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Shanghai Gold Exchange (SGE
thereafter), approved by the State Council,
founded by the People’s Bank of China
and registered in the State Administra-
tion for Industry & Commerce, is a not-
for-profit and self-disciplined legal entity.
SGE organizes transactions of the Precious
Metals including gold, silver and platinum
in accordance with the principle of “Open,
Fair, Just and Honest”. SGE adopts a mem-
bership system. Its members consist of
qualified commercial banks and corpora-
tions registered in the People’s Republic
of China, ratified by the PBOC to produce,

smelt, process, wholesale, import and ex-

port precious metals including gold, silver, platinum, etc. and derivative products of precious metals. SGE has totally 157 members,
spreading around 26 provinces, autonomous regions and cities, which can produce 75% of China’s total gold Production with the

consuming and smelting capacity account for 80% and 90% respectively.

SGE employs normalized transaction and the gold, silver & platinum used for transaction should meet the standard regulated by
SGE. At present stage, SGE conducts the transaction of spot physical gold, silver and platinum with the following 6 species: Au99.
99, Au99.95, Au50g, Aul00g, Ag99.9 and Pt99.95. As for the spot margin trading, SGE introduces the following 3 types: Au(T+5),
Au(T+D), Ag(T+D). The deferred trading of silver is also going to be listed soon.

SGE follows the principle of “Price Priority and Time Priority” in making deal and adopts a computer-matching system. Currently,
SGE assigns Bank of China, Agricultural Bank of China, ICBC, China Construction Bank, Shenzhen Development Bank, Industrial
Bank Co., Ltd. and Hua Xia Bank as its formal clearing banks and conducts the capital settlement under the principle of “concentration,
directness and net valuation”. Following the principle of “members may choose warehouses according to their own will”, SGE sets

up 54 assigned warehouses in 37 cities all over the country to facilitate its members’ stocking and delivering the gold.

SGE appoints quality examination institutions to conduct qualification examination for gold quality standard and ratify the refining
factory and grade attestation. Quality examination institutions also conduct examination and arbitration for dispute on quality. For
all standard gold transacted within the exchange, SGE keeps the principle of “Free VAT or Immediate Collection and Returning of

VAT” approved by the State Ministry of Finance and the State Administration of Taxation.

The official opening of SGE is a significant breakthrough in China’s gold administrative system and a brand-new stage in the

construction of the country’s financial market.

No.15 East Zhongshan 1 Road, 200002 Shanghai

Tel: +86 21 63298988 Fax: +86 21 63297608
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