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ABSTRACT 1

ABSTRACT

This thesis studies financial macro prudential indicators system in
the United States. It aims to testify that monitoring the soundness of
financial systems depends on a core set of surveillance indicators. By
reviewing the theoretical and empirical literature, studying and assess-
ing of the U. S. core surveillance indicators. The author tries to pro-
pose suggestions to China on building a financial macro prudential in-
dicators system fitting with China’s complexion.

The ability to monitor financial soundness presupposes the exis-
tence of indicators that can be used as a basis for analyzing the current
healthy and stability of the financial system. These macro prudential
indicators comprise both macroeconomic variables associated with fi-
nancial system soundness, and aggregated micro prudential indicators
of the health of individual financial institutions. By analyzing the ap-
plication of the U. S. financial macro prudential indicators to finan-
cial supervision and monetary policy, the author discuss the construc-
tion and utilization of the core indicators, CAMELS rating system, e-
conomic models, financial early warning system, and the financial in-
dustry environment. The purpose of the discussion is present how
U.S. financial supervisory authorities assess and predict the fragility of

the financial system.
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In the thesis, the author also aims to analyze and judge that fi-
nancial sector is sound or not on basis of the impersonality. If these
indicators were disseminated to the public, not only it could improve
the transparency of the financial supervision, but also promotes mar-
ket discipline. Especially, we should build some consensus indicators,
which could be compared on the same standard in different circum-
stances. Not only on the basis of the nation, but also in the range of
the world, it will be propitious to strengthen the surveillance of finan-
cial sector. The main conclusions of the thesis are summarized as fol-
lowing:

(1) Economic indicators are more than “statistics”. They are
the factual bases for public policies and actions that affect the economy
of a country. It is essential for the vitality of a democracy that these
data be impectablely objective, that they be prepared with the highest
professional standards, and that they have no hint of political interfer-
ence. While some data may be more vulnerable to “cooking” than oth-
ers cook, for example, the estimation of the gross domestic product is
based on more statistical judgments and the secondary information. So
the accuracy of indicators are not reliable some time. There are two
fairly simple ways to evaluate the accuracy of the economic indicators,
however. When the statistical data is reliable, we could represent a
revision range. Error due to revision reflects changes in the figures
from when they are initially provided to the later, more accurate in-
formation, the size of revision error is based on the past experience of
these changes, estimated of sampling error are developed from mathe-
matical formulas of probability. In addition, when analyzing the
trends and current situation of the macro economy, We should take

into account seasonal fluctuation factors.



