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CHAPTER

& INTRERUGTION
VO AUEIVING

Dependable information is essential to the very existence of our society .
The investor making a decision to buy or sell securities, the banker deciding
whether to approve a loan, the government in obtaining revenue based on
income tax returns, all are relying upon information provided by others. In
many of these situations, the goals of the providers of information run directly
counter to those of the users of the information. Implicit in this line of rea-
soning is recognition of the social need for independent public accoun-
tants-individuals of professional competence and integrity who can tell us
whether the information that we use constitutes a fair picture of what is really

going on.

1-1

The demand for auditing

Reliable accounting and financial reporting aid society in allocating

resources in an efficient manner. A primary goal is to allocate limited capital



