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A rapid means of long-distance transportation became a necessity for the United States as
settlement spread ever farther westward. The early trains were impractical curiosities, and for a
long time the railroad companies met with troublesome mechanical problems. The most serious
ones were the construction of rails able to bear the load, and the development of a safe, effective
stopping system. Once these were solved, the railroad was established as the best means of land
transportation. By 1860 there were thousands of miles of railroads crossing the eastern mountain
ranges and reaching westward to the Mississippi. There were also regional southern and western
lines.

The high point in railroad building came with the construction of the first transcontinental
system. In 1862 Congress authorized two western railroad companies to build lines from
Nebraska westward and from California eastward to a meeting point, so as to complete a
transcontinental crossing linking the Atlantic seaboard with the Pacific. The Government helped
the railroads generously with money and land. Actual work on this project began four years later.
The Central Pacific company, starting from California, used Chinese labor, while the Union
Pacific employed crews of Irish laborers. The two groups worked at remarkable speed, each
trying to cover a greater distance than the other. In 1869 they met at a place called Promontory in
what is now the state of Utah. Many visitors came there for the great occasion. There were
joyous celebrations all over the country, with parades and the ringing of church bells to honor the
great achievement.

The railroad was very important in encouraging westward movement. It also helped build up
industry and farming by moving raw materials and by distributing products rapidly to distant
markets.

In linking towns and people to one another it helped unify the United States.

36. The major problems with America’s railroad system in the mid 19th century lay in
A. poor quality rails and unreliable stopping systems
B. lack of financial support for development

« 4 .



C. limited railroad lines

D. lack of a transcontinental railroad
37. The building of the first transcontinental system

A. brought about a rapid growth of industry and farming in the west

B. attracted many visitors to the construction sites

C. attracted laborers from Europe

D. encouraged people to travel all over the country
38. The best title for this passage would be “_____ "

A. Settlements Spread Westward

B. The Coast-to-Coast Railroad: A Vital Link

C. American Railroad History

D. The Importahce of Railroads in the American Economy
39. The construction of the transcontinental railroad took

A. 9 years C. 4 years B. 7 years D. 3 years
40. What most likely made people think about a transcontinental railroad?

A. The possibility of government support for such a task.

B. The need to explore Utah.

C. The need to connect the east coast with the west.

D. The need to develop the railroad industry in the west.
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In 1862 Congress authorized two western railroad companies to build lines from Nebraska
westward and from California eastward to a meeting point, so as to complete a transcontinental
crossing linking the Atlantic seaboard with the Pacific.

ERFAREEY, FELE congress, iH1& authorized J5 &8 & 18, B, i two western
railroad companies 1 E # 1E X2 8 181 8 F £ R 1E to build lines from Nebraska westward
and from California eastward to a meeting pointo 5 /5H) so as to complete a transcontinental
crossing linking the Atlantic seaboard with the Pacific &7 & X E/ERIE,
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KEXBARFE

The relationship between the home and market economies has gone through two distinct
stages. Early industrialization began the process of transferring some production processes (e. g.
clothmaking, sewing and canning foods) from the home to the marketplace. Although the home
economy could still produce these goods, the processes were laborious (% 189) and the market
economy was usually more efficient. Soon, the more important second stage was evident—the
marketplace began producing goods and services that had never been produced by the home
economy, and the home economy was unable to produce them (e. g. electricity and electrical
appliances, the automobile, advanced education, sophisticated medical care). In the second
stage, the questioﬁ of whether the‘ home economy was less efficient in producing these new goods
and services was irrelevant; if the famiiy were to enjoy these fruits of industrialization, they
would have to be obtained in the marketplace. The traditional ways of taking care of these needs
in the home, such as in nursing the sick, became socially unacceptable (and, in most serious
cases, probably less successful). Just as the appearance of the automobile made the use of the
horse-drawn carriage illegal and then impractical, and the appearance of television changed the
radio from a source of entertainment to a source of background music, so most of the fruits of
economic growth did not increase the options available to the home economy to either produce
the goods or services or purchase them in the market. Growth brought with it increased variety
in consumer goods, but not increased flexibility for ‘the home economy in. obtammg these goods
and services. Instead, economic growth brought with it increased consumer reliance on the
marketplace. In order to consume these new goods and services, the family had to enter the
marketplace as wage earners and consumers. The neoclassical (FrFE X #) model that views
the family as deciding whether to produce goods and services directly or to purchase them in the
marketplace is basically a model of the first stage. It cannot accurétely be applied to the second

(and current) stage.

36. The reason why many production processes were taken over by the marketplace was that

it was a necessary step in the process of industrialization
they. depended on electr1c1ty available only to the market _economy
it was troublesome to produce such goods in the home

s

the marketplace was more efficient with respect to these processes

37. It can be seen from the passage that in the second stage

>

- some traditional goods and services were not successful when provided by the home
economy

B. the market economy provided new goods and services never produced by the home

economy

C. producing traditional goods at home became socially unacceptable
. 6 .



D. whether new goods and services were produced by the home economy became irrelevant
38. During the second stage, if the family wanted to consume new goods and services, they had

to enter the marketplace

A. as wage earners B. both as manufacturers and consumers

C. both as workers and purchasers D. as customers
39. Economic growth did not make it more flexible for the home economy to obtain the new goods

and services because

A. the family was not efficient in production

B. it was illegal for the home economy to produce them

C. it could not supply them by itself v

D. the market for these goods and services was limited
40. The neoclassical model is basically a model of the first stage, because at this stage

A. the family could rely either on the home economy or on the marketplace for the needed

goods and services

B. many production processes were being transferred to the marketplace

C. consumers relied more and more on the market economy

D. the family could decide how to transfer production processes to the marketplace
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Soon, the more important second stage was evident—the marketplace began producing goods
and services that had never been produced by the home economy, and the home economy was
unable to produce them (e. g. electricity and electrical appliances, the automobile, advanced
education, sophisticated medical care).
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Just as the appearance of the automobile made the use of the horse-drawn carriage illegal and
then impractical, and the appearance of television changed the radio from a source of
entertainment to a source of background music, so most of the fruits of economic growth did not
increase the options available to the home economy to either produce the goods or services or
purchase them in the market.

ZA RN R EH). Just as the appearance of the automobile made the use of the horse-drawn
carriage illegal and then impractical, and the appearance of television changed the radio from a
source of entertainment to a source of background music, BB and FEHRIB 4], EH—
TREATPEEARIBERAR. HE, B so most of the fruits of economic growth did not
increase the options available to the home economy to either produce the goods or services or
purchase them in the market & 3 4], 9, available to the home economy 't J5 I &4 B 4~ 31
A E K to either produce the goods or services or purchase them in the market 2 the options &
g,
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In the last half of the nineteenth century “capital” and “labour” were enlarging and
perfecting their rival organizations on modern lines. Many an old firm was replaced by a limited
liability company with a bureaucracy of salaried managers. The change met the technical
requirements of the new age by engaging a large professional element and prevented the decline
in efficiency that so commonly spoiled the fortunes of family firms in the second and third
generation after the energetic founders. It was moreover a step away from individual initiative,
towards collect_ivism and municipal and state-owned business. The railway companies, though still
private business managed for the benefit of shareholders, were very unlike old family business. At
the same time the great municipalities went into business to supply lighting, trams and other
services to the taxpayers.

The growth of the limited liability company and municipal business had important
consequences. Such large, impersonal manipulation of capital and industry greatly increased the
numbers and importance of shareholders as a class, an element in national life representing
irresponsible wealth detached from the land and the duties of the landowners; and almost
equally detached from the responsible management of business. All through the nineteenth
century, America, Africa, India, Australia and parts of Europe were being developed by British
capital, and British shareholders were thus enriched by the world’ s movement towards

-8 .



industrialization. Towns like Bournemouth and Eastbourne sprang up to house large
“comfortable” classes who had retired on their incomes, and who had no relation to the rest of
the community except that of drawing dividends and occasionally attending a shareholder’s
mecting to dictate their orders to the management. On the other hand “shareholding” meant
lcisure and freedom which was used by many of the later Victorians for the highest purpose of a
great civilization.

The “shareholders” as such had no knowledge of the lives, thoughts or needs of the workmen
employed by the company in which he held shares, and his influence on the relations of capital and
labour was not good. The paid manager acting for the company was in more din?ct relation with
the men and their demands, but even he had seldom that familiar personal knowledge of the
workmen which the employer had often had under the more patriarchal system of the old family
business now passing away. Indeed the mere size of operation and the numbers of workmen
involved rendered such personal relations impossible. Fortunately, however, the increasing power
and organization of the trade unions, at least in all skilled trades, enabled the workmen to meet on
equal terms the managers of the companies who employed them. The cruel discipline of the strike
and lockout taught the two parties to respect each other’s strength and understand the value of

fair negotiation.

59. It is true of the old family firms that

A. they were spoiled by the younger generations

B. they failed for lack of individual initiative

C. they lacked efficiency compared with modern companies

D. they could supply adequate services to the taxpayers
60. The growth of limited liability companies resulted in

A. the separation of capital from management

B. the ownership of capital by managers

C. the emergence of capital and labour as two classes

D. the participation of shareholders in municipal business
61. According to the passage, all of the following are true except that

A. the shareholders were unaware of the needs of the workers

B. the old firm owners had a better understanding of their workers

C. the limited liability companies were too large to run smoothly

D. the trade unions seemed to play a positive role
62. The author is most critical of

A. family firm owners B. landowners C. managers D. shareholders
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Such large, impersonal manipulation of capital and industry greatly increased the numbers
and importance of shareholders as a class, an element in national life representing irresponsible

wealth detached from the land and the duties of the landowners; and almost equally detached from

the responsible management of business.
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The paid manager acting for the company was in more direct relation with the men and their
demands, but even he had seldom that familiar personal knowledge of the workmen which the
employer had often had under the more patriarchal system of the old family business now passing

away.
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