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FlDlC is the French acronym for the International Federation of Consulting
Engineers.

FIDIC was founded in 1913 by three national associations of consulting
engineers within Europe. The objectives of forming the federation were to
promote in common the professional interests of the member associations and to
disseminate information of interest to members of its component national
associations.

Today FIDIC membership numbers more than 60 countries from all parts of the
globe and the federation represents most of the private practice consulting
engineers in the world.

IDIC arranges seminars, conferences and other events in the furtherance of its

goals: maintenance of high ethical and professional standards; exchange of
views and information; discussion of problems of mutual concern among member
associations and representatives of the international financial institutions; and
development of the consulting engineering industry in developing countries.

IDIC publications include proceedings of various conferences and seminars,
information for consulting engineers, project owners and international
development agencies, standard pre-qualification forms, contract documents and
client/consultant agreements. They are available from the secretariat in Switzerland.
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FOREWORD

The Fedération Internationale des Ingénieurs-Conseils (FIDIC) published, in 1999, First
Editions of four new standard forms of contract:

Conditions of Contract for Construction,
which are recommended for building or engineering works designed by the
Employer or by his representative, the Engineer. Under the usual arrangements
for this type of contract, the Contractor constructs the works in accordance
with a design provided by the Employer. However, the works may include some
elements of Contractor-designed civil, mechanical, electrical and/or
construction works.

Conditions of Contract for Plant and Design-Build,
which are recommended for the provision of electrical and/or mechanical plant,
and for the design and execution of building or engineering works. Under the
usual arrangements for this type of contract, the Contractor designs and
provides, in accordance with the Employer's requirements, plant and/or other
works; which may include any combination of civi, mechanical, electrical
and/or construction works.

Conditions of Contract for EPC/Turnkey Projects,

which may be suitable for the provision on a turnkey basis of a process or
power plant, of a factory or similar facility, or of an infrastructure project or other
type of development, where (i) a higher degree of certainty of finai price and
time is required, and (i) the Contractor takes total responsibility for the design
and execution of the project, with little involvement of the Employer. Under the
usual arrangements for turnkey projects, the Contractor carries out all the
Engineering, Procurement and Construction (EPC): providing a fully-equipped
facility, ready for operation (at the "turn of the key").

Short Form of Contract,

which is recommended for building or engineering works of relatively small
capital value. Depending on the type of work and the circumstances, this form
may also be suitable for contracts of greater value, particularly for relatively
simple or repetitive work or work of short duration. Under the usual
arrangements for this type of contract, the Contractor constructs the works in
accordance with a design provided by the Employer or by his representative (if
any), but this form may also be suitable for a contract which includes, or wholly
comprises, Contractor-designed civil, mechanical, electrical and/or
construction works.

The forms are recommended for general use where tenders are invited on an
international basis. Modifications may be required in some jurisdictions, particularly if
the Conditions are to be used on domestic contracts. FIDIC considers the official and
authentic texts to be the versions in the English language.

In the preparation of these Conditions of Contract for Plant and Design-Build, it was
recognised that, while there are many sub-clauses which will be generally applicable,
there are some sub-clauses which must necessarily vary to take account of the
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circumstances relevant to the particular contract. The sub-clauses which were
considered to be applicable to many (but not all) contracts have been included in the
General Conditions, in order to facilitate their incorporation into each contract.

The General Conditions and the Particular Conditions will together comprise the
Conditions of Contract governing the rights and obligations of the parties. it will be
necessary to prepare the Particular Conditions for each individual contract, and to
take account of those sub-clauses in the General Conditions which mention the
Particular Conditions.

For this publication, the General Conditions were prepared on the following basis:

) interim payments, in respect of the lump sum Contract Price, will be made as
work proceeds, and will typically be based on instalments specified in a
schedule;

(i) if the wording in the General Conditions necessitates further data, then (unless
it is so descriptive that it would have to be detailed in the Employer's
Requirements) the sub-clause makes reference to this data being contained in
the Appendix to Tender, the data either being prescribed by the Employer or
being inserted by the Tenderer;

(i)  where a sub-clause in the General Conditions deals with a matter on which
different contract terms are likely to be applicabie for different contracts, the
principles applied in writing the sub-clause were:

@) users would find it more convenient if any provisions which they did not
wish to apply could simply be deleted or not invoked, than if additional
text had to be written (in the Particular Conditions) because the General
Conditions did not cover their requirements; or

(b) in other cases, where the application of (@) was thought to be
inappropriate, the sub-clause contains the provisions which were
considered applicable to most contracts.

For example, Sub-Clause 14.2 {Advance Payment] is included for convenience, not
because of any FIDIC policy in respect of advance payments. This Sub-Clause
becomes inapplicable {even if it is not deleted) if it is disregarded by not specifying the
amount of the advance. It should therefore be noted that some of the provisions
contained in the General Conditions may not be appropriate for an apparently-typical
contract.

Further information on these aspects, example wording for other arrangements, and
other explanatory material and example wording to assist in the preparation of the
Particular Conditions and the other tender documents, are included within this
publication as Guidance for the Preparation of the Particular Conditions. Before
incorporating any example wording, it must be checked to ensure that it is wholly
suitable for the particular circumstances; if not, it must be amended.

Where example wording is amended, and in all cases where other amendments or
additions are made, care must be taken to ensure that no ambiguity is created, either
with the General Conditions or between the clauses in the Particular Conditions. It is
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essential that all these drafting tasks, and the entire preparation of the tender
documents, are entrusted to personnel with the relevant expertise, including the
contractual, technical and procurement aspects.

This publication concludes with example forms for the Letter of Tender, the Appendix
to Tender (providing a checklist of the sub-clauses which refer to it), the Contract
Agreement, and alternatives for the Dispute Adjudication Agreement. This Dispute
Adjudication Agreement provides text for the agreement between the Employer, the
Contractor and the person appointed to act either as sole adjudicator or as a member
of a three-person dispute adjudication board; and incorporates (by reference) the
terms in the Appendix to the General Conditions.

FIDIC intends to publish a guide to the use of its Conditions of Contract for
Construction, for Plant and Design-Build, and for EPC/Turnkey Projects. Another
relevant FIDIC publication is "Tendering Procedure”, which presents a systematic
approach to the selection of tenderers and the obtaining and evaluation of tenders.

In order to clarify the sequence of Contract activities, reference may be made to the
charts on the next two pages and to the Sub-Clauses listed below (some Sub-Clause
numbers are also stated in the charts). The charts are illustrative and must not be
taken into consideration in the interpretation of the Conditions of Contract.

1.1.31 & 1383.7 Base Date

1.1.32 & 81 Commencement Date

1166 & 4.2 Performance Security

1.1.47 & 143 Interim Payment Certificate

1.1.33 & 8.2 Time for Completion {as extended under 8.4)
1.1.34 & 91 Tests on Completion

1.1.35 & 101 Taking-Over Certificate

1136 & 121 Tests after Completion (if any)

1137 & 111 Defects Notification Period (as extended under 11.3)
1.1.3.8 & 11.9 Performance Certificate

1.14.4 & 1413 Final Payment Certificate
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Issue of the Submission Issue ofthe 8.1 10.1 Issue of 11.9 Issue of

Tender of the Letter of Commencement Taking-Over  Performance
Documents  Tender Acceptance  Date Certificate Certificate
Base ' Defects
Date 8.2 Time for Notification
Completion' Period?
- t -

- >

28d <28d - Delay attributable : 11 Notifying -» <21d
to the of Defects
Contractor?
A
- >
Tender 4.2 Issue of the 9.1 Testson —— > : Remedying — -
period Performance Security Completion of Defects

4.2 Retun of
the Performance

Security
Typical sequence of Principal Events during Contracts for Plant and Design-Build
1. The Time for Completion is to be stated (in the Appendix to Tender) as a number of days, to which is added
any extensions of time under Sub-Clause 8.4.
2. In order to indicate the sequence of events, the above diagram is based upon the example of the Contractor

failing to comply with Sub-Clause 8.2.

3. The Defects Notification Period is to be stated (in the Appendix to Tender) as a number of days, to which is
added any extensions under Sub-Clause 11.3.

4. Depending on the type of Works, Test after Completion may also be required.



