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Abstract

Since 1990s, great changes have taken place in the media indus-
try of the world. Based on background of globalization, deregulation is
remolding the development of media industry. At the same time,
China’s media industry is being in a fast-changing period. Market-ori-
entation and industrialization represent the developing tendencies of
China’s media industry. Media industry got tremendous development;
its importance in national economy is gradually improving. As a re-
sult, the rapid development of the media industry has attracted much
attention of scholars. However, the current situation of media econom-
ic research is not satisfactory. In particular, media industrial organiza-
tion (I0) has not been studied thoroughly. The study of media indus-
trial organization still stays on the stage of simply using traditional
Market Structure, Market Conduct, Market Performance (SCP) para-
digm established by Harvard school.

In Essence, media product is spiritual product and holds the fea-
ture of ideology, quasi-public goods, information asymmetry and natu-
ral monopoly. Media industry generally has been more strictly regula-
ted than other industries in many countries. Regulation is a key factor
which affects market structure and conduct in media industry. In addi-
tion, since 1990s, industry convergence has taken place among tele-
communications, broadcasting, television, newspaper and magazine

industry in which industry boundaries become vague and even disap-
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péar with the development of ICT technologies. The convergence
changes market structure and results in new situation of competition.
Moreover, a new industrial organization is going to be realized. SCP
paradigm, however, was established under the environment, so that
directly ‘transplant’ it to the media industry cannot explain and illu-
minate the development of media industrial organization.

The dissertation is of the opinion that regulation and industrial
convergence are non-negligible factors when studying media industrial
organization. These two economic causes should be considered into the
study of media industrial organization. Therefore, a new theoretical
paradigm should be adopted to illuminate media industry. As far as
the development of economic theories, it is irrational to completely
overthrow the paradigm of “SCP”. This dissertation is trying to unify
the regulation theory, industrial convergence theory and traditional
SCP paradigm, in order to establish a theory framework of Government
Regulation, Industrial Convergence and Market Structure, Market
Conduct, Market Performance (RC - SCP) to analyze the industrial
organization of media industry.

This dissertation consists of five parts as the following:

The first part, that is chapter 1, starts from the background and
the significance of the research topics, and then gives a review of re-
lated literatures. This part also covers the research methods and inno-
vative points of the dissertation.

The second part, including chapter 2, 3 and 4, chapter 2 gives
us clear explanation of some basic concepts and introduces the techni-
cal factors in media industry, such as communication, media, media
industry, communication media etc. The chapter 3 further clarifies the
different patterns and theoretical foundation for the regulation of the
media industry. The chapter 4 investigates the mechanism and the

modes of industrial convergence in media industry.



The third part, i. e. chapter 5, builds an analytical framework
of Government Regulation, Industrial Convergence and Market Struc-
ture, Market Conduct, Market Performance ( RC — SCP).

Chapter 6, chapter 7, and chapter 8 make up of the fourth part.
This part gives an overall review of market structure, market conduct
and industrial performance under the analytical framework of
RC -SCP, and furthermore discusses how the regulation and industri-
al convergence affect the market structure, market conduct and indus-
trial performance of media industry.

The fifth part, that is chapter 9, discusses the reconstruction of
the regulation system and the industrial policies adjustment of China
media industry. A

The main opinions and innovative points of this dissertation are as
follows

Firstly, the innovation of the paradigm in 10 studies. The disser-
tation is trying to bring the regulation theory, industrial convergence
theory and “SCP” together, in order to construct a coherent theoreti-
cal framework consisting of Government Regulation, Industrial Con-
vergence and Market Structure, Market Conduct, Market Performance
(RC - SCP) to analyze the industrial organization pattern of China
media industry. In contrast of Harvard school, this theoretical frame-
work may advance IO studies.

Secondly, the dissertation, by means of comprehensive investiga-
tion, places emphasis on the market structure characteristics of news-
paper industry, magazine industry, broadcasting industry, television
industry, internet industry about China and USA, and furthermore
makes clear that media industry has Oligopolistic feature in market
structure.

Thirdly, this dissertation analyses the influential factors of media

market structure by using the economic theory of network industry.

1012.11sqV
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Regulation may affect media structure, but it is only a superficial fac-
tor. The network technical character is the basic factor which makes
media industry become more concentrated.

Fourthly, this paper analyses media industry with industrial con-
vergence theory—a recent framework. The dissertation focuses on the
effect by which industrial convergence has implemented on media in-
dustry SCP. The Industrial convergence breaks up the separation situ-
ation between media industry and telecommunication industry, tre-

mendously changes of media industry SCP.

Key Words: Media Indusiry Industrial Organization RC - SCP

Regulation Industrial Convergence
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