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Foreword
B3y Chen Bangzhu

It's my great pleasure to write a foreword for the "Contemporary Famous Chinese
Merchants"Sertes.

Fora long time, China's commodity circulation industry has been contributing to thepromotion
of production development, guaranteeing daily necessities supply and prospering consumption
economy. It has dramatically developed and is plaving an increasingly influential role in the na-
tional economy, particularly since 1979 when the country initiated its reform and opening up to the
outside. Its exploits can be felt in four aspects. In the first place, itis illustrated by the ever-growing
expansion of the circulation scale, which has promoted the srowth of industrial and agricultural
production, The vear of 1994 saw the retail value of social consumption goods total 1.605.3 billion
yuant $193.4 billion) and the social materials purchase and selling total 2,298 billion yuan($276.9
billion). The second is illustrated by the incessant optimization of circulation structure. By now, a
circulation structure of "poly-3 plus mini-1" has taken shape in the country and a large number of
complex business organizations integrating trade, industry and agriculture, or integrating sci-tech,
industry and trade. or integrating production supply and selling have been developed, which has
thus met the needs of the large-scale socialized production, The third is the increase in the number
of ways of circulation which has excited the supply in commodity markets. The last aspect is felt in
the continuous perfection of circulation service, which has guaranteed the daily needs of people’s
living and production. In general, commodity circulation industry is having its effect increasingly
felt in social economic life and has an increasingly significant place in the national economy. How-
ever, long confined by the traditional canon that "Production is more important than circulation”.
the industry has never enjoyed the accent and investment it deserves. resulting in its lagging behind
the progress of the whole national economy. This gap is more conspicuous in the market in today's
establishment of a socialist market economy. Moreover, this dawdling has, to some extent. curbed
the economic growth of the country. Therefore, it is imminent for us al! w attach greatimportance
to the circulation industry and speed up its construction.

Recently. leading comrades of the central authorities have explicitly pointed out that nothing
can be more important than 1o solve the problem of circulation for the substantial growth of the
socialist market economy. Only by properly solving the problems in the tield of circulation both in
practice and theory can a socialist markel economic pattern with Chinese characteristics be formed.
This instruction has expounded profoundly the significance of circulation in market economy. We
should understand the problem in the strategic light of China's social and economic development
and stability and attach appropriate importance (o it In the first place. we should fully appreciate
the position and role of circulation. In commodity economy. production and circulation are two
constantly repeating and changing economic operation processes in soctal reproduction. The pro-
duction process constitutes value and use value of commodities whereas the circulation process
constitutes the process in which the value of commodity is realized and its use value metabolizes.
The latter process creates necessity for reproduction. Therefure. Karl Marx, the famous German
theorist. concludes,"In commedity production, circulation is as essential as production itself." In
the light of the overall relationship between production. circuiation and consumption, circulation
is a link between production and consumption. Without relevant circulation. there would be no
production or consumption nor even the normal running of the whole economy. From this we
can perceive the obvieus importance of circultation. So, we must understand the position and role
of circulation in a correct and all-around way. trving to heighien the circulation awareness of the
whole society. Second, a modernized circulation industry has to be established as soon as possible.
Nowadays, the modemization of China's circulation industry advances at a deplorable speed. which
is slower than the development of the whole national economy. China's annual sales value of living
and production materials has reached 4,000 billion yuan($482 billion) and keeps growing at (two-
digit numbers annually. Such brisk increase has posed sharp challenges to the out-dated circula-
tion facilities, some of which can no longer bear such a heavy pressure. Thus the healthy develop-
ment of economy is severely impeded. In market economy. there will be no modernization of the
national economy without a modernized circulation. Hence comes the necessity for us to make out
a blueprint for the development of China's circulation industry which tallics with the national
conditions, and quicken the modernization of our circulation industry. This will be an important
maove in our current and future economic development strategy . Third. a full play must be given to
the_mgmhcam role of state-owned circulation enterprises. which is also decreed by basic traits of
socialist market economy. One of the inner traits of socialist market economy is that public owner-
_Iﬁhip serves as the main part. State-owned circulation enterprises, as a specific reflection of social-
ist public-owned economy in the field of circulation, should nevitably play and are playing an
important role. ’ -

1o attach great importance to circulation, it is necessary 1o attach great importanceto enter-




prises at first. Enterprises comprise lepal entities and the main body of competitionin markets and
also micro-economic organizations responsible for the management of commodity business. 'rlle)-
play an indispensible rofe in the operation process of the whole national economy. By now China's
circulation field is composed ot a great variety ot economic component enterprises such as state-
owned. collective. individual. private. integrated. and Sino-foreign joint ventures and so on. They
have formed a commodity circulation system of many levels, functions and kinds spreading all
over our rural and urban arcas. Of them, state-owned and collective ones play the leading role in
the system. Nevertheless. due to the drastic changes brought about by the transition from socialist
planned economic system to socialist market economic systern, some intemal trade enterprises are
caught in difficult business situation while some even are on the brink of bankruptey. There are
some enterprises which. after strenuous efforts, have taken a strong foothold in the great tide of
market economy and prospered. Some have even expanded and formed group enterprises of a
considerable scale, showing a welcome momentum. In order to further rejuvenate internal trade
enterprises and step up their development. we are now taking a strategy of "reforming. regrouping
and transforming”, which is expected to expand the large, develop the medium and activate the
small , and to make the organization structure of circulation enterprises to meet the needs of market
economic development. "To expand the large " means to take state-owned circulation enterprises
as the main body and, by investment, finance. foreign trade, joint venture and various capital coop-
erations. to expand them nto fields such as production. finance, foreign trade. science and technol-
ogy and transportation. It also means to set up trans-district, trans-sectional and trans-ownership
and even trans-national group enterprises and comprehensive firms. "To develop the medium "
means to take the road of group enterprise. economic integration and chaining by more flexible
means of joint venture, cooperation. combined purchase and selling and investment conglomera-
tion. By "activate the small” we mean to combine smal] businesses in the form of share-holding
and chain business, and w develop business on a large scale and gradually lead them out of their
business dilemma. In the meantime. we will adopt a strategy of putting up some "brand name
enterprises”. In the near fuuture, a group of circulation enterprises enjoying great reputation both at
home and abroad will be built. In China, there are indeed some successful emerprises, some of
which arc publicized in the  "Contemporary Famous Chinese Merchants"Series. These enter-
prises spare no effort in striving towards such a bearing. The brand name enterprises we expect
should not only have a large scale and enjoy good profits but also have their own specific charac-
teristics and high reputation as well as first-class service. In addition to some other factors, the first
key is to have a talented and united leading group who can lead its staff to pioneer and develop. The
second key is to have a rational enterprise system which can enable the enterprise to meet change-
able needs of market economy. The third key is to develop a scientific and practicable development
thought which combines specific traits of market with the status quo of the enterprise; and the last
key is ta cultivate a hignly efficient workforce good at business and management.

To attach great importance to enterprises means to do so to their talented people. Thekey to
the speed of economic development depends on talented people. The success of anenterprise also
depends on talented people. To a certain degree, market competition is a competition for talented
people. A small business van prosper and become known world widenearly overnight if it has
chosen and appointed a suitable and talented leader. A bigenterprise can falter before vou realize
itif'it has chosen a good-for-nothing for itself. This kind of phenomenon is a matter of common
oceurrence both at home and abroad. SinceChina's reform and opening up to the outside world, in
the field of circulation in China, acontingent of well-known managers and bosscs have arisen.
They have been successful in exploring markets, enlivening business and developing circulation.
From now on. we will actively create conditions for the cultivation of a contingent of well-known
entrepreneurs. We will utilize various mass media to publicize them and encourage them. In such
a t:avoura_hlc environment. we hope they will be enabled to play a better role. In this respect.
editors of the "Contemporary Famous Chinese Merchants”Series have made a good beginning.
We hope they will continue this work. The establishment of a contingent of famous entrepreneurs
1s not only to cultivate talented entrepreneurs but also is an essential part of the economic
restructuring. The development of market economy can't do without entrepreneurs who control
and _read_r_uslt economy, manage enterprises and organize business, and whose role is irreplaceable.
Bemdes,_ll is also what we need in our future establishment of modern circulation enterprises and
explolrfn ion of mar_kels at home and abroad. Therefore, we must formulate policies and create
conditions and social environment in favour of their healthy growth and provide broad space for
them to practise and play their role. So that they can rapidly grow into contemporary famous
Chinese merchants,

Minister of Internal Trade of the State Councjl
People's Republic of China
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Preface: Shaanxi's Rejuvenation Counts
on Its Famous Merchants

By Wang Shuangxi

1t s 16 years smee China began its reforming and opening up to the outside world. The
sixteen years b reformung have brought about unequalled changes to Shaanxi, this vast and
ancient piece of land.

Ot these changes. the most gratifving one is that a large number of enterprises and eative
entrepreneurs who spares no effort in reforming and pioneering have arisen.

The Chinese legion of entrepreneurs has taken its shape with the development of socialist
commadity economy and the reforming of economic structure and enterprise operating mecha-
nism. In the past. in the produet economy characterized by highlveentralized directive plans, an
enterprise was nothing more than a subsidiary of the government and managers or directors were
nothing but administrative officials appointed by the povernment. They had to obey those al-
most all-encompassing directive plans.Reforming has provided enterprises and entrepreneurs
with a stage to give tull play to their initiatives and creativity. The great tide of commodity
economy has turned the brave and brilliant ones of them into surfers of the times and exquisite
entreprencurs. In the reforming, they persist in the building of two civilizations and actively
promote modern managetnent and champion the awareness oftechnological progress and quality.
These have ehanced prestige of their enterprises, expansion of their market. ever-increasing
economic benetits and contributions to the State.

With the deepening of reforming and opening up . people keep renewing their concepts. In
the past. merchants were labelled as "boss™ . "shopkeeper” . Today, they are awarded the laurel
of "entreprencur”. Their cutstanding contributions in the reform and economic development has
made people perceive the rising entrepreneurs as the pillars of the four modernizations of the
State and the hope of a tich, prosperous and strong Chinese nation. This indicates that these
creators of material wealth have been accepted and understood by our society and people. Their
achievements are not only taken pride in by themselves but also by the people of Shaanxi Prov-
ince. Accordingly. it is of great necessity and importance to publicize and exhibit their graceful
bearing. Since the reforming and opening up to the outside world. Shaanxi, an inland province,
has achieved great progress in its economy and a plenty of excellent enterprises and entrepre-
neurs have anisen. However, due to meagre publicity, they are far from being nationally famous
and world famous. Thereforz.its scems to be of greater importance to publicize and recommend
tamous merchants and firms of our provinee. "Modern merchants”, in a broad sense. refers to
those who are engaged in commodiny circalation and production. In precise words. "Shaanxi
Volume", "Contemporary Famous Chinese Merchanis™ is a set of biographies aimed at building
up the public image of enterprises and entreprencurs who have made and are making prominent
contributions to the economic construction of Shaanxi Province. The coming ofl of this book is
sure to encourage more ammd more people of insight to plunge into the construction of the four
modernizations. 1sn't it 4 nobel and notable thing to do”

For the fimits set by ubjective conditions. there might be some defects in the book. For
example. some who should have been entered are not entered whereas those have entered are
not necessarily described tully true to life, However, the courage and insight of its editors are
admirable and the work of the writers is also marvellous. A Chinese saying goes "Reading is
abways worth doing."” Reading this volume of book. its readers will undoubtedly be inspired and
encouraged by the tenacious pioneering spirit of Shaanxi enterprises and entreprencurs. In this
sense, the book has built a bridge for the overseas knowledge of Shaanxi's economy, promotion
of the Shaanxi economy’s advance toward the whole country and the outside world.

Our's is a time of retoriming. Reform needs cnirepreneurs and can cultivate entrepreneurs.
The liberation of social productivity is. in the final analysis, an overall liberation of human be-
ings. The rise of thousands of famous merchants betokens the triumph of the great cause of
reforming.

China's four modernizations call on thousands of real famous merchants,

Shaanxi's rejuvenation counts on thousands of real famous merchants.

Wang Shuangxi, Vice-Governor of Shaanxi Province.



