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ABSTRACT

The dissertation focuses on the taxation policy issue in the pro-
cess of sustainable development in China:eco-tax’s theoretical basis
and its possible practical operation. The main objective is to discuss
the possible functions of taxation in the protection of natural re-
sources and environment in the context of sustainable development
theory. The main topics are as follows:

1.To found the theoretical basis on which the ecological taxa-
tion system is set up.

2.To sum up the general theories in the designing of the eco-
tax and try to find the characteristics in the introduction of eco-tax
comparing to the general taxes.

3.To study some cases in some countries with regards to eco-
tax systems.

4. To probe into the theoretical issues in the introduction of eco-
tax in the context of China.

5.To discuss the possible policies in the introduction of eco-tax-
ation in China from both the resource and environment issue.

6. To obtain some conclusions regarding the relationship be-
tween international trade and exports of externalities,and its impacts
on taxation policies.

The thesis consists of 8 chapters. The first 4 chapters discusses
the general aspects regarding the theories and some backgrounds of
ecological taxation policies in some countries. The importance and
possible problems in introducing eco-tax in China then are analyzed

1



in the following 4 chapters. The basic logic of the thesis is: under the
guidance of sustainable development theory,on the basis of the ex-
tended research of externalities theory, the thesis discusses the possi-
ble roles of taxation in the process of reducing or clearing different
types of external diseconomies or externalities. For each externality,
different types of eco-tax can be imposed to narrow the gap between
the producers and the receivers of externalities.

To apply the above logic to the policy making process, the thesis
emphasizes the possible functions of taxation in sustaining China’s e-
conomy. In the protection of natural resources field, in order to ob-
tain the sustainable use of restricted resources in China,one impor-
tant item of eco-tax can be introduced, it is resource tax. Although
China has imposed a similar tax with the same name, the tax is not a
real eco-tax. Its purpose was to adjust the profit level among differ-
ent resource exploiting enterprises. On the basis of eco-tax theory,
the tax should be restructured. It should be embedded into the price
forming process, and can be satisfied with the requirements of sus-
tainable development. On the other hand, eco-tax can be used to pro-
tect the environment. This possible role is extremely important in
China. The current pollution fee system should be changed to a stan-
dard tax. Apart from other ecological taxes, the thesis puts forward
to a framework of eco-tax system in China.

The thesis also discusses the relation between the international
trade and the possible cross pollution. In order to find a possible solu-
tion in terms of some international environment problems including
green house gas effects etc. , the thesis studies the possibility of im-
Posing a international tax called carbon tax. The possible policy issue
is also analyzed. It discusses the obligations and rights in the protec-
tion of global environment among different countries, i. e. , develop-
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ing countries and developed countries have different roles. The latter
should bear most of the responsibilities in the deterioration of global
environment, therefore they should contribute more to the environ-
ment. In order to reduce the cross externalities from the developed
countries the book discusses the possible policy change in the tax

system of China.
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