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Abstract

ABSTRACT

Corporate financing is one of the main issues
that firms will encounter during the process of mar-
ketization. To give it a profound reflection, there
are several problems waiting to be answered: Why
economic and finance system can influence a firm’s
financing pattern and structure? Why firms are al-
ways obsessed by capital shortage and the main-
tained desire for funds? Why capital seems defi-
cient in firms from the microscopic perspective
while relatively sufficient in the macroscopic soci-
ety? Why financing pattern and financing structure
interact with corporate governance structure? How
to widen financing channels, transform financing
patterns, and raise financing efficiency? And how
to select corporate financing patterns and optimize
financing structure and governance structure?

Based on large volumes of research literature
and positive analysis of Chinese and foreign schol-

ars, this article focuses on the line of corporate fi-
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nancing patterns— financing structure— governance structure. It first
examines the general theories and processes of corporate {inancing pat-
terns and structure allocation, then factors of social institution are in-
troduced and financing oriented and corporate governances structure of
different countr.es and economic systems are studied. By combining
logic and historical sequences, the real conditions of nowadays China
are also taken into consideration, which includes the transformation
and development of Chinese corporate financing system. Finally, the
article presents the main considerations and strategic proposals on inno-
vation of property right institution and adjustment of financing struc-
ture. Under the principle of “from abstract to specific” and *from
simple to complicate”, it can be divided into the following six chap-
ters:

Chapter I Introduction. It generally describes the topic of this
article and its definition, offers reasons for choosing it, introduces the
present research conditions concerning this topic and the ways of re-
search and structure design. Its contents are the basis for the following
chapters to further develop theories and positive analysis.

Chapter [[ Evaluation of Corporate Financing Patterns. Ac-
cording to its clifferent sources, corporate financing includes internal
financing and external financing. External financing consists of direct
financing and indirect financing, Former issues bond and stock in cap-
ital market, while latter is bank crediting. Different financing pat-
terns and their combinations can exert various impacts on the develop-
ment of a firm. The main problem for corporate financing to solve is
how to acquire the necessary capital for development and how to allo-

cate the capitals from different sources in order to match risks with



