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C Abstract 1

With deepening of China’s trade liberalization, the competitive advan-
tage of international trade, which is focused on by the government, corpora-
tions and academia, is more and more important for China. Different from
the former studies on competitive advantage of corporations and nations, the
dissertation studies the competitive advantage of international trade, some
emphases of which are the theories of competitive advantage, measure of
competitive advantage, China’s competitive advantage of international trade
and some corresponding suggests.

We study some important questions in the dissertation.

1. We express the conception of competitive advantage of international
trade for the first time and discuss the significance of competitive advantage
of international trade. When scholars study competitive advantage, they al-
ways take the Porter’s theory of competitive advantage as the base, but we
do not think it is right when we study competitive advantage of international
trade, because Porter’s theory of competitive advantage is the competitive
advantage theory of corporations and nations although he analyzed interna-
tional trade in his book the Competitive Advantage of Nations . In the disser-
tation we wholly study competitive advantage of international trade, so we
need a conception of competitive advantage of international trade, which is a
kind of ability advantage to continuously export and get benefit according to

the dissertation. Porter believes that government has liability for good com-
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petitive condition, low inflation rate, low unemployment rate and develop-
ment plans of industries. The dissertation believes that besides these liabil-
ities the very important role of government is to enhance China’s competitive
advantage of international trade through kinds of international trade policies
and measures. Porter believes that there is little meaning to differentiate
high technology and low technology industry, nor labor intensive and techn-
ology intensive industry. The dissertation believes that it is very important to
differentiate not only high technology and low technology industry, but also
labor intensive and technology intensive industry, because enhance of export
structure is a facet of enhance of competitive advantage of international
trade. Porter believes that the advantage of factor cost is not real advantage,
but we believe that the advantage of factor cost is a very important facet of
competitive advantage of international trade, although we do not think it is
good to keep the low price of factors all the while because one of the aims of
economic development is to enhance people’s income .

The academic meanings of competitive advantage of international trade
are as follows: Firstly, the theory of competitive advantage of international
trade emphasizes that trade profit comes from competitive advantage of inter-
national trade but not comparative advantage. Comparative advantage ex-
plains the reason of interﬁational trade, the way of international economic al-
location, and the welfare brought by international trade for all the nations
who trade to each other, but competitive advantage, which explains for a na-
tion how to get advantage, is more practical in the contemporary era. Sec-
ondly, the core of comparative advantage is relativity, according to which
the comparison items are kinds of goods of one nation, but the core of com-
petitive advantage is absolute nature, according to which the comparison
items are the same goods from different nations, and it means that when one

nation gets the international market of one kind of goods other nations will
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lose the same market of this kind of goods. Competitive advantage of inter-
national trade can explain the reason why one nation has comparative advan-
tage but it loses the trade profit. Thirdly, competitive advantage of interna-
tional trade emphasizes active effort, according to which one nation should
take kinds of measures to enhance the international trade advantage, but
comparative advantage emphasizes inbom factor endowment, according to
which one nation should do little things to create international trade advan-
tage. Fourthly, competitive advantage of international trade emphasizes the
key role of government in creation of international trade advantage but com-
parative advantage believes that government should do little thing in creation
of international trade advantage. The views of competitive advantage of inter-
national trade are more practical for China in the contemporary era.

We believe that China should take competitive advantage of internation-
al trade as the fundament of international trade policy because the connatural
profit conflict of nations which trade to each other, development of economic
globalization, China’s aim of industrialization and chasing other developed
countries, China’s policy of enhancing residents’ income, and the economic
diversity of different areas of China because China is a big developing coun-
try.

2. After we demonsirate the relationship between intra — indystry inter-
national trade and competitive advantage of international trade and review the
relative indexes, we engineer the index of competitive advantage of interna-
tional trade. The dissertation firstly demonstrates the relationship between
intra - industry international trade and competitive advantage of international
trade. High intra - industry trade always occurs between countries that have
high competitive advantage of international trade, so if China’s intra — in-
dustry trade becomes more, it means China’s competitive advantage becomes

higher than before. If the intra — industry trade between two countries is ma-




4 | hEMARBEF RS

inly horizontal intra — industry trade, these two countries have similar com-
petitive advantage of international trade . If the intra — industry trade between
two countries is mainly vertical intra — industry trade, the export goods of
these two countries have some difference in quality. Generally the country,
whose intra — industry trade is mainly up — market vertical intra — industry
trade, has more competitive- advantage of international trade than the coun-
try, whose intra — industry trade is mainly down — market vertical intra — in-
dustry trade. '

We firstly roundly engineer the index of competitive advantage of inter-
national trade, according to which export ability and trade structure are the
factors to measure competitive advantage of international trade, and the in-
dex includes net export and intra — industry trade etc. We firstly study the
horizontal intra — industry trade, up — market vertical intra — industry trade,
and down — market vertical intra — industry trade of China respectively. Ac-
cording to the dissertation, if the value of China’s net export is very big and
the main of China’s international trade is inter ~ industry trade and thereinto
China’s export is mainly technology intensive and capital intensive goods but
China’s import is mainly labor intensive goods or resource goods, China’s
competitive advantage is very high. If the main of China’s international trade
is intra — industry trade the main of which is up — market vertical intra — in-
dustry trade, China’s competitive advantage is high. If the main of China’s
international trade is horizontal intra — industry trade, China has quite a bit
competitive advantage. If the main of China’s international trade is intra —
industry trade the main of which is down — market vertical intra - industry
trade, China has competitive advantage but the advantage is not very evi-
dent. If the value of China’s net import is very big and the main of China’s
international trade is inter - indusiry trade and thereinto China’s export is

mainly labor intensive goods or resource goods but China’s import is mainl
g mpo. y



