APEC FRIGELRAL(1) +revererrereeerrrrmnrnernennns

Reading material: APEC

T ACRTF AL L wvvveveremermemnmmmonmen
Unit 28

The Thirteenth APEC Ministerial Meeting (2)

B+ =B APEC BRI LN (2) -vevvvernrnrnnrsererirraaions

Reading Maxerial: Future Brokers

The Thirteenth APEC Ministerial Meeting (3)

%1—3@ APEC gg.&g&%u‘((:;) ..............................

Reading Material: Futures Investing Strategy

%ﬁ‘&ﬁﬁﬁlﬁ ......................................................
Unit 30

The Thirteenth APEC Ministerial Meeting (4)

%_i_zﬁ APEC %ﬁﬁ?&’%’ﬁ(‘l) ..............................

Reading material: Cross-Cultural Negotiation

BESCAL IR v vvvnrenvrnrmnmmnnir
Unit 31

In PR, You Get What You Pay For

/A\;H\:jé,f,.\ ,'ﬁ'&h’i’t’%@@] .......................................

Reading material: Brief History of Lloyd’s

FEBRBEAGRI T o vvvevreresetanrerarieer et

< V-



Unit 32
The Product Life Cycle
s X GT: g 81 R PRPPPPP PRSP P TPPPP PO P DI PPPRPPS
Reading material: The Product Life Cycle
PR B RTRHR - oo r e



Unit 1

How the United States
Economy Works (1)

—— % B E R TE 8

The marriage between the United States economy and the free
enterprise system has been a hugely successful one, but not one
without problems. From the time of early American statesman
Alexander Hamilton, there has been conflict over what should be
the proper role of government in the economy; at various times
government has intervened to stimulate the growth of certain
industries, to regulate business when abuses began to appear, to
appear, to provide protection in the form of tariffs for industries
hurt by imports, and sometimes to redistribute wealth.
Government’s role has ebbed and flowed, according to the needs
of the time.

The United States has what is usually described as a capitalist
economy. But capitalism is a term coined by Karl Marx that
referred to the concentration of control of the most important parts
of the economy by a small group of capitalists. By contrast, most
Americans think of capitalism as meaning “ free enterprise,” a
system that benefits millions, not just a few. Free enterprise as an
idea can be simply described, but it is how this idea is applied to
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real life that is important. This chapter attempts to describe how
free enterprise works in the United States as evidenced by the
historical record.

BASIC INGREDIENTS OF THE U.S. ECONOMY

Every economic system tries to anticipate and then meet
human needs through the production and distribution of goods and
services. The economic system is the mechanism that brings
together natural resources, the labor supply, technology, and the
necessary entrepreneurial and managerial talents. Although the
type of economic system used by a nation is the result of a political
decision, it is also in even larger part the result of a historical
experience that, over time, becomes a national culture.

The first ingredient of an economic systemn is the natural
resources from which goods are produced. The United States is a
land rich in mineral resources and fertile farm soil, together with a
moderate climate.

Second, the amount of available labor helps determine the
heaith of an economy. Generally, the United States has been
fortunate in having enough people to provide the labor necessary
for a constantly expanding economy. Until shortly after World War
I, most of these workers were either immigrants ( or their
immediate descendants) who came to America from Europe, or
African whose forebears were brought to America as slaves. When
too many laborers arrived to be absorbed on the East Coast, they
could usually move on to farmland in the interior and be
productively absorbed in that part of the economy.

In the early years of the 20th century, large numbers of Asian
(Chinese, Japanese, Filipino) immigrants came to the United
States, while large number of Latin American immigrants came in
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the later years. Economic opportunity also attracted black
Americans from Southem farms to Northern cities in the first half
of the 20th century.

Although the United States has sometimes experienced periods
of acute unemployment or the reverse, labor shortages, on the
whole, immigrants came when work was plentiful. The U. S.
economy usually grew fast enough to absorb the newcomers,
provided they were willing to work productively at slightly less
than the wage rates paid to acculturated workers. Overall,
immigrants prospered, earning far more than they would have in
their native lands, and the economy of the nation prospered as
well.

Another factor in any economic system is the quality of
available labor — how hard people are willing to work and how
skilled they are. In the United States, the frontier demanded hard
work, and the Protestant work ethic supported that demand. The
strong emphasis placed on education, including technical and
vocational education, also contributed to America’ s economic
success. Likewise the willingness to experiment, to change and to
invest in technology was significant in a land that had prided itself
on being a new experiment in freedom.

But the existence of abundant natural resources and a skillful
and willing labor force accounts for only part of the structure of an
economic system. The resources must be directed as efficiently as
possible into the areas where they will be most productive. In the
American economy, managers of enterprises responding to signals
from markets perform this function.

Large blocks of resources must be available for major
investments. In America, entrepreneurs accumulate money wnd
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then invest in projects — but supplies, hire workers and sell
products — that seem likely to give a high return on the original
investment. This is determined on the basis of and assessment of
the wants and needs of those who buy goods and services — what
is known as consumer demand.

In the United States, the corporation has proved to be an
effective device for accumulating funds for investment. This is a
voluntary association of owners, known as stockholders, who
form a business enterprise that is marked by limited liability .

Once the first entrepreneurial investment of capital has been
made, someone must be hired to manage the new business,
factory of other endeavors. Moderm America has developed a chain
of managerial command, from the foreman at the loading dock to
the chief executive in the boardroom, whose job is to see that the
business runs smoothly and efficiently. Good management often
can make the difference between a successful or unsuccessful
operation. In early 20th century America, management was said to
be based heavily on systematic analysis; “scientific management”
became a veritable movement. But later in the century, views on
management became more diverse.

A MIXED ECONOMY:THE U.S. SYSTEM

The economic system of the United States is principally one of
private ownership. This system, often referred to as a “free
enterprise system,” can be contrasted with a socialist economic
system, which depends heavily on government planning and public
ownership of the means of production planning and public
ownership of the means of production.

Yet government has to some extent always been involved in
regulating and guiding the U.S. economy. At the same time, U.
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S. citizens have always had the freedom to choose for whom they
will work, and what they will buy. Most importantly, Americans
vote for officials who set economic policy.

In the U.S. economic system, consumers, producers and the
government make decisions on a daily basis, mainly through the
price system. The dynamic interaction of these three groups makes
the economy function. The market’ s primary force, however, is
the interaction of producers and consumers; this has led analysts
to dub the U.S. economic system a “market economy.”

As a rule, consumers look for the best values for what they
spend, while producers seek the best price and profit for what
they have to sell. Government, at the federal, state and local
levels, seeks to promote the public safety, assure reasonable
competition, and provide a range of services believed to be better
performed by public rather than private enterprise. Some of these
public services include the administration of justice, education
(although there are many private schools and training centers) , the
postal (but not the telephone) service, the road system, social
statistical reporting and, of course, national defense.

In this system, when economic forces are unfettered, supply
and demand establish the prices of goods and services.
Entrepreneurs are free to develop their businesses. In theory,
unless they can provide goods or services of a quality and price to
compete with others, they are driven from the market, so only the
most efficient and those who best serve the public remain in
business. In practice, government regulations can interfere with
pure competition in order to promote other national policy
objectives such as price and income stability, regional
development or environmental preservation. Similarly, businesses
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